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General 


PRC: Nuclear Test ‘Successfully’ Conducted; 
Moratorium Imposed 

OW2907033996 Beijing XINHUA in English 
0330 GMT 29 Jul 96 


{[FBIS Transcribed Text) Beijing, July 29 (XINHUA) 
— China successfully conducted a nuclear test today. 


The Chinese government hereby solemnly declares that 
it will start a moratc _. on nuclear testing effective 
from July 30, 1996, according to a statement issued by 
the Chinese government here today. 


Such an important decision by China is not only a 
response to the appeal of the vast number of non-nuclear 
weapon states, but also a concrete acon to promote 
nuclear disarmament, the statement said. 


PRC: Government Appeals for Halting Nuclear 
Tests 


OW290704 1096 Beijing XINHUA in English 
0407 GMT 29 Jul 96 


[FBIS Transcribed Text} Beijing, July 29 (XINHUA) 
— The Chinese Government appeals to all the world 
nuclear powers for halting nuclear tests in a statement 
issued here today. 


“Halting nuclear tests is an important step towards 
nuclear disarmament,” the statement says, adding that 
in order to remove once and for al! the threat of nuclear 
war hanging over mankind and achieve lasting peace 
and universal security throughout the world, the Chinese 
Government hereby appeals to all the countries, nuclear 
weapon states in particular, for the following: 


1. Major nuclear weapon states should abandon their 
policy of nuclear deterrence. States with huge nuclear 
arsenals should continue to drastically reduce their 
nuclear stockpiles. 


2. All nuclear weapon states should undertake not to 
be the first to use nuclear weapons at any time and 
under any circumstances, commit themselves uncondi- 
ionally not to use or threaten to use nuclear weapons 
against non-nuclear weapon states or nuclear weapon- 
free zones, and conclude, at an early date, international 
legal instruments to such effect. 


3. States with nuclear weapons deployed outside their 
borders should withdraw all these weapons home 
All nuclear weapon states should pledge their support 
to the establishment of nuclear weapon-free zones, 
respect their status as such and undertake corresponding 
obligations. 


INTERNATIONAL AFFAIRS 1 


4. No country should develop and deploy space weapon 
systems or missile defense systems undermining strate- 
gic security and stability. 


5. An international convention on the complete prohibi- 
tion and thorough destruction of nuclear weapons should 
be concluded through negotiations with the participation 
of all states. 


PRC: ‘Text’ of Statement on Nuclear Tests 


OW2907045596 Beijing XINHUA in English 
0445 GMT 29 Jul 96 


{[FBIS Transcribed Text] Being, July 29 (XINHUA) 
— The government of the People’s Republic of China 
issued a statement on nuclear tests here today. The 
following is the full text of the statement. 


Statement of the Government of the People’s 
Republic of China (29 July 1996) 


On 29 July 1996, China successfully conducted a 
nuclear test. The Government of the People’s Republic 
of China hereby solemnly declares that it will star 4 
moratorium on nuclear testing effective from 30 J..y 
1996. Such an important decision by China is not only a 
response to the appeal of the vast number of non-nuclear 
weapon states, but also a concrete acuion to promote 
nuclear disarmament. 


Over the past three decades and more since its first nu- 
clear test on 16 October 1964, China has established a 
capable and effecuve nuclear self-defense force. In a pi- 
oneering spirit of self-reliance, sustaining hardships and 
personal sacrifices, a large number of Chinese work- 
ers, scientific and technical personnel, officers and sol- 
diers of the People’s Liberation Army, as well as all 
the staff working on the front of national defense have 
made strenuous efforts under extremely difficult condi- 
tions in the research, manufacture and development of 
China's nuclear weapons. Their indelible historical feats 
have greatly boosted the morale of the Chinese people 
and enhanced China's capability to safeguard peace. The 
Chinese Government and people wish to extend cordial 
greetings and pay high respect to them. 


Adhering to its independent foreign policy of peace, 
China has always stood for the complete prohibition 
and thorough destruction of nuclear weapons. Histori- 
cal circumstances compelled China to develop nuclear 
weapons. For more than a century, the Chinese nation 
experienced untold sufferings and scourges of war in- 
flicted upon by foreign aggressors. After the founding 
ot New China, it was still subjected to the threat of war, 
including that of nuclear weapons. In order to survive 
and develop, China was left with no other alternative. 
Our development of a limited nuclear capability is not 
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aimed at threatening other people, but is solely for self- 
defense with a view to maintaining independence, sov- 
ereignty and territorial integnty, and ensuring a peace- 
ful life of the people. Moreover, our development of 
nuclear weapons is to safeguard world peace, counier 
nuclear blackmail and nuclear threat, prevent nuclear 
war and uluumately destroy all nuclear weapons. 


Since the very first day when China came into posses- 
sion of nuclear weapons, China has solemnly declared 
that at no time and under no circumstances will it be 
the first to use nuclear weapons. China has also un- 
dertaken unconditionally not to use or threaten to use 
nuclear weapons against non-nuclear weapon states or 
nuclear weapon-free zones. China is the only nuclear 
weapon state in the world that has made and abided 
by such commitments. China has never deployed nu- 
Clear weapons outside its border, nor has it ever used or 
threatened to use nuclear weapons against other coun- 
tries. 


China, is a peace-loving country and an important 
force for the maintenance of world peace and stability. 
China is in favor of reaching a comprehensive ban on 
nuclear weapon test explosions in the process towards 
the objective of complete nuclear disarmament. China 
has taken an active part in the Comprehensive Test Ban 
Treaty (CTBT) negotiations in Geneva, and is striving 
for the conclusion, within this year and on consensus 
basis, of a fair, reasonable and verifiable CTBT with 
universal adherence and unlimited duration. China 1s 
ready to work with other members of the international 
community to this end. 


Halting nuclear tests is an important step towards 
nuclear disarmament. In order to remove once and for 
all the threat of nuclear war hanging over mankind and 
achieve lasting peace and universal security throughout 
the world, the Chinese Government hereby appeals to 
all the countries, nuclear weapon states in particular, for 
the following: 


1. Major nuclear weapon states should abandon their 
policy of nuclear deterrence. States with huge nuclear 
arsenals should continue to drastically reduce their 
nuclear stockpiles. 


2. All nuclear weapon states should undertake not to 
be the first to use nuclear weapons at any time and 
under any circumstances, commit themselves uncondi- 
tionally not to use or threaten to use nuclear weapons 
against non-nuclear weapon states or nuclear weapon- 
free zones, and conclude, at an early date, international 
legal instruments to such effect. 


3. States with nuclear weapons deployed outside their 
borders should withdraw all these weapons home. 
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All nuclear weapon states should pledge their support 
to the establishment of nuclear weapon-free zones, 
respect their status as such and undertake corresponding 
obligations. 


4. No country should develop and deploy space weapon 
systems or missile defense systems undermining strate- 
gic security and stability. 


5. An international convention on the complete prohibi- 
tion and thorough destruction of nuclear weapons should 
be concluded through negotiations with the participation 
of all states. 


To realize the goal of a nuclear weapon-free world and 
ensure the enjoyment of peace, security, stability and 
prosperity by a!! countries is the swong aspiration of all 
people. We sincerely hope that there should never be a 
nuclear war. We are convinced that with the concerted 
efforts of all peace-loving countries and people around 
the world, nuclear war is preventable. If mankind can 
produce nuclear weapons in the 20th century, it can 
very well destroy such weapons in the 21st century. 
The Chinese Government and people are ready to join 
the governments and people around the world for the 
realization of this lofty goal. 


PRC: XINHUA Reporter on ‘Uprisings’ Against 
U.S. Trade Policy 

OW2907014996 Beying XINHUA Domestic Service 
in Chinese 0614 GMT 26 Jul 96 


[By XINHUA reporter Zhai Jingsheng: “Reading Notes 
on the International Economy: Uprisings Against U.S. 
Trade Policy Is Everywhere (mei guo mao yi feng huo 
$1 gi S019 0948 6319 2496 35346 3499 0934 6386)") 


[FBIS Translated Text] Washington, 25 Jul (XINHUA) 
— Since he became President, Clinton has made the 
promouon of exports one of the strategic objectives of 
U.S. foreign relations, and he has aggressively mounted 
attacks in all directions. Although the United States has 
made considerable progress in commodity and labor 
exports, trade uprisings are everywhere. International 
resentment [bu man ging xu OOO8 334] 1906 4872) 
against the United States 1s increasing, thereby making 
it a target of public criticism. 


In the past two years, trade fricuons between the United 
States and various countries have continued, and the ex- 
tent of the areas involved was much larger than in the 
past. The United States not only has disputes with de- 
veloping countries and regions, such as China, Xorea, 
India, ASEAN nations, and the Latin American region 
in the fields of market access, insurance, investment, in- 
tellectual property nights, farm produce, processed prod- 
ucts, and aviation, but also has constant conflicts with its 
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political allies Japan and the 1S-nation European Union 
in the fields of farm produce, computers, automobiles 
and automobile parts, i.surance, air ransport, and f- 
nancial services; and has continuous contradictions with 
Canada and Mexico — two NAFTA [North America 
Free Trade Area] giani neighbors in the north and south 
— in the fields of wheat, corn, fruits, vegetables, timber, 
and transportation. On the one hand, under the signboard 
of free trade, the United £ \ates has tried hard to open 
the door that can lead U.S. commodities and services to 
other countries; on the other hand, 1 closely [jin shou 
4868 1343] guards its own doors. For example, it en- 
forces a strict systems of quota restrictions [shi xing yan 
ge di pei e xian zhi 1395 5887 0917 2706 4104 6792 
7345 7098 0455) on imporis of commodities such as 
texule products, garments, sugar, and tobacco and uses 
“antidumping” means to liv’t products, such as hicy- 
cles, that have been impor';d but may pose a ‘threat to 
the domestic industry. This is how trade disputes have 
arisen. 


But 2 further analysis shows that another reason U.S. 
trade policy is beset by uprisings is that the United 
States starts most of the trade disputes and because of 
other intrinsic factors: 


First, it is its willful and obstinate “unilateral action” 
[man bu jieng li di dan bian zhu yi $875 OOOK 6199 
3810 4104 0830 6708 0031 5030). What most embodies 
the U.S. unilateral” trade policy ts the U.S. Trade Act's 
“Special 301" and “Super 301 Clauses.” According to 
the “301 Clause” of the U.S. Trade A.ct adopted by the 
U.S. Congress ir 1974, as well as the provisions of the 
laws that have been amended many times since then 
and other laws announced to be reused not long after 
Clinton became President, the U.S. Government may 
unilaterally announce the adoption of sanctions when 
negotiations fail to solve bilateral trade disputes. These 
bills demand that U.S. trade representauves submit a 
report with a list of “key countries to be investigated” 
every year to find out the condition of trade barners 
created by its major trading partners, and that when 
no results are produced after 18 months of bilateral 
consultations, the United States may unilaterally enforce 
trade sanctions. This year, the report included the names 
of 42 countries, the two regions of Taiwan and Hong 
Kong, and tw> regional organizations, all oi which are 
most important U.S. trading partners. 


Second, it is a very naked double standard [shi fen lu 
gu di shuang chong biao zhun 0577 0433 7216 7549 
4104 7175 6850 2871 0402). The United States practices 
double standards in the areas of human rip ts, democ- 
racy, environmental protection, and arms enhargoes. It 
is the same in trade. A typical example in this area 1s 
the U.S. dispute in the natural gas and o1) trade with 
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Venezuela. In recent years, Venezuela's petroleum ex- 
ports have increased considerably. Beginning last year, 
the country has replaced Saudi Arama as the largest 
exporter of oi! and oil products to the United States 
According to a new US. Federal Environment Admun- 
istratron decree promulgated in December 1993, foreign 
exports of natural gas and on to the United States must 
meet U.S. environmental standards, but this standard 1s 
clearly higher than that set for domestic o1 refinenes 
Venezuela and Brazil jointly lodged a complaint against 
this with the World Trade Organization [WTO}. After 
six months of investigations, the WTO ruled in Jan- 
uary this year that the U.S. law is illegal because it 
discriminates against other countnes. The U.S. Govern- 
ment appealed the ruling because ut did not agree with it 
After a few months’ of review, the WTO's arbitration 
group recently announced that the orginal ruling wall 
be maintained. This 1s a severe warning to US. double 
standards in trade. 


Third, it is power trade and economic hegemonism 
[giang quan mao yi yu jing ji ba quan zhu yi 1740 2948 
6319 2496 $280 4842 3444 7218 2938 004) SOO]. The 
U.S. economic blockade of Cuba has gone on tor more 
than 30 years, and its sanctions against Iran and other 
countries have lasted many years. To meet domestic 
political needs, the U.S. recently adopted the “Helms- 
Burton Act,’ not only to strengthen economic sanctions 
against Cuba but also to sanction companies of other 
countries that maintain economic and trade exchanges 
with Cuba. 


It is obvious that the United States is attempting to 
practice its already outdated extraterrtornality. This not 
only runs counter to the principle of tree trade in the 
world and harms the interests of various countries, 
but also harms the credibility of U.S. trade policy 
The hegemonic behavior of the United States has been 
condemned and opposed in unison by its West European 
allies and neighboring countnes in North America, as 
well as various Latin American countries 


United States & Canada 


PRC: ‘New Situation’ in U.S. Relations Discussed 


OW2907002496 Hone Kone WEN WEI PAO 
in Chinese 27 Jul 96 p2 


[By WEN WEI PAO Washington reporter Zhu Xingtu 
“New Situation In Sino-U.S. Relations — On Sino-U S 
Jakarta Foreign Minister Meeting } 


[FBIS Translated Text) Washington, 26 Jul (ian 
Qichen, China's vice premier and foreign minister, 
and Warren Christopher. U.S. secretary of state, held 
a regular bilateral meeting in the Indonesian capita! 
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Jakarta today with both sides exchanging views on Sino- 
U.S. relations and other international issues of interest. 
This is the second ialks between the Chinese and U.S. 
foreign ministers this year and was a successful and 
future-oriented meetung [fang yan yu wei lai di cheng 
gong hui tan 2397 4190 2456 2607 0171 4104 2052 
0501 2585 6151]. The two foreign ministers are also 
expected to meet a third ume before the end of this 
year. 


Institutionalized Foreign Minister Meeting 


Of all the Sino-U.S. bilateral high-level talks, those 
between the two countries’ foreign ministers have the 
highest frequency rate and are the most instituuionalized. 
Their meetings are immune from the good or bad politi- 
cal climate between the two countries. Therefore, China 
and the United States should give this a positive assess- 
ment. Qian Qichen’s previous meeting with Christopher 
was at The Hague this April. Central topics of the previ- 
ous talk were about a Chinese company’s sale of several 
tens of thousands of dollars worth of magnetic coils to 
Pakistan and about the intellectual property nights issue, 
which has troubled {kun rao 0938 2371] the Sino-U.S. 
relationship. These two issues have been satisfactorily 
settied [yuan man jie ue O9SS 3441 6043 0414] through 
talks. Both sides’ joint efforts following the talks have 
paved the way for improving Sino-U_S. relations. 


High on the agenda at the Chinese-U_.S. foreign minis- 
ters’ Jakarta talks was further promoung exchange visits 
between senior officials of both countries and to enhance 
mutual understanding and cooperation. During the meet- 
ing, both foreign ministers agreed to the following ar- 
rangements: Christopher and China’s Defense Minister 
Chi Haotian will visit each other's capital this Novem- 


ber and December, respectively; Liu Huagiu, director of 


the State Council Foreign Affairs Office, will be invited 


to make another visit to Washington around the end of 


this year, Vice President Al Gore will visit Beijing early 
next year. In addition, China and the United States also 
agreed to set up three ministertal-level joint committees 
later this year to discuss matters related to trade, science 
and technology, and economy. 


U.S. Secretary of State's First Visit to China 


Chinese and American foreign ministers have met 14 
times since President Clinton was elected President. 
But it is abnormal [bu zheng chang 0008 2973 1603) 
that Secretary of State Christopher has only visited 
China once. During his 1994 spring visit, the Sino- U.S 
meeting broke up in discord because of U.S. provocation 
[tao gi 2176 6386] over the human rights dispute. 
Since then, Christopher has tned to avoid visiting China. 
Christopher's decision to revisit China is a positive act 
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in Sino-U.S. relations. Whether or not Clinton will get 
reelected this year, Christopher, now in advanced age 
and much appreciated tor his hard work but who has 
so far pulled off few diplomatic coups, probably wall 
formally leave his diplomatic post next January. In a 
sense, his Beijing tnp before the end of this year is to 
arrange for Clinton's visit to China next year. In another 
sense, it is also his parting visit to China. 


U.S. Defense Secretary William Perry visited China in 
1994. On several occasions, he invited Defense Minister 
Chi Haotian to visit the United States so that a regular 
meeting system would also be set up between the two 
countries’ defense ministers. But because of Li Teng- 
hui’s U.S. visit last year and the Taiwan Strait crisis 
this March, which were compounded [zai jia shang 
0375 OS02 0006) by some political factors within the 
United States, Chi Haotian’s U.S. visit was put off 
again and again. Because of the recent improvement in 
China-U.S. relations, the two foreign ministers decided 
On an approximate time for Chi Haotuan’s visit. Liu 
Huagiu’s U.S. visit is a reciprocal visit to the recent 
successful visit to China by U.S. National Security 
Adviser Anthony Lake. Signs are that a regular meeting 
sysiem has also been established between Liu Huaqiu 
and Lake. 


People may have noticed that the above-mentioned 
high-level exchange visits will all be carried out fol- 
lowing the U.S. Presidential elections. This is mainly 
because now is the busy season for the U.S. Presiden- 
tial election. As heads of U.S. departments and agencies 
have to travel nationwide to help campaign for Clinton, 
they currently do not have ume to visit China. In addi- 
tion, there are certain difficulues for Clinton to receive 
senior Chinese officials prior to the Presidential ¢'ection 
After the election and if Clinton gets reelected, exchange 
visits between senior Chinese and Amencan officials 
may go ahead as scheduled. If Republican Presidential 
candidate Bob Dole gets elected, the planned high-level 
exchange visit may sull proceed pnor to January next 
year, since the inauguration of the new U.S. Adminis- 
tration will be held on or about 20 January next year 
The Republican leaders also stressed the importance and 
necessity of China and the United States carrying out 
high-level exchange visits and dialogue. 


High-Level Exchange Visits Following U.S. 
Presidential Election 


Although high-level Chinese and American officials 
are temporaniy unable to proceed with exchange visits 
until the end of the U.S. Presidential election tn early 
November, this in no way affects the exchange visits 
of lower level officials. Lynn Davis, undersecretary 
lor arms control and international security affairs and 
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John Holum, head of the U.S. Arms Control and 
Disarmament Agency, will visit China in the second 
half of this year. (Einholmes), assistant to the secretary 
of state in charge of nuclear nonproliferation, will also 
visit Beijing within a few days to discuss with China the 
sensitive weapons and technology export control issues. 


In addition to the important topic of high-level exchange 
visits, the two foreign ministers also discussed the Ko- 
rean, nuclear nonproliferauon, human nghts, and Tai- 
wan issues in particular. Prior to the talks, Christooher 
told reporters that U.S.-Chinese relations have been sta- 
ble over the past several months. He reaffirmed that 
the U.S. will adhere to the “one-China” policy and will 
also abide by the three joint Communiques signed by 
the United States and China. While acknowledging the 
recent improvement in Sino-U.S. relations, Qian Qichen 
said China and the United States remain greatly divided 
over the Taiwan issue. He was of the view that the Tai- 
wan issue is the core of Sino-U.S. bilateral relations, 
which ts also a major obstacle to the development of 
Sino-U.S. relations. 


Northeast Asia 


PRC: Foreign Ministry Spokesman on Hashimoto's 
Visit to Yasukuni 


OW2907121796 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 29 Jul 96 


[From the “National Hookup” program] 


{[FBIS Translated Text] Foreign Ministry Spokesman 
Cu Tiankai today answered a question from reporters 
on Japanese Prime Minister Ryutaro Hashimoto's for- 
mal visit to the Yasukuni Shrine this morning. 


Cui Tiankai so | We deeply regret Japanese Prime 
Minister Ryutaro tiashimoto’s formal visit to the Ya- 
sukuni Shrine on he morning of 29 July. The way that 
Hashimoto made he formal visit to the shrine has seri- 
ously hurt the feelings of peoples in Asian countries, in- 
cluding China, who had deeply suffered from the Japan- 
ese militarism. Japan should earnestly reflect on its his- 
tory of invasion in the past, win the trust of peoples of 
various Asian countries with concrete action, and take 
the road of peaceful development. 


PRC: Spokesman Criticizes Hashimoto's Yasukuni 
Visit 

OW2907133296 Beying XINHUA in English 

1313 "29 Jul 96 


{[FBIS Transcribed Text} Beijing, July 29 (XINHUA) 
— China today expressed its deep regret over Japanese 
Prime Minister Ryutaro Hashimoto's so called private 
visit to the Yasukuni Shrine. 
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In response to a reporter's question seeking the Chinese 
Government's comment on the issue, Foreign Ministry 
Spokesman Cui Tiankai said “We express our deep re- 
gret over Japanese Prime Minister Ryutaro Hashimoto's 
visit to the Yasukuni Shrine on July 29." 


Asian countries which suffered trom Japanese aggres- 
sion have been always strongly against visits by Japan- 
ese prime ministers and other government leaders to the 
Yasukuni Shrine, where the remains of Tojo Hideki and 
other leading Japanese militarists are worshiped. 


Over the past decade or so, Cui said, Japanese prime 
ministers and other government leaders had adopted a 
prudent attitude towards the issue, and had not paid visit 
to the shrine. 


Prime Minister Hashimoto's visit today has senously 
hurt the feelings of the people of Asian countries, in- 
cluding China, who suffered from the Japanese mili- 
tarism, the spokesman said. 


“Japan should earnestly retrospect its history of aggres- 
sion, take concrete actions to win the trust of the peo- 
ple of other Asian countries, and walk along a path of 
peace,” the spokesman said. 


PRC: PRC, ROK Ministers Discuss ‘Important’ 
Trade Relationship 


S§K2907031896 Being China Radio International 
in Korean 1100 GMT 27 Jul 96 


[FBIS Translated Excerpt} Comrade Qian Qichen, vice 
premier and foreign minister of the PRC, who is 
attending meetings with ASEAN members and other 
dialogue partners being held in Jakarta, met with the 
foreign ministers of the ROK, Philippines, Australia, 
New Zealand, and Russia respectively on 25 July. 


During his meeting with ROK Foreign Minister Kong 
No-myong, Comrade Qian Qichen mentioned both 
countries’ satisfacuion with the rapid development 
of their relauions. He said: The PRC and the ROK 
have had disunguished results in economic and trade 
cooperation, and ihey have become important trade 
partners. 


Minister Kong expressed his hope that the two coun- 
tnes will continue mutual visits by high-level officials. 
[passage on Qian Qichen’s meetings with ministers of 
other countries omitted] 
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Southeast Asia & Pacific 
PRC: Qian Qichen Meets Thai, Lao Foreign 
Ministers 


OW2707010996 Beying XINHUA Domestic Service 
in Chinese 1459 GMT 22 Jul 96 


[By reporters Hong Bingming and Hu Guanguao] 


[FBIS Translated Text] Jakarta, Jul 22 (XINHUA) — 
During his meeung with Thai Foreign Minister Amnuay 
Vivawan here today, Chinese Vice Premier and Foreign 
Minister Qian Qichen spoke highly of the close political 
relations and good economic cooperation and trade 
relauons between China and Thailand. 


Qian Qichen thanked Thailand for its support in making 
China a full dialogue partner in ASEAN. 


Amnuay Vivawan said Thailand and China have con- 
ducted closer cooperation in the fields of trade and in- 
vestment since the That prime minister's visit to China 
in March this year. He expressed the hope that the two 
governments would continue their efforts to further ex- 
pand bilateral economic and trade Cooperation. 


Speaking of cooperation in developing the Mekong re- 
gion, Qian Qichen said: Countries along the Mekong are 
China's good neighbors. China has always supported 
subregional economic cooperation in the Mekong re- 
gion; he hopes such cooperation will promote the com- 
mon prosperity and development in Southeast Asian 
countries as well as China's southwestern provinces. 


Amnuay Vivawan said: The Thai Government attaches 
great importance to development of the Mekong region. 
Presently, there are already many joint ventures, and the 
government hopes to receive support from all quarters. 


Qian Qichen also met with Laouan Foreign Minister 
Somsavat Lengsavat. The two foreign ministers hoped 
to further strengthen Cooperation between the two coun- 
tries. 


PRC: Qian Qichen Meets Cambodian, Canadian 
Foreign Ministers 


OW2707131696 Beying XINHUA Domestic Service 
in Chinese 1551 GMT 23 Jul 96 


{Bu reporters Hong Bingming, Hu Guangyao, and Zhao 
Jinchuan} 


[FBIS Translated Text) Jakarta, 23 Jul (XINHUA) — 
(han Qichen, vice premier of the Chinese State Council 
and concurrently minister of Foreign Affairs, today had 
a meeting with Ung Huot, Cambodian state secretary 
of foreign affairs and international cooperation. He em- 
phatically said: Cambodia is China's friendly neighbor. 
The development of fnendship and cooperation with 
Cambodia is China’s long-term policy 
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Qian Qichen said: Friendship between China and Cam- 
bodia has a long history which has withstood the test 
of times. Under the common concern of leaders of 
our country for a few generations and King Sihanouk, 
friendship between the two countries has developed in 
a Satisfactory manner dur:ng all historical periods. Quan 
Qichen hoped that economic and trade cooperation and 
contacts in various fields would be further expanded and 
strengthened. 


Ung Huot said: The Cambodian Government ts grateful 
to China for its valuable support in Cambodia's peace 
course and reconstruction. The two countries have a 
special tnendly relator ‘mbodia hopes that such 
friendship and coope: «40. be further consolidated 
and developed. 


Ung Huot reiterates e Cambodian Government 
will continue to adhere to its one China policy and will 
not have any official relations with Taiwan. Qian Qichen 
expressed his appreciation in this regard. 


Qian Qichen today also met with Canadian Foreign 
Minister Axworthy. The two foreign munisters ex- 
changed views on bilateral relations and regional and 
internauional issues of Common concern. 


PRC: Qian Qichen Holds News Conference in 
Jakarta 


OW2707142996 Beying XINHUA Domestic Service 
in Chinese 1526 GMT 24 Jul 96 


[By reporters Zhao Jinchuan, Hu Guangyao, and Hong 
Bingming] 


{[FBIS Translated Text] Jakarta, 24 Jul (XINHUA) — 
At a news conference here today, Quan Qichen, vice 
premier of the State Council and minister of foreign 
affairs, said that China wall continue to (ake an active 
part in regional dialogue and cooperation and play a 
constructive role in ensuring long-term stability and 
economic prospenty in the Asia-Pacific region. 


As a dialogue partner, China is participating in the 
ASEAN dialogue partnership conference and the 
ASEAN Regional Forum [ARF] for the first ume, 
and is holding a special dialogue with the ASEAN, 
Qian Qichen said, adding that the atmosphere of the 
conference 1s harmonious, that the representatives have 
expressed a strong intention for parucipation, and that 
the conference is a success. 


He continued that all acuvities of the ASEAN foreign 
ministerial conference serve as favorable sites for the 
Asia-Pacific countries to exchange views on global 
and regional issues; the energetic mululateral Asian 
diplomacy is a reflecuon of regional mulupolanzation 
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In answer to a reporter's question on the prospects of 
development of China-ASEAN relations, Qian Qichen 
said: The full dialogue partnership for China indicates 
a level of cooperation between the two sides and pro- 
vides a new opportunity for both sides’ comprehensive 
cooperation in all fields. 


He said: “The current seven ASEAN countries and the 
future 10 ASEAN countries are important neighbors of 
China and are developing countries. There is a wide- 
range of common understanding and common interests 
between us.” 


In achieving their long-term development objectives in 
the future, China and the ASEAN will support each 
other and cooperate with each other, Qian Qichen 
pointed out, believing that a prosperous, stable, and 
entirely new Southeast Asia will appear in the 21st 
century. 


A reporter asked him about China’s basic consideration 
for holding an ARF meeting next year on measures 
of confidence building. Qian Qichen said that the 
ARF is a new experiment on cooperation in this 
region and represents a ne». security concept. China 
has conducted a wide-range of political dialogue and 
military contacts with many ARF members, some of 
whom have sponsored all kinds of ARF meetings. China 
and the Philippines will sponsor a meeting on measures 
of cofidence building in Beijing in the first half of 
next year. This will be the first multilateral international 
meeting on security that China will sponsor. The success 
of the meeting will contribute to ARF progress and will 
also be beneficial to increasing understanding and trust 
between China and the Philippines, as well as between 
China and other ASEAN members. 


Qian Qichen also answered reporters’ other questions. 


PRC: Qian Qichen Meets Australian Counterpart 


OW2707125296 Beijing XINHUA Domestic Service 
in Chinese 0817 GMT 25 Jul 96 


[By reporters Zhao Jinchuan, Hu Guangyao, and Hong 
Bingming] 

([FBIS Translated Text] Jakarta, 25 Jul (XINHUA) — 
In a meeting with Australian Foreign Minister Downer 
here today, Qian Qichen, Chinese vice premier and con- 
currently foreign minister, expressed China's willing- 
ness to develop long-term friendship and cooperation 
with Australia. 


After extending congratulations to Downer on his as- 
sumption of the Australian foreign minister's post, Qian 
Qichen said: In recent years, remarkable progress has 
been made in Sino-Australian ties, and trade and eco- 
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nomic relations between the two countries have devel- 
oped rapidly. As the two economies are highly comple- 
mentary to each other, two-way investments and eco- 
nomic and technical cooperation have yielded tangible 
results. 


The two-way trade between China and Australian was 
$4.21 billion last year, and reached $1.98 billion in the 
first five months of this year, up 35.7 percent from the 
same period last year. 


Downer said: The Australian Government values its 
relations with China, and this is an important aspect 
of the Australian foreign policy. 


Downer was optimistic about the future development 
of Australian- Chinese relations. He said: Australia will 
continue to exert its effort to develop comprehensive 
relations with China. 


The two foreign ministers looked forward to seeing each 
other again in Beijing next month, and expressed the 
hope to establish good working relations. 


PRC: Qian Qichen Meets New Zealand Deputy 
Prime Minister 


OW2707134296 Beijing XINHUA Domestic Service 
in Chinese 1309 GMT 25 Jul 96 


(FBIS Translated Text] Jakarta, 25 Jul (XINHUA) — 
While meeting with McKinnon, deputy prime minis- 
ter and minister of foreign affairs and trade of New 
Zealand, here on 25 July, Qian Qichen, vice premier 
and foreign minister, expressed the hope that China and 
New Zealand would make concerted efforts to compre- 
hensively deepen the development of the mutually bene- 
ficial and friendly cooperative relations between the two 
countries. 


Qian Qichen took note of the smooth development of the 
bilateral relations. He said last October, President Jiang 
Zemin and Prime Minister Bolger held successful talks 
while attending a meeting to mark the SOth founding 
anniversary of the United Nations. Both sides have 
achieved constant progress in all areas of cooperation 
and exchanges. 


He said the Chinese and New Zealand Armies have 
restored exchanges since last year. Therefore, there exist 
no special problems between the two countries. 


McKinnon said he agreed with Qian Qichen, saying 
"I am very pleased to see the beginning of exchanges 
between the New Zealand and Chinese Armies, for such 
kind of tie is very beneficial.” He expressed the hope 
that the two countries would make steady progress in 
bilateral relations. 


ee 
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Qian Qichen also briefed McKinnon on China's coop- 
erative relations with South Pacific island nations and 
with the South Pacific Forum. 


PRC: Qian Qichen Meets EU Senior Official in 
Jakarta 


OW2707145596 Beijing XINHUA Domestic Service 
in Chinese 1017 GMT 25 Jul 96 


[By reporters Hong Bingming, Hu Guangyao, and Zhao 
Jinchuan] 


[FBIS Translated Text] Jakarta, 25 Jul (XINHUA) — 
Al a meeting with Spring, deputy prime minister and 
concurrently foreign minister of Ireland, the rotational 
presidency of the European Union [EU], here today, 
Qian Qichen, Chinese vice premier and concurrently 
foreign minister, expressed the hope that while holding 
the EU presidency, Ireland will play an active role in 
promoting the development of relations between China 
and the EU. 


Qian Qichen said: In recent years, China and the EU 
have witnessed a healthy trend in the development of 
their relations. Exchanges of visits and contacts, as well 
as political dialogue between the leaders of China and 
the majority of the EU member states, have increased, 
while fresh progress has been made in cooperation 
and exchanges in the economic, trade, and science and 
technology fields. He expressed appreciation for the 
EU's efforts to develop long-term relations with China, 
comprehensively and independently. 


On the China-EU trade and economic relations, Qian 
Qichen said: Trade and economic relations between 
China and the EU, which are highly complementary, 
have developed smoothly, and the potential for devel- 
opment is great. The China-EU trade exceeded $40 bil- 
lion last year, and is expected to further grow this year. 
However, he pointed out: The EU still lags behind Japan 
and the United States in its trade with and investment 
in China, and this has to do with EU's certain restric- 
tions and trade discriminatory measures against China. 
He urged the EU to adopt more open measures and can- 
cel trade protectionist measures against Chinese export 
goods so as to bring about a still bigger development 
in bilateral trade relations. He also called on the EU to 
adopt a more active and realistic [xian shi 3807 1395] 
attitude on China's bid to join the World Trade Organ- 
izauon [WTO]. 


Spring said: As the EU presidency, Ireland will, as al- 
ways, base on the EU's long-term strategy in develop- 
ing EU's relations and stepping up dialogue in various 
fields with China. He spoke highly of China's tremen- 
dous achievements in developing its economy in recent 


years. 
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Spring said: The potential for developing trade between 
the EU and China is great. The EU is willing to work 
together with China in searching for solutions to a 
number of the existing problems and further developing 
sound bilateral trade and economic relations. 


Spring said: The EU supports China's bid to join the 
WTO. He pointed out: Without China's participation, it 
is impossible for the WTO to become a complete world 
organization. 


Qian Qichen has been attending the ASEAN Regional 
Forum and meeting of the ASEAN dialogue partners. 


PRC: Qian Qichen on Relations With ASEAN 


OW2707235996 Beijing XINHUA Domestic Service 
in Chinese 1309 GMT 25 Jul 96 


{(FBIS Translated Text] Jakarta, 25 Jul (XINHUA) — 
The two-day ASEAN-dialogue partner meeting closed 
here 25 July. The foreign ministers of the seven ASEAN 
countries and their 10 dialogue countries held extensive 
consultations in the areas of politics, security, and 
economics between ASEAN and dialogue countries. 


Following the meeting's close, the ministers of the seven 
ASEAN countries and 10 dialogue countries held a joint 
news conference. 


In reply to a reporter's question on the China-ASEAN 
relationship, Qian Qichen, vice premier and foreign 
minister of China, said after China becomes an ASEAN 
dialogue country, its cooperation with ASEAN in all 
fields will be further enhanced and expanded. 


He said China and ASEAN coordinate, give mutual sup- 
port, and carry out excellent cooperation in international 
and regional affairs. 


When touching on China-ASEAN economic coopera- 
tion, Qian Qichen said the establishment of a joint eco- 
nomic and trade committee and a joint science and tech- 
nology committee will benefit both sides’ economies, 
trade, and science and technology. 


During the two-day meeting, ASEAN held talks with 
dialogue countries. During the U.S. dialogue. ASEAN 
called on the United States not to impose its domestic 
policy on other countries. During the Japan dialogue, 
ASEAN called on Japan to reduce its tariffs and 
to increase imports of ASEAN products. And when 
holding a dialogue with India, ASEAN expressed the 
willingness to cooperate with it in the areas of tournsm. 
science and technology, economy, and trade. 
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PRC: Rong Yiren Meets Thai Visitors 


OW2607110896 Beijing XINHUA in English 
1025 GMT 26 Jul 96 


[FBIS Transcribed Text) Beijing, July 26 (XINHUA) — 
Chinese Vice-President Rong Yiren met here today with 
Boonsong Srifuengfung [name as received], chairman of 
the Chinese Chamber of Commerce of Thailand. 


Extending a welcome to the Thai visitors, Rong said 
that China and Thailand are close neighbors, and the 
friendship between the two countries and the two 
peoples can date back to ancient times. 


The Chinese leader briefed the Thai visitors on China's 
domestic economic development, and listened care- 
fully to Boonsong’s introduction about his investment 
projects in China. 


Rong spoke highly of Boonsong’s efforts for encourag- 
ing overseas Chinese to take an active part in China’s 
economic construction, expressed his hope that Boon- 
song would continue his effort to promote Sino-Thai 
economic exchanges and cooperation. 


Boonsong and his six-member delegation arrived here 
Thursday evening. Besides Beijing, they are also sched- 
uled to visit Shandong, Zhejiang, Jiangxi and Hunan. 


In 1993, Boonsong sponsored an international leather 
industry base in Nanchang, capital of Jiangxi Province, 
involving both domestic and overseas enterprises. Much 
progress has been achieved in preparing the base in the 
past two years. 


Near East & South Asia 


PRC: Nepali Minister’s Secret Bank Account 
Exposed 

OW2607053796 Beijing XINHUA in English 
0534 GMT 26 Jul 96 


[FBIS Transcribed Text} Kathmandu, July 26 (XIN- 

HUA) — Nepali Finance Minister Ram Sharan Mahat 

has secretly deposited foreign currency in an American 

bank offending against the government's regulations, lo- 
al press said today. 


A lawmaker of the main opposition Communist Party 
of Nepal (UML) Thu. ‘ay at a Lower House meeting 
revealed that Mahat opcaed a personal account in the 
Worldwide Consumer Bank (WCB) of New York in 
November 1995 after he was appointed finance minister 
of the present coalition government, the reports said. 


MP of the CPN-UML Krishna Gopal Shrestha also 
submitted a photocopy of a bank statement of Mahat's 
account in the New York bank to Speaker Ram Chandra 
Poudel Thursday. 
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EVEREST HERALD, an English-language daily be- 
lieved to be close to the opposition, today published 
the photocopy of the WCB bank’s statement showing 
that Mahat has more than 47,000 US dollars in the ac- 
count till late June. 


Under Nepal's foreign exchange regulations act, a 
Nepali national or organization has to take permission 
from Nepal Rastra Bank, the country’s central bank, 
before opening an account abroad. 


The act provides that any violation could lead the 
seizure of the amount and three years of imprisonment. 


However, the central bank has no record of Finance 
Minister Mahat’s personal account in any foreign bank, 
the paper said. 


The Finance Ministry last April issued a notuce demand- 
ing depositors to present their statements of their foreign 
accounts within three months, but the finance minister 
himself did not make his statement or transfer his ac- 
count to Nepal. 


MP Shrestha at the Lower House meeting Thursday 
demanded the finance minister to disclose his source 
of income and confess what he did. 


According to a senior officer from the central bank, vi- 
olation of the foreign exchange regulations act amounts 
to a criminal offense. 


PRC: Nepali Opposition Demands Minister’s 
Resignation 


OW2707040896 Beijing XINHUA in English 
0345 GMT ©” Jul 96 


[FBIS Transcribed Text] Kathmandu, July 27 (XIN- 
HUA) — Nepali opposition lawmakers has demanded 
Finance Minister Ram Sharan Mahat to resign after the 
revelation of his personal account in a US bank. 


Opposition MPs especially those from the main oppo- 
siion Communist Party of Nepal (UML) Friday at a 
lower house meeting raised moral and legal questions 
over Mahat's foreign bank account, which was revealed 
by a CPN-UML lawmaker Thursday. 


The opposition lawmaker disclosed that the finance 
minister has maintained an account in the Worldwide 
Consumer bank (WCB) of New York even after being 
appointed cabinet member last September. 


He submitted a photocopy of a WCB bank statement for 
Mahat’s account to house speaker Ram Chandra Poudei. 
The bank statement shows that Mahat has nearly 47,000 
US dollars in the account till late June. 


A local post office worker intercepted a letter containing 
the bank statement from America and handed over it to 
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the opposition, according to a source on condition of 
anonymity. 


Under Nepal's foreign exchange regulations act, a 
Nepali national living in Nepal has to get permission 
from the country’s central bank for maintaining a 
foreign ba..k account. Any violation of the act could 
lead to fine and imprisonment. 


Friday's lower house meeting was adjourned without 
Starting its regular discussion as opposition MPs de- 
manded a conclusion on the issue of the finance minis- 
ter’s foreign bank account. 


Later at the meeting the minister explained that he 
opened the account several years ago when he worked 
with the United Nations Development Program (UNDP) 
as an economist. 


It was not possible for him to close the account 
immediately as he needed years to settle claims between 
him and the UNDP, Mahat said. 


According to Mahat, he had already informed Nepal 
Rastra Bank, the central bank, about his foreign account. 
However, local newspapers said there was no record 
about his account in the central bank. 


Mahat said he opened the account in 1988 when he 
joined UNDP service and the agency paid his salary 
into the account. 


PRC: Beijing, Addis Ababa Sign Contract on 
Irrigation Projects 

OW2607172396 Beijing XINHUA in English 
1653 GMT 26 Jul 96 


([FBIS Transcribed Text] Addis Ababa, July 26 (XIN- 
HUA) — A contract for feasibility study on six small- 
scale irrigation projects was signed here this afternoon 
between the governments of China and Ethiopia. 


The contract was signed by Teketel Forssido, Ethiopian 
Minister of Agriculture, and Chinese Ambassador to 
Ethiopia Jin Sen. 
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Under the contract, a six-member Chinese expert grou, 
will be sent to Ethiopia to undertake a feasibility study 
on six small-scale irrigation projects respectively in 
Ashago, asso, Elala, Gelana, Koboshet and Senbete. 


The total area of these projects covers 2,800 hectares 
and the study will be completed within two months. 


PRC: China-Aided Postal Complex Handed Over 
to Sri Lanka 


OW2607142496 Beijing XINHUA in English 
1357 GMT 26 Jul 96 


([FBIS Transcribed Text] Colombo, July 26 (XINHUA) 
— A handover ceremony for a China-aided mail ex- 
change center was held here in the Sri Lankan capital 
this evening. 


Sri Lankan Prime Minister Sirimavo Bandaranaike at- 
tended the ceremony which was presided over by Min- 
ister of Posts and Telecommunications Mangala Sama- 
raweera. 


Speaking at the ceremony, Samaraweera said that the Sri 
Lankan and Chinese governments attached great impor- 
tance to this postal complex, which is another symbol 
of the great friendship between the two countries. 


He pointed out that the complex will contribute a lot 
to Sn Lanka's postal development with the creation of 
over 2,500 jobs. 


The mail exchange complex, located in central 
Colombo, has an area of 9,950 square meters. It was 
built by two Chinese companies. 


The complex, designed to handle about 310 million 
pieces of mail annually, is the most advanced and largest 
mail exchange center in Sri Lanka. 
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Political & Social 


PRC: Deng Pufang’s Indignation Over Recent 
Rumors Viewed 


OW2607115696 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0937 GMT 24 Jul 96 


{FBIS Translated Text] A recent issue of the FAR 
EASTERN ECONOMIC REVIEW concocted false in- 
formation by distorting a report about the content of 
a speech delivered by Deng Pufang, president of the 
China Disabled Persons’ Federation. Both Mr. Deng Pu- 
fang and staff members of the federation have expressed 
great indignation about this distortion. The following is 
a special review by our reporter with Guo Jianmo, vice 
chairman of the China Disabled Persons’ Federation. 


On 18 July, many Hong Kong-based newspapers quoted 
a report by the FAR EASTERN ECONOMIC REVIEW 
as saying that Deng Pufang, the eldest son of Deng 
Xiaping, senior statesman of the CPC, "bombarded" 
the CPC's current policy at a gathering for Chinese 
disabled persons on 9 July, saying, among other things, 
that "Deng Xiaoping’s political line is being completely 
denied.” 


According to Mr. Guo Jianmo, the China Disabled Per- 
sons’ Federation convened a meeting attended by its 
staff members living in Beijing on 9 July. The theme 
of the meeting was the celebration of the 75th found- 
ing anniversary of the CPC. Deng Pufang delivered a 
special report at the meeting. But, some foreign media, 
including the FAR EASTERN ECONOMIC REVIEW, 
unexpectedly concocted a lie one week later by deliber- 
ately distorting Mr. Deng Pufang’s speech. Many Hong 
Kong-based newspapers also carried this falsified infor- 
mation. 


Mr. Guo Jianmo held that the above-mentioned report, 
which ignored objective facts and even made something 
out of nothing, violated basic press ethics and repre- 
sents an extremely irresponsible behavior. He used an 
example to illustrate this: According to the report, Deng 
Pufang “severely criticized the CPC's current policy” 
in his speech and said that “Deng Xiaoping’s political 
line is being completely denied.” The fact of the matter 
was that Mr. Deng Pufang had never made such a state- 
ment at all in his speech. The statement was simply con- 
cocted by the FAR EASTERN ECONOMIC REVIEW. 
Mr. Guo Jianmo said: In his 7,000-character speech, 
Mr. Deng Pufang not only did not “severely criticized” 
the CPC's current policy, but, on the contrary, he used a 
large portion of his speech to praise it. He did this using 
solid facts, maintaining that the leadership of the third 
generation of the CPC has done a gov. job in all aspects 
by carrying out Deng Xiaoping’s theory of building so- 
cialism with Chinese characteristics and by always mak- 
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ing economic development our central task. Mr. Deng 
Pufang’s speech, with concrete and solid content, was 
well received by those who attended the meeting. But 
some media in Hong Kong purposely made a fuss in 
their headlines by saying that “Deng Pufang bombarded 
China's policy." Obviously, this was a lie aiming at ex- 
aggeraling to create a sensation. 


In its report, the FAR EASTERN ECONOMIC RE- 
VIEW said: During his speech, Deng Pufang “focussed 
on the 1989 Tiananmen Incident and the stains on the 
reputation of the Deng family and thus put forward solu- 
tions which are not in line with the Party’s current pol- 
icy.” Mr. Guo Jianmo said: This was also an unfounded 
Statement. Mr. Deng Pufang had never mentioned this in 
his speech. The rumormongers, who deliberately men- 
tioned this matter, just exposed their sinister intention. 


When asked about whether it was true that Deng 
Pufang in his recent trip to Wuhan noticed that ‘people 
everywhere are against Deng Xiaoping,” Mr. Guo 
Jianmo said indignantly: This is a sheer fabncation. He 
told the reporter with a very affirmative voice that \': 
Deng Pufang has not gone to Wuhan since the beginn:\g 
of this year. The statement that “people everywhere are 
against Deng Xiaoping” was completely concocted by 
the fabricators according to their political wishes. It 
was even a malicious slander to use such a statement 
in a direct quotation on Mr. Deng Pufang. It is a fact 
that nobody can deny that Mr. Deng Xiaoping, as chief 
architect of China's reform and opening up, has won 
the respect and admiration of the people of China and 
the whole world. 


Mr. Guo Jianmo said: The reason why the U.S.-led 
Western media has for a long time made a big fanfare 
over the issue of Mr. Deng Xiaoping’s health as well 
as the statements and activities of his family members 
is purely out of political necessity. He expressed his 
hopes that the media in Hong Kong will not build 
mistrust by misinforming people with that groundless 
false information and as a result continue to damage 
their own image. Meanwhile, he also sincerely thanked 
the broad masses of compatriots in Hong Kong, Macao, 
and Taiwan as well as friends of other countries around 
the world for their concerns about China's undertakings 
for disabled persons. He also expressed his hopes that 
the federation will receive more concern and support 
from all sectors. 


PRC: Deng Pufang Calls For Heeding Politics 


OW2607145396 Beijing ZHONGGUO SHEHU! BAO 
in Chinese 25 Jul 96 pp 1, 3 


[Speech by Comrade Deng Pufang on 9 July at a meet- 
ing of workers of the Chinese Federation for the Dis- 
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abled to celebrate the 75th CPC founding anniversary: 
"Persons Engaged in Work Related to the Disabled 
Should Also Pay Attention to Politics”) 


{[FBIS Translated Text} This year marks the 75th 
birthday of the CPC. These are 75 years of struggle, 
exploration, advance, and victory along the road under 
the guidance of Marxism; and of our party leading the 
people of all ethnic groups in endeavoring to make the 
country independent, strong, and prosperous, standing 
on our own in the global forest of nations. Just now, 
the Federation party committee has commended the 
advanced grass-roots party organizations and model 
party members and persons engaged in party affairs in 
the Federation’s office and affiliated units. On behalf 
of the Federation's party organization and board of 
directors, I extend warm congratulations to the advanced 
party organizations and individuals. 


I would like to take this opportunity to discuss, in 
the light of our party's 75-year brilliant course, my 
experiences in studying General Secretary Jiang’s article 
"On Paying Attention to Politics,” published on 1 July, 
as well as views on intensifying party building within 
the Federation. 


Leading cadres must heed politics, said General Sec- 
retary Jiang last year. What should we pay attention 
to in politics? We should pay attention to the political 
orientation, political stand, political views, political dis- 
cipline, political flair, and political insight. Some peo- 
ple may ask: Does this mean that we should let poli- 
tics take the command, or promote class struggle once 
again? I believe that such an interpretation is completely 
wrong. General Secretary Jiang’s 1 July speech has al- 
ready given a clear answer to this question. Comrades 
engaged in work related to the disabled should thor- 
oughly study the speech. 


As I understand, in h« ding politics, we should, first 
of all, emphasize Marxism, Mao Zedong Thought, 
and Comrade Deng Xiaoping theory of building 
socialism with Chinese characteristics. Marxism is 
the scientific theory on socialism based on dialecti- 
cal materialism and historical materialism, and it is 
aimed at emancipating all mankind. Marx envisaged that 
mankind constantly breaks the fetters shackled upon it 
and marches from the realm of necessity to the realm 
of freedom. This is a process of eliminating exploita- 
lion, oppression, discrimination, and prejudice; and of 
heading toward enormous material enrichment and en- 
hancement of awareness, ultimately toward a commu- 
nist society of “from each according to his ability, to 
each according to his needs.” The specific method for 
this process is carrying out class struggle to seize polit- 
ical power, to exercise proletarian dictatorship, and to 
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realize world revoluuon. The first stage in this process 
will see the establishment of a socialist society; and 
the second stage, the transition to communism. By de- 
veloping Marxism, Lenin successtully led the October 
Revolution and founded the first socialist country [in 
the world]. With the establishment of numerous social- 
ist countries after World War II, the socialist camp took 
shape. However, setbacks in the ensuing years caused 
the disintegration of the Soviet Union and changed the 
nature of the socialist countries in Eastern Europe. How 
should we understand this problem? Does it mean that 
Marxism is no good any more? In my opinion, it is 
not that Marxism is no good; the problem is caused by 
the failure to adopt a scienufic approach in dealing with 
Marxism. Why does Marxism succeed in some countries 
but fail in others? I believe that the key lies in the ap- 
proach toward Marxism. Marxism is always lively, dy- 
namic, and constantly developing; it never is stauc nor 
ossified. For example, Marx formerly planned to carry 
out the world revolution in advanced capitalist countries, 
while Lenin succeeded with the October Revolution in a 
relatively backward Russia. If Lenin had taken a nonsci- 
entific dogmatic attitude, could the October Revolution 
have been successful? If Lenin had dogmatically copied 
Marx’ idea, he certainly would have been doomed to 
fail. The same case can be applied to China's revolu- 
tion. During the Revolutionary War Penod, Chairman 
Mao did not copy any idea. Instead, he proceeded from 
China's national situation and followed the policy of 
encircling the cities from the rural areas and capturing 
them. This was a Scientific attitude. | went to Yanan 
the other day to visit the cave dwelling that Chair- 
man Mao once lived in. The idea that came from this 
cave dwelling was Marxism while the stuff advocated 
by Wang Ming was not. During the Land Revolution 
Period, we fought with Chiang Kai-shek for 10 years. 
But when the Japanese invaded China, the CPC Cen- 
tral Committee immediately changed its strategy and 
joined Chiang Kai-shek in an effort to fight against the 
Japanese. In spite of their unwillingness. many cadres 
removed their red army caps with tears in their eyes. But 
the major contradiction switched from the class contra- 
diction to the national contradiction because we wanted 
to joint with Chiang Kai-shek in resisting the Japanese 
imperialism. This policy enabled our party and army to 
become stronger. During the Liberation War period, our 
party already had a mature line, principle, and policy to 
unify all people who could be unified including workers, 
peasants, intellectuals, bourgeoisie, and national bour- 
geoisie, thus forming a strong revolutionary conungent. 
Therefore, it only took us three and half years to defeat 
Chiang Kai-shek and establish New China. After the 
founding of the republic, many useful explorations con- 
cerning building a socialism had been made under the 
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leadership of Chairman Mao. But more and more “left” 
tendencies and things that lost contact with reality and 
were unscientific sprang up later and led us more and 
more astray until we came to an extremely dangerous 
Situation when the Cultural Revolution occurred. Af- 
ter the Third Plenary Session of the 11th CPC Central 
Committee, Comrade Deng Xiaoping made a compre- 
hensive appraisal of Chairman Mao, corrected the mis- 
takes made during the Cultural Revolution, and created 
a theory of building socialism with Chinese characteris- 
tics. This theory includes political, military, economic, 
cultural, diplomatic, and other aspects. He has never 
written any special works on philosophical and histor- 
ical issues. But the brilliance of dialectical materialism 
and historical materialism prevails in his speeches and 
works. He grasped the essence of Marxism — the most 
fundamental thinking of seeking truth from facts. He put 
forward the ideas of China's primary stage of socialism 
and the central task of economic development and the 
two basic points. He expounded on the following ideas: 
development is the absolute principle; economic devel- 
opment strategy concerning the criteria for judging var- 
ious kinds of work and whether it is conducive to the 
development of the productive forces of the socialist 
society, to the increase of the comprehensive national 
strength of the socialist country and the improvement of 
people's living standard; “three-stage” economic devel- 
opment strategy; socialism does not stand for poverty 
or overly slow development; the market economy rep- 
resents economic means which do not have a funda- 
mental contradiction with socialism; the reform of the 
political system must be compatible with the reform of 
the economic system, giving equal importance to eco- 
nomic development on the one hand and to the devel- 
opment of spiritual civilization on the other; “one coun- 
try and two systems”; maintaining vigilance against the 
Right but primarily against the "Left"; peace and de- 
velopment are two major themes for the contemporary 
world; China's key issue lies in management well inside 
the CPC; building a clean government; anti-corruption; 
among other things. Comrade Xiaoping used the Marxist 
basic principle, pooled the wisdom of the entire party, 
and gave his answers based on his decades of work ex- 
perience in the party and after serious pondering to the 
questions. This constituted the framework of the theory 
of building socialism with Chinese characteristics. Es- 
pecially on the fundamental issues of what socialism is 
and how it should be built, Comrade Xiaoping clearly 
pointed out: We are now in the primary stage of social- 
ism. Socialism also can develop a commodity economy 
and market economy. The essence of socialism is to lib- 
erate and develop productive forces, eliminate exploita- 
tion, do away with polarization, and ultimately realize 
common prosperity. The objective is to see whether or 
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not what we have achieved is conducive to the devel- 
opment of productive forces, the enhancement of com- 
prehensive nauional strength, and the improvement of 
the people's living standards. These are al! major the- 
oretical issues. So, paying altenuion to politics means 
conscientiously studying Comrade Xiaoping’s theory of 
building socialism with Chinese characterisucs. 


Second, paying attention to politics means paying 
attention to the party’s basic line which has taken 
shape since the Third Pienary Session of the 11th 
CPC Central Committee. That is to say, with eco- 
nomic construction as the center, we should uphold re- 
form and opening up to the outside world and the four 
cardinal principles, and we shouid never waver for 100 
years. This is the core of the theory of building social- 
ism with Chinese characterisucs and the crystallization 
of the entire party’s experience in carrying oul socialist 
construction over the last several decades. This basic 
line has not come easily. A review of past events shows 
that right after liberation and the three years of recov- 
ery, we Started to continuously change production rela- 
tions. In those years, we thought that by continuously 
changing production relations, productive forces could 
be liberated and developed. Not long after land was dis- 
tributed to the peasants, a movement to organize coop- 
eratives was initiated and not long afterward, the move- 
ment to organize advanced agricultural producer cooper- 
atives was launched, and later on, the movement to form 
people’s communes, which were “large in size and co- 
operative in nature,” was launched. All these movements 
were divorced from the development level of productive 
forces and as a result seriously dampened the peasants’ 
enthusiasm, which was followed by a drop in produc- 
tion. It can thus be seen that it is unrealistic and wrong 
to liberate productive forces by continuously changing 
production relations. The facts have proven that this way 
of doing things was a failure. The problem is that in 
those years we had not drawn any lesson therefrom. 
The Lushan meeting in 1959 was scheduled to criti- 
cize the “Left” but later on it turned out to criticize the 
Right. As a result, we became more ‘leftist.’ Later on, 
the notion of taking class struggle as the key link was 
raised; a “four clean-ups” movement was launched, a 
campaign to criticize Capitalist roaders was engineered; 
and the Great Cultural Revolution was initiated in 1966. 
This practice of disregarding realities and putting one- 
sided emphasis on taking class struggle as the key link 
has brought an excepuonally disastrous calamity to our 
country and brought the econoniy almost to the brink 
of collapse, thus losing the confidence of the masses of 
the people politically. At this ume, Comrade Xiaoping, 
after the Third Plenary Session of the 1 ith CPC Cen- 
tral Committee, summed up the historical experience 
of this period, resulting in the formation of the dom- 
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inant thought centered on economic construction. The 
two basic points — persisting in reform and opening 
up and upholding the tour cardinal principles — were 
not thought out of the void but were summed up in the 
course of practice. After the Great Cultural Revolution, 
two trends of thought appeared in society: The first was 
a mghtist trend of thought because it negated Mao Ze- 
dong and Mao Zedong Thought and negated leadership 
by the party and the socialist system. Upholding the 
four cardinal principles was proposed to deal with this 
trend of thought; the other trend of thought was a “left- 
ist” trend of thought. As it did not agree with reform 
and opening up, great difficulties were met at the begin- 
ning when the responsibility system with the household 
contract linking output to remuneration was introduced 
in rural areas. The masses wanted to adopt this system; 
the higher-level people wanted to adopt this system; but 
the intermediate level refused to move. At that ume, this 
was Called “forcefully dumping the stuff to the middle 
stratum.” To deal with this trend of thought, Comrade 
Xiaoping neither resorted to launching a movement nor 
"sing force. Instead, he approached this problem step 
step through persuasion, education, and reasoning. 
Thus, some comrades began to understand gradually. 
Thus, problems were solved one after another as they 
emerged. This led to the formation of the basic line of 
one center, two basic points. Therefore, this basic line 
was formed in the struggle against various erroneous 
trends of thought. The party's basic line was opposed 
most outstandingly during the political storm of 1989. 


What was the essence of hoisting the banner of promot- 
ing democracy and opposing corruption? In my opinion, 
both ‘leftist’ and mghtist aspects were involved. In the 
nghtist aspect, some people at that time attempted to 
guide public opimon because they wanted to introduce 
total westernization by promoting national nihilism and 
by negating socialism. In the “leftist” aspect, some peo- 
ple could not adapt themselves to the new mode of dis- 
tribution because they were still deeply influenced by 
absolute egalitarianism and because they could not un- 
derstand reform and opening up. As a result, some peo- 
ple blindly followed the “leftist” trend of thought. It can 
be seen that the party's basic line was formed through a 
difficult process, and it was not easy to come by because 
it had to go through a struggle. Why did Comrade Xi- 
aoping say that the basic line should remain unchanged 
for 100 years’ This is because the masses worry that 
there will be wavering in executing the basic line. De- 
spite the fact that people supported this line, when prob- 
lems cropped up, some people, from the “left” as well as 
from the nght, began to doubt the basic line. There were 
such people in the past; there are such people now, and 
there will be such people in the future. At present, as 
China's reform is advancing, many new problems have 


been encountered, such as the problem of the speed of 
economic growth, the problem of a relatively high price 
index, the problem of the gap between eastern and west- 
ern China, the problem of differences in distribution, the 
problem of how to free state-owned enterprises from 
their predicament, the problem of some people having 
difficulties in their daily life, the problem of proportion 
of the ownership system, the problem of corruption, and 
others. As we are confronted with so many problems, 
will it do if we, under these circumstances, refuse to take 
a scientific approach? We should analyze the problems. 
For example. The state-owned enterprises are now fac- 
ing many difficulties. We should analyze this problem 
a little. Is the problem created by reform or is it cre- 
ated by refusing to carry out reform? As the difficulties 
of state-owned enterprises are a complex phenomenon 
formed by history, it is not easy to resolve this prob- 
lem. We must continue to make great efforts to deepen 
reform. Furthermore, for example, as the private sector 
of the economy is flourishing, some people said it 1s 
a great danger to socialism because it may shake the 
foundation of socialism. However, we should all think 
about the question of whether we can practice an ab- 
solute public ownership system or not when socialism 
in Our country is now still in the initial phase. We had 
practiced the large-scale, collective system of people's 
communes. Did it work? On the other hand, why can’t 
we develop an economy other than a public ownership 
system and let it supplement the public-owned economy 
in a beneficial way? All enterprises in the former Soviet 
Union were state-owned enterprises, but they failed in 
the end! I went to Wenzhou to see the situation there. 
The place was formerly very poor, and people there 
could not even get enough food to eat. In the past years, 
people there did not use state funds and they developed 
many individual, privately-operated, family-run and col- 
lective small-scale industries including the handicraft in- 
dustry. They have activated the economy. People there 
now have enough food to eat and their living cond:- 
tions have improved. In addition, state revenues have 
increased. Citing another example, are the ranks of our 
party and the party members good or bad? Is our party 
a great, glorious and correct party or a corrupt one? If it 
is a corrupt one, how could we make such achievements 
in social development in 10 odd years? How could we 
raise the people's standard of living? Among political 
parties of various countries, how many of them can be 
better than our party? Most of our leading cadres are 
good and cadres with party membership at the grass- 
roots level are also good. These are basic facts. If we 
do not take notice of these basic facts and only look at 
some individual phenomenons, can we say this kind of 
thinking method is correct? Citing still another exam- 
ple, some people say that the gap between the eastern 
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region and the western region is a factor which will have 
an influence on socialism. Let us all remind ourselves 
that the development of any large country will not be 
even and the development is directly related to culture, 
geography, natural resources, weather, communications 
and other situations. Therefore, the development will 
be earlier or later and faster or slower. The develop- 
ment in our Sichuan Province is slower than that in the 
coastal region due to the inconvenience of communica- 
tions. Shall we limit the speed of development of the 
eastern coastal region in order to achieve a balanced 
development? This is not only absurd but also unrea- 
sonable. In fact, we cannot do that. We musi admit that 
an uneven development is a normal thing and a nec- 
essary situation in the course of development. Comrade 
Xiaoping said: The eastern region, after its development, 
should support the western region and seek a common 
development in the end. The party Central Committee 
and the State Council are engaged in promoting a joint 
development of the eastern and western regions, grad- 
ually developing the western region and supporting the 
poor areas. These ore precisely to solve the problem 
of uneven development between the eastern and west- 
ern regions. We must do a good job in developing the 
economy in the eastern region and special economic 
zones. If we still want to practice equalitarianism, bind 
our hands and feet, and not allow capable and talented 
people to create more wealth, how can our state has 
vitality? Under such circumstances, we must use the 
“conducive to three causes [meaning “conducive to de- 
veloping the productive forces of our socialist society, 
increasing the overall strength of our socialist country, 
and improving the people's living standards]” to judge 
all work and guarantee the unswerving implementation 
of the party's basic line. I believe the masses of the 
people and cadres support the basic line. I have gone to 
many different places and have seen cadres at various 
levels, and the broad masses of people are sincerely and 
earnestly supporting the party's basic line. | have been 
deeply moved. Therefore, I have confidence! 


Third, to stress politics is to emphasize revigorating 
the Chinese nation. The Chinese nation has a long 
history, culture, and a strong sense of national pride. 
China has been a national state since the First Emperor 
of Qin defeated the six other states uniting entire China. 
Europe saw the formation of a national state 1,000 
years later than China. The existence of a national 
state in Africa and America was even later. The 
concept of a national state and the consciousness of 
the Chinese nation are deeply rooted in our national 
culture. China has long been the most developed and 
the most civilized nation in the world. The Chinese have 
not been content to lag behind in the area of possessing 
a deep national consciousness. Therefore, over the 


NATIONAL AFFAIRS 1S 


past 100 years, many pioneers, mariyrs, and noble- 
minded patriots have worked very hard, shed blood, 
and sacrificed themselves for the national independence 
and for making the nauon strong and prosperous; they 
eventually helped give birth to the People’s Republic 
of China. The great tasks now facing the offspring 
of the Emperor of Yan and the Emperor Huang and 
the sons and daughters of the Chinese nation are to 
develop the economy, invigorate the Chinese nation, and 
make China strong and prosperous. Now is the time for 
seizing opportunities, making full use of advantageous 
conditions both inside of China and outside of China, 
mobilizing all forces to seek the economic development 
and the enhancement of the overall national strength, 
and revitalizing the Chinese nation. If we lose the 
opportunity we will be placed in a passive position 
and bullied. Therefore the issue of invigorating the 
Chinese nation is also a political issue. Here lies two 
issues. One is the issue of China's reunificauon. The 
other is making China strong and prosperous. The issue 
of China’s reunification includes doing a good job in 
return of Hong Kong and Macao to China and in 
continuously maintaining prosperity and stability there, 
and in creating conditions for unifying Taiwan. This 
requires time, process, and efforts. A central point which 
runs through all undertakings 1s constantly developing 
the economy and realizing a three-step approach and 
making China a middle-level developed country by 
2010. A strong China at that time will benefit world 
peace, progress, and development more. 


Fourth, to stress politics is to emphasize the masses. 
There are two points on this. The first point is to al- 
ways stand behind the greatest majority, namely, behind 
the people. Another point is to serve the people whole- 
heartedly. Always standing behind the greatest major- 
ity — the people — is our political stand; serving the 
people wholeheartedly is our party's purpose. Develop- 
ing the economy; raising the people's living standards; 
doing well in the spiritual civilizauion building, in sta- 
bility and unity, in social security; building an honest 
and highly efficient government, creating an environ- 
ment filled with love and harmony; and enabling all to 
give full play to their talents and potentials are the as- 
pirations and demands of the masses. We must strive to 
become the people's good public servants, serving the 
people diligently and conscientiously, and doing things 
for the people sincerely and honestly. We must strive to 
win the people's support and their approval. We must 
make the people happy. And we must gain the people's 
approval in things we do. 


The cadres of our Federation and vast numbers of 
workers for the disabled, who are supposed to serve 
the most difficult cases, should always forge close and 
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flesh-and-blood ties with the disabled and stand at their 
side. Of course, there are two aspects regarding the 
interests of the disabled: first, their long-term interests 
and second, their immediate interests; and we must 
take both into account. As far as their immediate 
interests are concerned, we must solve the concrete 
problems of the disabled in a down-to-earth manner, 
whereas to speak of their long-term interests, we must 
help them get rich along with the whole nation. The 
Federation has scored remarkable achievements in the 
eight years since its founding, during which over 
2 million people have rehabilitated themselves. In 
addition, the school-enrollment rate among handicapped 
children has jumped from 20 percent to 60 percent, the 
employment rate among the disabled has risen from 
SO percent to 70 percent, organizational construction 
has been strengthened and remarkable results have 
been achieved in propaganda work. There are stil 
many about which I cannot speak in detail because of 
ume constraints. Our historical accomplishment, which 
is Obvious to all, is attributed to the hard work of 
our Federation cadres and the support of the central 
authorities and all levels of the people's governments 
as well as to the help given by every social sector 
and the efforts made by the disabled at large. We are 
devoting our energies to implementing the Ninth Five- 
Year Plan of the undertaking for the disabled. With 
the implementation of the Ninth Five-Year Plan, the 
situation in which the undertaking for the disabled lags 
behind social development will be changed and the 
disabled will live much better than now. This is what 
the Federation and the workers for the disabled should 
do for the motherland and the party. We must try every 
possible means to mobilize all the forces to implement 
the plan. 


Fifth, taking heed of politics simply means to 
strengthen party building. Ours is a ruling party and 
building the party well is the guarantee for implement- 
ing its political line. What we have is a Marxist political 
party which has led us in experiencing all kinds of tnals 
and hardships for 75 years, and it is now still the one 
leading us in the socialist modernization drive as well 
as the only nuclear force which can lead the Chinese 
nation to revival. As Comrade Xiaoping said, the key to 
the China question lies in managing the CPC well, so 
we can see how important party construction is. Now, 
the central authorities are setting much store on [fei 
chang zhong shi 7236 1603 6850 6018] party building 
and all levels of party committees should attach impor- 
tance to it. So, how is party building going within the 
Federation? How should it be strengthened? Generally 
speaking, party building within the Federation is going 
well. One of the important reasons why the achieve- 
ments in the undertaking and the work for the disabled 
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has been so great is that for many years, attention has 
always been paid to party building, all levels of party 
organizations have performed as a fighung bastion, 
and vast numbers of party members have played their 
exemplary vanguard role. The advanced organizations 
and outstanding party members commended on this 
occasion are representatives among them. 


Along with the development of the situation, we must 
must work harder to improve the competence of cadres 
in the light of party building in the Federation. Cadres of 
wur federation have taken party building seriously over 
the years and the ranks of our cadres are generally good. 
From studying theory to accomplishing assignments, 
everyone has worked hard and kept forging ahead. 
Many comrades devoted the prime of their lives to 
serving the disabled. This is really precious. Many 
are competent and have stood all tests. However, 11 
does not mean there are no problems in our ranks. 
Just as General Secretary Jiang Zemin pointed out, 
the quality of some cadres in our ranks, especially 
concerning ideological and political quality, fails to 
meet the party's requirements and we have failed to 
strictly enforce requirements on ideology, workstyle, 
and organizational discipline. Sull, some new cadres 
and party members are lacking in terms of training 
and experience. What shall we do? First, we must 
step up ideological education. We must, first of ail, 
arm ourselves with Marxism, Mao Zedong Thought, 
and Comrade Xiaoping’s theory on building socialism 
with Chinese characteristics, enhance our consciousness 
in implementing the party's basic line, strengthen our 
confidence in socialism and communism, and uphold 
the goal of serving the people wholeheartedly. Second, 
we must improve our style of work. The style of work 
of a party is vital to its very existence. In recent 
years, the party has paid close attention to improving 
party workstyle and discipline; it has demanded that 
party organizations hold special meetings of democratic 
life, conduct education on cleanness and self-discipline, 
investigate and deal with cases of major importance, and 
strengthen supervision both inside and outside our party. 
The Central Discipline Inspection Commission spelled 
out specific requirements and arrangements in a recent 
circular on unfolding education on party workstyle and 
discipline among cadres with party membership. Party 
committees in government departments must implement 
this work well. Third, we must strengthen the party 
organizationally. We must first, improve leading bodies, 
second, the rank and file; third, grassroots organizations. 
fourth, style of work; fifth, studies; sixth, our actions, 
and lastly, exchange among cadres. Exchanges are 
useful; they are needed by the nation’s development 
and our Federation's own development. Party building 
constitutes a key guarantee for the cause of the disabled 
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and an important political task facing us today. All 
levels must take it seriously. 


in conclusion, I would like to say that General Secretary 
Jiang Zemin hit the nail right on the head 1n his excellent 
speech calling for giving prominence to politics. We 
must conscientiously study General Secretary Jiang 
Zemin’s speech, pay close allention to key articles on 
this subject in the papers, pluck up our spirits, and exert 
ourselves in our work. 


Let us rally around the CPC Central Committee with 
Comrade Jiang Zemin as the core and achieve greater 
success in our work. 


PRC: Report on Leaders’ Activities 18-25 Jul 
OW27070006 96 


[FBIS Editorial Report] PRC media monitored by Oki- 
nawa Bureau from 18 to 25 July carried the following 
reports on PRC Central leadership activities. The source 
is noted in parentheses after each report. 


Jiang Zemin Inscribes for Cross-Strait Cooperative 
Center — A cross-strait economic and technological 
cooperative center was recently inaugurated in Being; 
President Jiang Zemin, Premier Li Peng, and Vice Pres- 
ident Rong Yiren wrote inscriptions for it. (Summary) 
(Beijing Central People’s Radio Network in Mandarin 
1030 GMT 18 Jul 96) 


Li Peng Telephones Hunan Secretary on Flood 
Situation — On 18 July Premier Li Peng telephoned 
Hunan party Secretary WANG MAOLIN asking about 
the flood situation in the province and expressing 
JIANG ZEMIN’s concern about flood relief work. 
(Summary) (Changsha Hunan People’s Radio Network 
in Mandarin 2300 GMT 18 Jul 96) 


Wei Jianxing Meets Participants at Propaganda 
Meeting — The CPC Central Committee's Propaganda 
Department and the All-China Federation of Trade 
Unions jointly held a meeting on 19 July to propagate 
the good deeds of outstanding party and government 
cadres. Prior to the meeting, Wei Jianxing, member 
of the CPC Central Committee's Political Bureau and 
chairman of the All-China Federation of Trade Unions, 
met the participants. (Summary) (Beijing XINHUA 
Domestic Service in Chinese 0843 GMT 19 Jul 96) 


Bo Yibo Greets Greets Publication of "Red Flag 
Fluttering” — To commemorate 60th anniversary of 
the victory in the Long March, the CPC Central Com- 
mittee’s Propaganda Department, the General Political 
Department, and the Central Committee of the Chinese 
Communist Youth League jointly held a forum on 19 
July for republication of the book senes “Red Flag Flut- 
tering.” a book series that educates young people on 
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veteran revolutionaries’ deeds. Bo Yibo wrote a letter 
greeting the republication of the book senes. (Summary) 
(Bejing Central Television Program One Network in 
Mandarin 1100 GMT 19 Jul 96) 


Jiang Zemin Expresses Regards to People Combat- 
ing Floods — The party Central Committee and the 
State Council held a meeting on the morning of 19 July 
to hear a report by the General Headquarters for Flood 
Prevention and Drought Control on the current flood 
situation. CPC General Secretary Jiang Zemin chaired 
and addressed the meeting and also expressed regards 
to cadres, masses, soldiers, as well as armed police of- 
ficers and men combating floods in various localities. 
Also present at the meeting were Li Peng, Zhu Rongji, 
Zou Jiahua, Li Langing, Wu Bangguo, and Wen Jiabao. 
(Summary) (Beijing XINHUA Domestic Service in Chi- 
nese 1110 GMT 19 Jul 96) 


Peng Peiyun Attends National Medical Conference 
-— At the closing ceremony of a national conference on 
rural cooperative medical care on 19 July in Zhengzhou, 
Hunan Province, State Councillor Peng Peiyun stressed 
the need to develop the rural Cooperative medical sys- 
tem. (Summary) (Beijing XINHUA Domestuc Service 
in Chinese 1342 GMT 19 Jul 96) 


Li Peng Inscribes for China Ship Inspection Associa- 
tion — Recently the China Ship Inspection Association 
was appointed board chairman of the International Ship 
Inspection Association; Li Peng, Liu Huaging, Zou Ji- 
ahua, and Wu Bangguo wrote inscriptions for this occa- 
sion. (Summary) (Beijing Central People’s Radio Net- 
work in Mandarin 2230 GMT 19 Jul 96) 


Jiang Chunyun Inspects Flood Areas in Hunan — On 
the afternoon of 19 July, Vice Premier JIANG CHUN- 
YUN arrived in Changsha from Guiyang by plane to 
inspect flood situation in Hunan and express regards, 
provincial party Secretary WANG MAOLIN welcomed 
him at the airport; JANG CHUNYUN excitedly shakes 
hands with WANG, saying that they had worked hard 
in combating floods; beginning 20 July, JANG CHUN- 
YUN will listen to reports on combat against floods 
in Hunan and inspect flood-stricken areas. (Summary) 
(Changsha Hunan People’s Radio Network in Mandarin 
2300 GMT 19 Jul 96) 


Wen Jiabo Meets Chinese Academics From States 
— On the afternoon of 20 July, Wen Jiabao, alternate 
member of the CPC Central Committee's Political 
Bureau, met in Beijing Chinese academics from the 
United States; Wen Jiabao encouraged Chinese students 
studying abroad to contribute to China's construction. 
(Summary) (Beijing Central Television Program One 
Network in Mandarin 1100 GMT 20 Jul 96) 
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Jiang Zemin Gives Instructions on Combating 
Floods — Recently CPC General Secretary Jiang 
Zemin and Premier Li Peng instructed the Guangxi 
authorities to pay closer attention to combating floods 
and providing disaster relief. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1338 GMT 
20 Jul 96) 


Luo Gan Expresses Sympathy to Policeman’s Family 
— A policeman on duty in Liaoning’s Haicheng County 
was killed by a wanted criminal in late June. LUO 
GAN expressed sympathy to his family. (Summary) 
(Beijing Central People’s Radio Network in Mandarin 
1030 GMT 21 Jul 96) 


Zhu Rongji Telephones Hunan Party Secretary on 
Flood — Vice Premier Zhu Rongji telephoned Hunan 
party Secretary Wang Maolin on 21 July asking him 
about the flood situation in the province and expressing 
regards to soldiers and people engaged in flood relief 
work. (Summary) (Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 21 Jul 96) 


Song Ping Writes Book Name — The Shaanxi Peo- 
ple’s Publishing House recently published a book enti- 
tled “World Outlook of Communists,” explaining how 
communist party members should form a correct world 
outlook in face of new problems during the establish- 
ment of the socialist market economic structure. (Sum- 
mary) (Beijing XINHUA Domestic Service in Chinese 
0837 GMT 22 Jul 96) 


Bo Yibo Sends Letter to Forum on Famous Writer 
— Almost 100 experts and academics from abroad and 
different parts of China came to Shanxi's Changzhi 
to attend a national forum on famous female writer 
Ding Ling’s works held from 16 to 19 July. Bo Yibo 
wrote a letter to the forum, highly praising Ding Ling’s 
contributions. (Summary) (Beijing XINHUA Domestic 
Service in Chinese 0848 GMT 23 July 96) 


Li Tieying Congratulates Chinese Olympic Delega- 
tion — The Chinese sports delegation to the 26th 


Olympic Games in Atlanta received a congratulatory 
message from State Councillor Li Tieying on 24 July. 
In his letter, Li Tieying speaks highly of the Chinese 
athletes’ achievements at the Atlanta Olympic Games. 
(Summary) (Beijing XINHUA Domestic Service in Chi- 
nese 1405 GMT 24 Jul 96) 


Li Langing Addresses Meeting on Agriculture and 
Science — The National Leading Group on Integra- 
tion and Coordination of Agriculture, Science, and Ed- 
ucation held the third work meeting in Beijing on 24 
July. Vice Premier Li Langing spoke at the meeting ask- 
ing all levels of leaders to study conscientiously Jiang 
Zemin'’s important speech made during an inspection of 
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Henan’s agriculture. (Sumunary) (Beijing XINHUA Do- 
mestic Service in Chinese 0818 GMT 25 Jul 96) 


Wei Jianxing Attends Ranks Conferring Ceremony 
— A rank- conferring ceremony was held on 25 July in 
the Beijing Garrison for officers of the Chinese reserve 
forces. Wei Jianxing, secretary of the Beiting Municipal 
CPC Committee and first secretary of the Beijing Gar- 
rison Party Committee, attended the ceremony. (Sum- 
mary) (Beijing XINHUA Domestic Service in Chinese 
0837 GMT 25 Jul 96) 


Li Peng Inscribes for National Life Insurance Com- 
pany — The Chinese Life Insurance Company Limited, 
the first nation-wide life insurance company, started 
business on 24 July. Li Per_, wrote an inscription for 
the company: “Developing Life Insurance, Stabilizing 
the People’s Lives.” Liu Huaging, Li Langing, Li Tiey- 
ing, and Peng Peiyun wrote either inscriptions or con- 
gratulatory letters to the company. (Summary) (Beijing 
XINHUA Domestic Service in Chinese 1011 GMT 25 
Jul 96) 


Chen Junsheng Addresses Communist 1 outh League 
Forum — On 25 July in Beijing, the Central Commit- 
tee of the Chinese Communist Youth League held a 
forum on cross-century rural economic and social de- 
velopment. State Councillor Chen Junsheng addressed 
the forum pointing out the need to conscientiously study 
Jiang Zemin’s important speech made during an inspec- 
tion of Henan’s agriculture. (Summary) (Beijing XIN- 
HUA Domestic Service in Chinese 1035 GMT 25 Jul 
96) 


Zhu Rongji Speaks at Management Science Forum 
— Some 60 Chinese management scientists held a 
forum in Qinghua University on 25 July concerning 
the development of management science. Vice Premier 
Zhu Rongji attended and made an important speech on 
the current economic situation and management science. 
(Summary) (Beijing XINHUA Domestic Service in 
Chinese 1141 GMT 25 Jul 96) 


Li Ruihuan Meets Late Panchan’s Mother — Li Rui- 
huan, chairman of the National Committee of the Chi- 
nese People’s Political Consultative Conference [CP- 
PCC], met Yaoxi Suolang Zhuoma, mother of the late 
10th Panchan and vice chairman of the Tibet CPPCC 
Committee, in Qinghai’s Xining on the night of 24 July. 
Li Ruihuan wished her good health and a long life. She 
hoped that the 11th Panchan will grow healthily under 
the central authorities’ care. (Summary) (Beijing XIN- 
HUA Domestic Service in Chinese 1235 GMT 25 Jul 
96) 


Hu Jintao Stresses Need to Form High Quality 
Cadres Contingent — During a recent inspection of 


This report may contain copynghted maternal. Copying and dissemination 
is prohibited without permission of the copynght owners 


FBIS-CHI-96- 146 
29 July 1996 


Apiwi Province, Hu Jintao, member of the Poiiua! 
Bureau Standing Committee, stressed the nerd for all 
levels of party committees to form high quality cadres 
conungents and that young cadres should correcily deal 
with fame and profit. (Summary) (Beijing ZHON(3GUO 
XINWEN SHE in Chinese 1350 GMT 25 Jul 9¢) 


PRC: Li Ruihuan Inspects Qinghai 
OW2907103996 Beijing XINHUA Domestic Service 
in Chinese 1330 GMT 25 Jul 96 


{[FBIS Translated Text) Xining, 25 Jul (XINHUA) — 
Li Ruihuan, member of the CPC Central Committee 
Political Bureau Standing Committee and chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] stressed 
recently during an inspection in Qinghai the need to 
develop the economy, improve the quality of people's 
life, enhance unity, and maintain stability, saying that 
they are the fundamental tasks now facing the people 
of all nationalities in west China. 


Between 21-25 July, Li Ruihuan, accompanied by Yin 
Kesheng, secretary of the Qinghai provincial CPC com- 
mittee and Han Yingxuan, chairman of the Qinghai CP- 
PCC, inspected Xining City, Haixi Prefecture, Hainan 
Prefecture, and the Golmud New Industrial Base. He at- 
tentively heard briefings from persons in charge of state- 
owned township and town enterprises including Qing- 
hai Aluminum Plant, Goldmud Refinery Plant, Qinghai 
Potash Feriilizer Plant, Qinghai Sea Lion Knitiing Gar- 
ment Mill, Shangxingzhuang Carpet Plant and exten- 
sively exchanged views with them on matters of deep- 
ening reform and accelerating development. At Xiasha 
village near the Qinghai Lake, he visited Tibetan herds- 
men to inquire about their dairy production as well as 
about their difficulties in production and in daily life. On 
25 July, Li Ruihuan heard briefings from the provincial 
CPC committee and government and delivered an im- 
portant speech. 


Li Ruihuan highly praised the Qinghai people for having 
scored great achievements in the economic construction 
and social development in recent years and fully af- 
firmed the work of the provincial CPC committee and 
government and their future work plan. He said thanks 
to the joint efforts of the people of all nationalities. He 
added that Qinghai has, in recent years, enhanced its 
farming and animal husbandry infrastructure building, 
built a number of key stale construction projects that 
yielded economic and social effect, improved infrastruc- 
ture facilities in the areas of communications, power, 
and culture in urban and rural areas, and brought about 
the gradual rise in the people's living standards, despite 
Qinghai’s harsh natural environment and its weak eco- 
nomic foundation. The province's conscientious imple- 
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‘entation of the party's religion and nationality policy 
has helped enhance national unity and maintained social! 
stability. He also said that thanks to the hard work of 
the broad mass of the cadres and the masses in Qinghai 
and to their taking into consideration the overal! situ- 
ation, they have made a unique contribution to imple- 
menting the CPC Central Committee's major principles 
and policies regarding Tibet and to realizing the stahil- 
ity and development in Tibet. On behalf of the CPC 
Central Committee, Li Ruihuan extended lofty regards 
and cordial greetings to the people in Qinghai. 


Li Ruihuan said that at a time when the people in 
the nation are striving to realize the grand cross- 
century target, there is a special need tor the people 
of various nationalities in west China to concentrate 
their energy on developing the economy and improving 
their living standards. Generally speaking, persistsence 
in making the economic construction a central task 
and in caising the masses’ material and cultural levels 
is the Chinese nation’s common task in the socialist 
period; of course, the people of various nationalities 
in west China are likewise working toward thal task 
Specifically speaking, as there still exists a wide gap 
between western and eastern areas of the country in 
terms of economic development and people's living 
standards, the people in west China need to make greater 
efforts to change that state of situation. The aspiration of 
the people of various nationalities in west China to seek 
development, to pursue wealth, and to keep pace with 
the development in other parts of the country 1s rather 
strong. Only with greatest sincerity and efforts can this 
aspiration be fulfilled, can a solid foundation be laid 
for the great family of China, which is a muluethnic 
nation, and can favorable conditions be created for 
various undertakings. The CPC Central Commutice hes 
already worked out strategic arrangements to accelerate 
the development in west China. The current situation 
also calls for the people in west China to accelerate their 
pace of advancement. He said although the development 
in the west is restricted by some natural and social 
conditions, the west also enjoys such advantages as 
having a vast expanse of land, rich natural resources, 
and lesser population pressure. The people in the wes! 
should emancipate their minds, g've play to advantages. 
and turn potential advantageous factors into realistic 
social productive force as soon as possibie. At the same 
time, the state will increase support to the west in the 
form of funds, materials, and personnel. As for the 
people in cast China, they must be far-sighted and link 
their future with the development in the wes 


Li Ruihuan said unity and stability are conditions for de- 
veloping the economy and improving the people's life 
as well as the result of a developed economy and im- 
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proved life. If there is no unity and stability, people can 
not concentrate efforts on construction and improving 
their life. And if the economy and the people’s life are 
unable to improve, unity and stability can not be main- 
tained. People of all nationalities should greatly prize 
stability and unity because they do not come easily. All 
levels of leaders must voluntarily assume the responsi- 
bility of enhancing unity and maintaining stability, of 
appropriately handling various social contradictions, of 
educating and guiding the masses to voluntarily wage 
Struggle against acts that are unfavorable to unity and 
stability, and of devoting great energy to the grand target 
of developing the economy and improving the people's 
life. 


During his stay in Qinghai, Li Ruihuan visited the 
famous Tibetan Buddhist Taer Monastery and held 
friendly talks with the Ajia Living Buddha and with 
members from religious circles. Li Ruihuan praised the 
Ajia Living Buddha and others for their work in helping 
to maintain the unity of the motherland as well as ethnic 
unity. He said in China the fundamental interests and 
goal of the believers and non-believers of religion are 
identical. All are urged to be united to help maintain 
the dignity of the law, the people's interests, the ethnic 
unity, and the motherland’s unity, and to jointly strive 
to make the motherland strong and prosperous and to 
make the people live in happiness. He expressed the 
hope that Qinghai’s religious circles would continue to 
develop the excellent tradition of loving the country and 
the religion and duly contribute to Qinghai’s stability 
and development. 


Li Ruihuan also met with persons in charge of Qinghai's 
CPPCC and of democratic parties. 


Science & Technology 


PRC: New Satellite To Beam TV Pictures to Earth 
1 August 

OW2807135196 Beijing XINHUA in English 

1346 GMT 28 Jul 96 


[FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— The satellite sent into orbit from a Chinese rocket 
this month will be beaming TV pictures to millions of 
homes from next week. 


And following the successful launch the owners of the 
satellite have revealed that a sister satellite will be sent 
into orbit from China early in 1997. 


The Asia-Pacific No. 1-A satellite will begin to provide 
a telecommunications service from August |, under a 
transponder leasing contract signed in Beijing today. 


According to the contract, the Radio, Film, and Televi- 
sion Satellite Company of China will rent eight satellite 
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transponders from Hong Kong Asia-Pacific Telecom- 
munication Company, the owners of the satellite. 


The eight transponders will replace the ChinaSat-5, a 
workhorse satellite for 12 years, by providing television 
broadcast services for Central China TV (CCTV), 
and television stations in Shandong, Zhejiang, Sichuan 
provinces and Xinjiang and Tibet autonomous regions. 


China successfully sent the AP No. 1-A satellite into 
orbit from the Xichang Satellite Launch Center in 
Southwestern China’s Sichuan province on July 3. The 
satellite has been operating smoothly in its planned 
orbit. 


The Radio, Film, and Television Satellite Company of 
China provides a wide range of services through space 
channels and ground systems for China's radio and 
television networks. 


Hong Kong APT Company is a multi-national satel- 
lite company with seven shareholder companies from 
China’s mainland, Hong Kong, Macao, Thailand, and 
Singapore. 


The company’s first satellite, Asia-Pacific No.1, went 
into operation on September 15, 1994, with its 24 C- 
Band transponders all leased out. 


The company disclosed plans to launch a third satellite, 
Asia- Pacific No. 2-R, in the first quarter next year, 
again from the Xichang Satellite Launch Center. 


PRC: Long March Rockets To Launch Two More 
Satellites 


HK2907084596 Beijing CHINA DAILY in English 
29 Jul 96 pl 


[By Chen Chunmei: “Long March Booked For Two 
More Satellites” ] 


(PTS Transcribed Text for FBIS} Long March 3B 
rockets are scheduled to launch satellites for a Filipino 
concern and the Hong Kong-based Apstar early next 
year, according to an official with the China Great Wall 
Industry Corp (CGWIC). 


Great Wall Vice-President Liu Zhixiong also said at the 
signing Ceremony yesterday that Apstar Satellite Co Lid 
leased eight of its 24 C-band transponders on the Apstar 
1A to China Broadcast Film Television Satellite Co Ltd. 


Successfully launched by CGWIC on July 3, Apstar 1A 
proved to be operating normally following testing and 
will be put into commercial service on Thursday. 


Apstar IIR, which will replace the Apstar II that was 
destroyed in a failed launch in January last year, is 
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scheduled to blast off on a Long March in the first 
quarter next year. 


Before the Apstar IIR launch Mabuhay, a Philippines’ 
telecommunications satellite, will be launched by the 
Long March rocket. 


The two launches will be ahead of a previously- 
announced launch of a ChinaStar I satellite, which was 
announced in March. 


China will soon reveal a detailed report of the causes 
of the failure of the Long March in the launch of 
the Intelsat 708 communications satellite, in spite of 
intervention from the US Government, Liu said. The 
report was delayed from its original release date in May. 


CGWIC is making “sturdy and solid” preparation for 
the launches early next year, Liu said. 


Apstar President Xie Gaojue said that Apstar 1A’s 
services will add to the space resources for Asian and 
Pacific regions. 


Under the Ministry of Radio, Film and Television, 
China Broadcast Film Television Satellite Co Ltd will 
use the Apstar IA to take the place of ChinaStar V in 
the transmission of China Central Television and five 
other local television and radio programmes. 


PRC: Gansu Gains Access to Internet 


5K2607100296 Lanzhou GANSU RIBAO in Chinese 
11 Jul 96 pl 


[By reporter Zhang Yuxing (4545 3768 5281)] 


{[FBIS Translated Text] Northwest China's eye-catching 
information infrastructure — “the Guansu node of the 
State's scientific and technological information network 
of the Internet” was formally established and opened 
at the provincial scientific and technological informa- 
tion center recently, marking the extension of the in- 
formation highway to Gansu. Gansu, and the whole of 
northwest China, has stepped into a period of enjoying 
the global information resources. Worldwide informa- 
tion can be obtained by simply sitting before the com- 
puter. The Internet links 46,000 networks and more than 
60 million users in over 170 countries, thus forming the 
foundation for a worldwide information highway. The 
Gansu node of the Internet is one of the ten exemplary 
nodes approved by the state scientific and technological 
commission, and it is also the chief link of the network 
connecting northwest China to the international infor- 
mation expressway. 


The provincial scientific and technological commission 
invested a great amount of money to developing this. 
After a year-long construction period, the three basic 
funcuons of E-Mail, document transfer, and remote 
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registration [yuan cheng deng lu (6678 4453 4098 
6922)] have been made available on the Gansu node, 
making the sharing of global information a reality. The 
opening of the Gansu node of the Internet will become 
an important information channel in Gansu’s opening up 
drive and will enhance the progress of reform, opening 
up, and economic construction drive. 


PRC: Five-Year Goals Set for High-Tech Industrial 
Sector 


OW2907085096 Beijing XINHUA in English 
0827 GMT 29 Jul 96 


[FBIS Transcribed Text] Jinan, July 29 (XINHUA) 
— China's goal for hi-tech industrial sector in the 
Ninth Five-year Plan (1996- 2000) has been established, 
according to a senior official. 


China expects a total income of 600 billion yuan for its 
hi-tech industry by the year 2000 with its “Torch Plan", 
according to Liu Zhentang, an official with the State 
Science and Technology Commission. 


The remarks came at a hi-tech industrial development 
strategy seminar in Jinan, capital of east China’s Shan- 
dong Province, where Liu noted that China aims to build 
a number of hi-tech industrial development areas by the 
end of the century with the "Torch Plan”. 


Over the next five years, measures adopted by China 
to reach the goal include building 26 hi-tech industrial 
development areas with a total income of more than 
ten billion yuan each, helping 30,000 hi- tech enter- 
prises, developing 50,000 hi-tech products, and training 
500,000 people in development and management of the 
hi-tech industry. 


Over the past five years, the 52 national hi-tech devel- 
opment areas in China have reported a total income of 
over 330 billion yuan, providing the foundation for the 
country’s hi-tech industrial growth. 


Military & Public Security 


PRC: Chinese Navy Advances Toward High 
Technology 

HK2907083996 Hong Kong TZU CHING in Chinese 
1 May 96 No 5S, pp 56-58 


[Article by Shih Chang-hsueh (2457 2490 $641): "Chi- 
nese Navy Advances Toward High Technology (Part 
One)") 

[PTS Translated Text for FBIS] It was a fine autumn 
day in October. The sea was green and the sky was 
blue. One after another, new-type guided missile de- 
stroyers, frigates, nuclear submarines, and conventional 
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submarines moved swiftly in formation into the desig- 
nated sea area. Soon after, war planes were whizzing 
across the sky, warships were speeding through the 
waves, and submarines were turning in the sea. Missiles 
were flying, big guns were roaring, and torpedos were 
Cutting through the waves, all going after their targets. 
Columns of water shot up to the sky, flames flashed 
across the sea and the sky, and smoke was everywhere. 


This was the scene of a most modernized combined- 
arms naval exercise in the history of the PLA Navy. 


Jiang Zemin, chairman of the Central Military Com- 
mission [CMC], has repeatedly pointed out in recent 
years that “leading army cadres at all levels, especially 
senior cadres, must take the lead in learning science 
and technology, and must sirive to master more modern 
knowledge of science and technology, in order to be- 
come truly qualified commanders of a modern army." 
When Jiang Zemin inspected JEFANGJUN BAO’s of- 
fice not long ago, he repeated his instruction, saying: "I 
must emphasize in particular my hope that you would 
all attach special importance to the study of scientific 
and technological knowledge. The development of sci- 
ence and technology has a profound impact on modern 
warfare. Unless you all apply yourselves to studying and 
mastering knowledge of high technologies, you would 
never be able to grasp the law governing the building 
of armed forces in the new period....” 


The CMC has already issued an instruction clearly 
calling on the whole army to “incorporate the study of 
modern scientific and technological knowledge into the 


training program.” 


This is another major move taken by the Army to 
advance toward . odern science and technology since 
the mass drive to study science and culture in the 1950s. 


The "Phantom" of High Technology Has Made Its 
Presence Felt in Wars 


The world is home to all mankind. However, in the long 
history of over 5,160 years from the third century B.C. 
to 1964, more than 14,500 wars where human beings 
slaughtered one another have been fought on this planet 
of ours. As a result of these wars, 3.64 billion people 
have been killed. If the losses were quantified in terms 
of gold, they would have been sufficient to make a belt 
of gold 150 kilometers wide and 10 meters thick around 
the earth. 


A number of local military conflicts have taken place in 
the world since the 1980s. The impact of strikes by hi- 
tech means in these conflicts has been most shocking. 


The “Wu-xi-la-ke” (3527 6007 2139 0344] explosion. 
This took place on 7 June 1981, about 20 km southeast 
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of the Iraqi capital of Bagdad. That day, the atmosphere 
was jolly at the Atomic Energy Research Center as it 
celebrated its completion and got ready to go into oper- 
ation. It took everyone by surprise when, at 1830 hours, 
14 Israeli F-15 and F-16 fighter-bombers appeared out 
of nowhere and, in two minutes of frantic bombing, 
reduced to rubble the entire “Wu-xi-la-ke" atomic re- 
actor built over a five-year period at a cost of US$SO0 
million. A French expert who witnessed the bombing 
said in shock: "The bombs landed on the main building 
where the reactor was with almost pinpoint accuracy.” 
What really amazed foreign military experts was that 
the Israeli aircraft had flown over 2,000 km, not only 
beating the radar surveillance of countries like Jordan, 
Saudi Arabia and Iraq, but even managing to avoid de- 
tection by American early warning planes. 


The raid of the "Gold Canyon” [huang jin xia gu 
7806 6855 1499 6253). On the evening of 14 April 
1986, with the backing of 33 electronic countermeasure 
aircraft and mid-air refueling planes, 18 American 
F-111 “Lightning” fighter-bombers took off from a 
British air base and flew a distance of 10,380 km to 
a rendezvous point in the Mediterranean where they 
joined forces with the US Sixth Fleet, which had 
already arrived. From there, they launched a large-scale 
raid co-named "Gold Canyon” with "surgical precision” 
against Tripoli, the capital of Libya, and the city of 
Bengazhi. Within 12 minutes, more than 20 anti-radar 
missiles and high-speed anti- radiation missiles and 
over 60 tons of laser-guided bombs and cluster bombs 
came showering down, destroying all radar installations, 
missile positions, barracks and 20 planes in the two 
Cities in the eastern and western parts of Libya. Libyan 
President Qaddafi was staying in a nondescript two- 
storey building that night. Although the building was 
so well-hidden in a jungle of highrises that “even spies 
working on the ground had difficulty locating it,” the 
US Air Force still managed to hit it “with pinpoint 
accuracy.” 


The “Stealth” operation in Panama. In the small hours 
of 20 December 1989, F-117A stealth fight-bombers, 
which the Americans had been secretly developing for 
many years, made their debut. Moving like a shadow, 
they cheated the radar systems of a number of countries, 
flew thousands of km in close formation, and brazenly 
invaded Panama. As a result, Noriega was apprehended 
and taken back to the United States. 


The Gulf War which shocked the world. On 2 August 
1990, Iraq, with vastly superior forces, annexed its small 
but rich neighbor Kuwait within a few hours. However, 
what President Saddam Hussein never expected was that 
this move would result in multinational forces headed by 
the U.S. using predominantly hi-tech punitive methods 
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against his country. Tens of thousands of Iraqi troops 
were buried under the yellow sand in seconds during 
the "Desert Shield,” "Desert Storm" and "Desert Sabre" 


Operations. 


With their keen and professional insight, the defenders 
of the PRC have realized that with the surging tide of 
the fourth technological revolution which is sweeping 
the world, a phantom— that of high technology—has 
made its presence felt in the knowledge-intensive wars 
of the modern age! 


History has convinced Chinese servicemen that a coun- 
try which lags behind will be browbeaten. Hi-tech war- 
fare is coming our way, and we will only be courting 
disaster by trying to run away from it. Our only option 
is to face the challenge! 


People Who Cast the Shield of Peace for the This 
Century and the Next 


In the mid-1980s, a new force which had never before 
existed in the organization of the Chinese Army, was 
established. It was the Naval Equipment Feasibility 
Studies and Research Center. 


Ten years later, the center celebrated its birthday with 
over 1,500 achievements in high and new-technology. 
CMC Vice Chairmen Liu Huaging and Zhang Zhen also 
sent congratulatory messages. 


Western critics have hailed this unique new force as 
the “ideological treasure house of the modern Chi- 
nese Navy.” Working on the front line of modern high 
technologies, this new force has been carrying out re- 
search and development on “high-level, large system 
and integrated” macroscopic strategies and equipment. It 
has successively completed dozens of long-term macro- 
scopic topics, including the “Study on the Strategy for 
the Development of Naval Equipment to the Year 2000," 
and carried out overall feasibility studies on hundreds 
of new weapons and equipment, thereby making impor- 
tant contributions to the all-round improvement of the 
Navy's existing equipment. 

On 19 April 1993, during an inspection of a destroyer 
unit of the East China Fleet, CMC Vice Chairman 
General Liu Huaging said: "In the foreground of war 
are tough clashes, but behind these clashes is a contest 
of applied sciences.” 


Compared with the developed countries of the world, the 
equipment of the Chinese Arm, is inferior on the whole. 
Zhang Zhaozhong [1728 0340 1813), deputy director of 
a certain research office of the Naval Equipment Fea- 
sibility Studies Center, has a much deeper understand- 
ing of this “inferiority” than the man in the street. He 
said: The “Los Angeles” class nuclear-powered attack 
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submarines in service with the US Navy are the most 
advanced and modern in the world. However, in order 
to maintain their scientific and technological superior- 
ity in naval defense, the Americans are now developing 
new "Seawolf" nuclear-powered attack submarines. The 
Pentagon originally intended to equip the Navy with 20 
of these "21st century nuclear submarines," each cost- 
ing US$1.9 billion to build. Two years ago, it suddenly 
changed its mind and decided to slash planned produc- 
tion to only two and to channel funds instead to the 
development of the much more advanced "Centurion" 
nuclear submarine. 


Chinese servicemen of today are faced with this harsh 
fact and are advancing toward military high technolo- 
gies with redoubled efforts. 


In June 1993, CMC Chairman Jiang Zemin signed an 
order conferring first-class collective merit on the launch 
testing center of the Xichang Satellite Launch Center; an 
honorary title of “Research Office that Bravely Scaled 
the Pinnacles of Science and Technology" to the Num- 
ber Two Research Office of a certain research insti- 
tute under the Commission of Science, Technology and 
Industry for National Defense; and an honorary title 
of "Vanguard in Tackling Scientific and Technological 
Problems" to the Institute of Electronic Computers of 
the National Defense Science and Technology Univer- 
sity. 


In the 66-year history of the Chinese Army, this 
was the first time that such high honors have been 
bestowed on collective heroic models. The Number 
Two Research Office of a certain base, which won 
the name of “Research Office that Bravely Scaled 
the Pinnacles of Science and Technology,” has been 
working under extremely harsh natural conditions since 
1963, battling against severe winters and hot summers, 
defying hardship, and making selfless sacrifices. It 
has successfully completed many major scientific and 
technological tasks as well as a good number of research 
achievements of high standards, some of which have 
approached or reached advanced world standards for 
similar technologies. It has won 78 National Science 
Conference and scientific research achievement awards 
at the national or ministry level. 


What a group of people are they who, even when they 
have been bestowed with such high honors, remain 
obscure to the outside world as to their work and even 
their names? Their work and their names have all been 
fused into the modern defense shield of the people's 


republic. 

Jiao Zenggeng (3542 1073 1647], is chief engineer of 
the equipment repairs department of a certain nuclear 
submarine unit of the Navy. As a first-generation China- 
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trained graduate in nuclear reactor engineering, he made 
the bold and resolute decision to quit the Army to take 
part in the research and designing of nuclear reactors 
when the first nuclear submarine of the people’s repub- 
lic was being “conceived.” After the nuclear submarine 
was born, he rejoined the Army and took up the mis- 
sion of its “protector.” He has been working on Chinese 
nuclear submarines for 30 years. In his 11 years of ser- 
vice as chief engineer alone, he has been responsible for 
the compilation of dozens of “rules and regulations” for 
nuclear submarines, such as “Operating Regulations," 
"Outline for Conducting Tests,” and "Repairing Tech- 
niques.” He has also made over 100 recommendations to 
State industrial departments on equipment improvement, 
prevented more than 100 major and minor breakdowns, 
and completed a good number of major research tasks. 


In May 1993, I flew from Beijing to the northwest. 
The Gobi Desert was vast but barren, and it was here 
that a certain test flight regiment of the Air Force 
was stationed. At a sentry post next to the barracks 
area, I saw a small tree. The guard told me that it 
was very difficult to grow a tree here. it was in this 
kind of adverse natural environment that generation 
after generation of test flight officers and men have 
struck root. So far, this test flight regiment, which was 
forined at the suggestion of Marshal Nie Rongzhen and 
which is responsible for the testing of sophisticated air 
defense weapons, has successfully completed more than 
720 research tasks on the testing, design finalization, 
approval and checking and development of air-to- 
air missiles. It has launched more than 3,300 guided 
missiles and target drones, and has been responsible for 
the testing of the first to the latest generation of air-to- 
air missiles in China. 

This is a high-risk job which courts great danger. The 
pilots there make selfless sacrifices day after day and 
year after year. They are truly a group of unknown 
heroes. 


In the small hours of 17 February 1991, then US 
Pr. «dent George Bush pressed the button to initiate the 
atta k On Iraq. In an instance, over 100 "Tomahawk" 
cruise missiles flew from their launch pads at sea to 
their designated targets. Over 1,000 sorties of ship-based 
planes took off and started their intense bombing of 
Baghdad. 


A iv-year-old Chinese first-class private saw the 
“knack” in these eye-dazzling events. 


"The Americans have been trying to develop a brand- 
new mode of integrated sea-land operations by combin- 
ing surf = vessels with the high mobility, concealed 
nature and emergent capability of submarines, as well 
as the assault power, destructiveness and heavy fire 
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of cruise missiles, ship-based planes and air-to-surface 
missiles, replacing the mobility of conventional man- 
power and troop strength with the mobility of long- 
range precision guided weapons and ballistics, and ex- 
panding simple naval support for land forces into long- 
range naval assault on land targets on the scale of an 
entire war theater.” 


Not long after, an academic paper entitled "A Brief 
Analysis of Integrated Sea-Land Operations" appeared 
successively in JIEFANGJUN BAO and a number 
of influential academic journals. This new method of 
operation, which has never come up in the operational 
outlines of any country in the world, including even the 
U.S., was put forward and systematically analyzed by a 
Chinese first-class private for the first time. 


The name of this private was Rong Jian (2837 0494). 
At that time, he was a correspondent at the research 
office of the Naval Equipment Feasibility Studies and 
Research Center. He wrote academic papers totaling 
more than 150,000 characters in less than six months 
after the end of the Gulf War. He has since become 
well- known within and outside the Army as a “Sailor- 
Strategist" and has been commended by the Ministry of 
Civil Affairs and the PLA General Political Department 
as a “national advanced individual with both military 
and civilian skills." 


During the Spring Festival holidays of 1996, I sought 
the views of Rong Jian, who had by that time already 
graduated from the Dalian Institute of Naval Warfare, on 
means of commanding the sea. A week later, a 40,000- 
character article entitled "Tides that Carry Us into the 
Next Century” was sent to me. 


The article started with a discussion of the history of 
oceans of the world and went on to discuss the present 
and future picture. I read it with great interest and was 
deeply impressed by what I read. "A soldier who is also 
a scholar.” This is the image and requirement that hi- 
tech weaponry and warfare require of our contemporary 
Chinese soldiers. 


PRC: Navy Mothballing Ships To Conceal Strength 


HK2907091696 Hong Kong CHIEN SHAO 
in Chinese No 65, 1 Jun p 6 pp 12-14 


{Article by CHIEN SHAO Reporter Lo Ping (5012 
0393): “Using Modern ‘Cover-Up Method’ to Achieve 
the Effect of An Army That Suddenly Appears from 
Nowhere; Mothballing Technology of the Chinese 
Communist Navy Allows Sudden Projection of Naval 
Strength”} 


(PTS Translated Text for FBIS}] The Chinese communist 
military is becoming more intent on vying with the 
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United States, which has the world’s largest fleet of 
aircraft carriers, for hegemony in Asia. Despite its tough 
talk, they did admit in private that "the Chinese Navy 
taking its place in the Pacific’ was a vision which 
was unlikely to materialize over the next few years. 
However, the successful development of mothballing 
and demothballing has given the top Chinese communist 
leaders some rays of hope. Naval sources assert that if 
the Chinese Navy can make the best of this “cover-up 
method,” it will be impossible to judge China’s actual 
naval strength. This is like having an army that can 
suddenly appear from nowhere. It will make the United 
States and Japan, which have been intent on imposing 
military encirclement against China, think twice before 
taking any rash actions on the Taiwan question. It will 
also prevent neighboring countries from continuing their 
squabbling with China on the question of the South 
China Sea. 


Communist China Wants to Develop Aircraft 
Carriers But Is Short of Funds 


The military exercises staged by Communist China 
against Taiwan in March this year prompted the United 
States to dispatch two aircraft carriers to the region to 
“show its concern.” Because of this, anti-US and anti- 
hegemony protests reached an unprecedented height 
within Chinese communist military circles, and the pro- 
gram to develop and build China's own fleet of aircraft 
carriers, which China has always felt two hearts about, 
was finally formally , ut on the agenda. However, even 
the radicals within the military, who have no scruples 
about “tightening the belt" and affecting economic con- 
struction in order to achieve the rapid development of 
naval and air force equipment, understand very well that 
the amount spent by the U.S. Navy annually on the 
maintenance of its fleet of aircraft carrier battle groups 
adds up to more than six months of China's national in- 
come. The cost of one voyage by a formation of aircraft 
Carriers is equivalent to the total annual expenditure of 
the entire South China Sea Fleet. Taking into consider- 
ation the development and building cycle, designed ca- 
pacity, production technology and other factors, it will 
take China 30 to 50 years to achieve the present level of 
the U.S. Navy even if China is willing to spend half of 
its gross national product each year on armaments. How- 
ever, it is possible for the Chinese Navy to achieve the 
present level of Japan's Maritime Self-Defense Force. 


Communist China’s Mothballing Technology 
Passed the Test in 1994 


Faced with this grim reality, leaders of the Chinese 
communist military who do not wish to “lose their 
national integrity” before the naval strength of the 
United States, have finally come up with an ingenious 
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program of naval development that can foster China's 
strengths and circumvent its weaknesses. This involves 
the use of a mothballing technique which has been 
developed and successfully tested to make it impossible 
for its adversaries to judge the quantity and level of 
China’s naval equipment. 


On 24 February 1994, the Chinese communists carried 
an inconspicuous report in JIEFANGJUN BAO: The re- 
port reads: China mothballed a conventional submarine 
for the first time eight years ago. The vessel has now 
been successfully demothballed at a certain naval fa- 
cility. Surface and underwater navigation tests indicate 
a complete recovery of the tactical and technical per- 
formance of the vessel before it was mothballed. The 
submarine has been officially handed back to the Navy 
and is now assuming cruising and training tasks. Its suc- 
cessful demothballing provides experience for future de- 
mothballing of submarines and su: face vessels. Sources 
also say that the Chinese communist navy has moth- 
balled a number of submarines and surface vessels. 


Chinese Communists Feel Proud of Their 
Mothballing Technology 


In today’s military scientific research, the mothballing 
of submarines is no easy task even for the developed 
countries of the West. Just imagine, if submarines that 
are in service, or if new submarines that have been de- 
veloped and tested, can be mothballed in times of peace, 
it will not only be possible to preserve naval strength but 
also save considerable maintenance costs over the pe- 
riod they are mothballed. By mothballing a fleet of con- 
siderable number and tonnage and demothballing them 
for use by the Navy when war breaks out, it will be 
possible to take the enemy unawares. 


In view of the advanced standards of U.S. military 
reconnaissance techniques and other major countries of 
the West, it is a pipedream for the Chinese communists 
to try to conceal their naval equipment, such as the 
number, class and type of vessels in service. It is 
naturally impossible to shy away from the ‘eyes’ of 
military satellites. Even submarines have to show above 
the surface sometimes. Thus, the United States and 
all other Western military powers know everyth:ng 
there is to know about the equipment of the Chinese 
Navy, including its total number of ships, tonnage 
and fire power. Their intelligence even shows the 
exact date a certain surface or underwater vessel was 
commissioned, when it was overhauled, and when it 
was decommissioned. 


Means of Covering Up Against Satellite Intelligence 


However, it is believed that US military intelligence 
organs are unable to find out about the number and 
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tonnage of submarines and surface vessels which the 
Chinese communist Navy started to mothball 10 years 
ago. An officer of the Chinese Navy who is in charge 
of the development of mothballing has proudly said: In 
spite of modern military reconnaissance techniques, our 
Navy can still play the old trick of “covering up.” This 
trick is our mothballing technology. 


Why did the Chinese communist military, which 
has all along kept its military scientific research a 
Closely-guarded secret, take the initiative to publicize 
in JEFANGJUN BAO a military technology of such 
great strategic significance? According to this naval 
Officer, the importani thing is not so much to prevent 
foreign armies from knowing that China has mastered 
the technology but to prevent them from knowing 
to what extent this technology has been put to use. 
Foreign armies will be eager to know whether it is 
10 submarines or just two submarines that have been 
mothballed, whether these are the latest missile-carrying 
nuclear submarines or just Soviet diesel- powered sub- 
marines about to be phased out, but these are precisely 
the things about which we want to keep them guessing. 


Mothballing of Surface Vessels Has Also Passed the 
Test 


A relevant department of the Chinese communist Navy 
has been awarded the All-Army Scientific and Techno- 
logical Award, Second and Third Classes, for its suc- 
cessful development of mothballing technology for sub- 
marines and surface vessels. Nothing more has been 
said about the progress achieved in this respect since 
the report in JIEFANGJUN BAO in early 1994 about 
the successful demothballing of a submarine. However, 
according to naval sources, the technology for the moih- 
balling and demothballing of submarines is much more 
complicated than for surface vessels. Given that the ma- 
jority of surface vessels of the Chinese communist Navy 
have relatively small tonnage, it should not be difficult 
mothballing and demothballing them, and restoring all 
their tactical and technical capabilities when needed at a 
later stage. When the technology was still at the exper- 
imental stage, old vessels with a short service life left 
in them were used for mothballing only because there 
was insufficient naval equipment to begin with. 


Advanced Equipment Will be Targeted for 
Mothballing 


In future, the Chinese communist navy is bound to 
choose conventional submarines that will not become 
seriously out-moded for another 10 years at least, 
perhaps even some nuclear-powered submarines, as 
vessels to be mothballed. For surface ships, the latest 
missile-carrying destroyers and missile-carrying frigates 
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developed and commissioned by the Chinese communist 
military, the overall level of which is approaching 
the advanced standards of the West, will be used in 
mothballing experiments. 


Conventional submarines are understood to have a ser- 
vice life of 20 years on average. The submarines moth- 
balled by the Chinese communists 10 years ago were 
Soviet-made old-style submarines with 10 years of ser- 
vice behind them. The Type-33 diesel-powered sub- 
marines, for instance, are already outdated. These were 
used at that time because the Chinese communists only 
wanted to experiment with the mothballing technology, 
not to mothball some naval equipment “for a rainy day.” 
It was only after a breakthrough was achieved in this 
technology that the top military leaders became aware 
of the practical value of this technology on the strategic 
level. 


The Direction of Naval Development is to Build 
More and Use Less 


Jiang Zemin had said that “defense construction and 
army building must be based on economic construc- 
tion.” Thus, he was really elated wher he heard reports 
about what the mothballing of naval warships could do. 
He immediately instructed the Navy to allocate more 
funds for the development and building of equipment. 
At the same time, in order to reduce peacetime spending 
per soldier, he also instructed that while more newly- 
developed naval vessels which are approaching interna- 
tional advanced standards should be built, these should 
be used as little as possible. He suggested that with the 
exception of equipment that is urgently needed for train- 
ing, all equipment should be "stored" and “concealed. 
This way, should we be put in a situation where we 
are compelled to fight a modern local war, we will not 
only hav the courage to accept the challenge but will 
be able to steer clear of the enemy's strengths while 
Carrying forward our strong points to the full, thereby 
putting ourselves in an invincible position. 


Speeding Up the Building of Missile-Carrying 
Nuclear Submarines But Putting Them in Storage 


According to Chinese communist naval sources, the 
Type-091 (Han- class) and Type-092 (Xia-class) nuclear 
submarines currently in service are unlikely to be 
targeted for mothballing because they are needed for 
regular training even though there have not been any 
naval engagements in recent years. However, the Wuhan 
Shipyard has received orders to revise its plan for 
the building of Type-092 nuclear submarines. After 
passing the necessary tests and being found that they 
met with all the requirements of the Navy, some of 
the vessels built in accordance with the revised plan 
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will be commissioned while others will be returned 
to the shipyard forthwith for mothballing. As a kind 
of ballistic-missile-carrying nuclear submarine capable 
of making underwater launches, the Type-092 is the 
Strategic weapon with which mainland China, as a 
country which possesses strategic weapons, can best 
demonstrate its nuclear deterrent at its prevent level of 
development. The Chinese communist military leaders 
hope to have several, preferably dozens of such vessels 
mothballed in times of peace to be demothballed and 
deployed in the event of war. They are confident of the 
effects of this “hidden army which suddenly appears 
from nowhere.” As for conventional submarines, the 
Wuhan Shipyard was also instructed to enlarge the 
scale of production of its "Wuhan-class” submarines, 
the first batch of which has already been deployed 
to the Navy. Besides its capability of launching anti- 
ship missiles underwater, another function of this new 
generation of submarines which is a matter of concern 
to the U.S. military is its low noise level, which may 
pose considerable threat to the existing anti-submarine 
reconnaissance capability of the U.S. military. 


Hasten the Realization of the Concealment of Naval 
Strength 


For the mothballing of surface vessels, the Chinese com- 
munist military had to settle with the improved Type- 
051 (Luda-class) missile-carrying destroyers and the 
Type-O53H2 (Huangshi-class) missile-carrying frigates 
as its first choices. These two types of surface vessels 
are the “aces” of the Chinese communist Navy. They 
are naturally no match for the U.S. Pacific Fleet. How- 
ever, the Chinese communist Liberation Army, which 
relied on sheer numbers to drive away the Kuomintang 
and to fight the Americans to a draw in the Korean 
War, believes that, provided it has enough warships of 
this level, it can still pose quite a threat to the Amer- 
ican aircraft carrier fleets. Besides, the capabilities of 
the ship-to- ship missiles deployed on these two types 
of vessels are really quite good. 


In short, what the top hierarchy of the Chinese commu- 
nist military feels most anxious about is how to hasten 
the building of modern submarines and surface vessels 
in the shortest time possible and, while thus striving to 
increase its overall clout, conceal some of its strength 
so that it can take the enemy unawares with a sudden 
inflauon of naval equipment in the event of a sudden 
outbreak of sea battle in some future days. In this way, 
the mothballing technology itself is also an effective de- 
terrent against war. 
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PRC: Army Establishes Strategic Research Center 


HK2907085596 Beijing JIEFANGJUN BAO 
in Chinese 2] May 96 p6 


[Article from “Military Forum” by Zhang Feng (1728 
6912): "PLA Military Strategic Study Enters New Phase 
— Roundup of Speeches of Experts, Scholars Delivered 
at Founding Ceremony of Military Strategic Research 
Center") 


(PTS Translated Text for FBIS} On 11 April, the 
reception room of the National Defense University was 
a scene of spring as it was here that the PLA Society for 
Overall Military Planning announced the establishment 
of the Military Strategies Research Center. Availing 
themselves of this opportunity, experts, scholars and 
leaders of universities and instituuions held a seminar 
to discuss the temporal significance, orientation, and 
method of study on military strategy. 


The science of military strategy is the study of a contest 
of wits. According to experts, the study of military 
Strategy in our Army has gone through roughly three | 
Stages since the commencement of reform and opening 


up. 
First, the stage of collecting and collating materials. 


In the early 1980s, "A New Version of the 36 Strat- 
agems” and "Military Strategy" were published. These 
books had a strong impact on society with their extra- 
ordinary number of reprints and volume of circulation. 
This triggered off a “craze for books on strategy” in the 
book market, which has continued to date. Meanwhile. 
in the sphere of military studies, a departure from the 
narrow confines of annotations and textual research has 
been witnessed in research on ancient strategies. People 
have gradually come to the consensus that ‘stressing 
the importance of strategy” is the essential and most 
valuable trait of oriental military studies. Although our 
treasurehouse of military studies is full of ideas about 
Strategies, an independent discipline has yet to be de- 
veloped out of these ideas. 


Pointing out the problem is sometimes more important 
than solving it because it can open up new spheres and 
point out new directions of study. Successors bettering 
their predecessors is the law of history. However, what 
is SO admirable about a pioneer is that he was the first 
to “stand the egg on its head.” In theoretical studies, 
although the development of the new world is a more 
fruitful undertaking, it has to be preconditioned by the 
discovery of that new world. 


This age of competition arouses people's interests in 
and therefore a demand for strategies. “A Thousand 
Clever Tricks,” “72 Stratagems,” “On Strategies in the 
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Three Kingdoms,” “On the State of Eastern Zhou and 
Strategies," "A Concordance of Chinese and Foreign 
Strategies" and "A Selection of Strategies from Various 
Parts of the World” .... Books on strategy have become 
a fetish. However, a collection and collation of materials 
is still needed on the whole. 


Second, the stage of theoretical creation. 


The collection of material necessarily leads to the cre- 
ation of theories. In spring 1989, "Military Strategic 
Science,” the first book of its kind in China, was pub- 
lished and distributed by the Liberation Army Press. 
Subsequently, under the guidance of the Military Train- 
ing Department of the General Staff Department, the 
Army held its first ever “demonstration and proof meet- 
ing on the study and teaching of military strategic sci- 
ence in Nanjing. Leaders, scholars and experts from 14 
command academies attended the meeting. The meet- 
ing first affirmed the feasibility of including military 
Strategic science in the teaching curriculum and affirmed 
the achievements already made. The meeting also in- 
structed five command academics, the training general 
unit of the General Staff Department and Comrade Li 
Bingyan (2621 3521 1750) of JIEFANGJUN BAO to 
compile and produce video-taped “Lectures on Military 
Strategic Science." After that, most command acade- 
mies in the Army took the initiative to conduct lectures 
on military strategy of their own accord. Some com- 
mand academies also made strategic studies a compul- 
sory or optional course for research students. Some in- 
stitutions and troops have also included strategy in their 
training On campaign and tactical operations according 
to the scenario. During this period, “Military Strategic 
Science” compiled by the experts and scholars of the 
National Defense University was published. 


In March 1991, JIEFANGJUN BAO and Liberation 
Army Press jointly held a "Seminar on Military Strategic 
Studies 11 Our Army During the New Period,” which 
further pushed forward the deepening of theoretical 
studies. 


What merits our attention is that as strategic studies 
entered the stage of theoretical creation, some local 
universities also began to offer courses on military 


Strategy. 


Renowned scientist Qian Xuesen put forward the idea 
of “the Science of Collective Wisdom.” This far- 
sighted scientist had this to say in his classification of 
different disciplines of science: “There is an important 
interdis.‘p!inary science between military science and 
social s.\cnce, namely, military strategic science.” 


Since the mid-1980s, military strategy has repeatedly 
been introduced to market competition and enterprise 
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management. "The Military Art of China,” compiled 
by Chi Haotian, vice chairman of the Central Military 
Commission, is a major work on the application of 
military strategies in the present-day society. 


Third, the stage of discarding the old in favor of the 
new in strategic studies. 


After the Gulf War, when everyone was looking forward 
to eternal peace, a new military revolution emerged. 
This revolution is essentially a transformation from the 
mechanized warfare of the industrial age to the informa- 
tion warfare of the information age. Information warfare 
is a war of decisions and control, a war of knowledge, 
and a war of intellect. The aim of information war- 
fare will be gradually changed from “preserving one- 
self and wiping out the enemy” to "preserving oneself 
and controlling the opponent.” Information warfare in- 
cludes electronic warfare, tactical deception, strategic 
deterrence, propaganda warfare, psychological warfare, 
network warfare and structural sabotage, all of which 
have something to do with strategy. The “all-conquering 
Stratagems” of Sun Zi more than two millenniums ago, 
such as "vanquishing the enemy without fighting” and 
subduing the enemy by “soft strike” or “soft destruc- 
tion,” could finally be truly realized under today’s tech- 
nological conditions. Information warfare needs orien- 
tal military strategy. Oriental military strategy must be 
based on the needs of the new era, needs to be de- 
veloped with the help of new technological conditions, 
and needs to move toward a new stage. Experts are of 
the opinion that theoretical studies on strategy cannot 
accomplish the historical mission of this new stage by 
relying on the manual mode of yesteryear, with individ- 
uals plowing through books and jotting down notes on 
index cards in libraries on their own initiative. It is nec- 
essary to adhere to the method of “comprehensive and 
integrated discussion” advocated by Qian Xuesen in or- 
der to bring into play the collective wisdom of experts, 
and concentrate all efforts and make a concerted effort. 
Herein lies the significance of the birth of the Military 
Strategy Research Center. 


Experts, scholars, and leaders of units who took part 
in the seminar pointed out the direction for strategic 
studies in China in their discussion on the development 
of the “center.” 


Lieutenant-General Hu Changfa [5170 7022 4099}, 
chairman of the PLA Society for Overall Military Plan- 
ning and vice-chancellor of the National Defense Uni- 
versity, said: Military strategy ts the gem of China’s mil- 
itary science. The brilliance of military strategy shines 
through “Sun Zi's The Art of War’ and the military 
thinking of revolutionaries of the older generation with 
Chairman Mao as representative, all of whom have had 
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a great impact on the world. After the establishment of 
the Center, efforts must be made to organize and coor- 
dinate resources so as tO systematically tap the military 
strategic resources of the Chinese nation, paying partic- 
ular attention to the military strategies of our Army in 
the revolutionary wars. At the same time, efforts must 
be made to put forward strategies for defeating a su- 
perior enemy under hi-tech conditions. He also said: 
The military revolution is on the ascent in the present- 
day world. The military strategic principle for the new 
period adopted by the Central Military Commission in 
1993 charted the direction for us to face the challenge 
of the military revolution, properly prepare for mili- 
tary struggles in the new period, and do a good job 
of building the Army. Our military strategic research 
must follow the general trend of the military revolu- 
tion and serve the military strategic principles for the 
new period. Theoretical studies, particularly the study 
of military strategy, cannot start from theory and end in 
theory. They must be combined with the tasks of mil- 
itary struggle, and turned from strategic theories into 
actual fighting power. The Military Strategies Research 
Center must not only publish a few books and several 
papers, but must play its role as the think tank. 


Major-General Li Dianren (2621 3013 0117], political 
commissar of the Shijiazhuang Institute of Staff Cadets, 
noted the need to properly handle four relationships in 
Strategic studies. He said: First, it is necessary to prop- 
erly handle the relationship between the study of the 
past, the present, and the future, with the emphasis on 
the present. Studying the present is the most difficult and 
yet the most significant task. Second, it is necessary to 
properly handle the relationship between the study of 
wartime and the study of peacetime, with the emphasis 
on the latter. In local wars fought under hi-tech con- 
ditions, increasing emphasis will be put on the princi- 
ple of “securing victory first before starting the war.” 
At the same time, the time-frame for “securing victory 
first” has been increasingly moved up, and strategies 
for “securing victory first” have been increasingly pene- 
trated into peacetime construction. In a sense, victory on 
the battleground of the future will be determined more 
by “construction” than by “fighting.” Third, it is neces- 
sary to properly handle the relationship between foreign 
countries and China. While we must learn what is good 
about foreign countries, it is important to highlight our 
Chinese characteristics. In our development of equip- 
ment and creation of tactics and organizations, we must 
work toward specific goals rather than merely “follow- 
ing up issues.” Only when we have specific goals in 
mind will we be able to gain the initiative and catch up 
with others. Merely “following up issues” is a passive 
attitude which will never enable us to catch up with 
others. Fourth, it is necessary to properly handle the re- 
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lationship between high technology and strategies. We 
must attach importance to strategy, but we must also 
know science and technology. It is wrong to use one 
tendency to cover another. We must not think thal we 
are NO good as soon as science and technology are men- 
tioned, but neither must be think that we can shoot down 
missiles by throwing hand grenades as soon as someone 
says that we can defeat a well-equipped enemy with in- 
ferior equipment. These attitudes are not scientific. It is 
hoped that the Military Strategic Research Center wil! 
adhere to a correct orientation as weil as a set of scien- 
tific methods of research in its future work. 


Major-General Xu Genchu [1776 2704 0443), director 
of the Logistics Academy, emphasized in his speech the 
need for the center to give priority to the study of major 
current issues. He said: It must stand on the forefront 
of the world military revolution, keep track of the hot 
spots of international military struggles, pay attention to 
key issues in the building of our Army, and concentrate 
the opinions of experts in all fields in order to provide 
valuable consultancy service to decisionmaking bodies 
of our army at all levels. 


Sun Bolin (1327 2672 2651], vice-president of the So- 
ciety for International Information Technologies, Yao 
Youzhi [1202 2589 1807], deputy director of the Strate- 
gic Research Department of the Academy of Military 
Science, and other leaders and experts of units present 
at the seminar all expressed their opinions and put for- 
ward far- sighted and useful suggestions regarding the 
study of military strategies in our army in future. 


Professor Li Yanjie [2621 3601 2638], renowned edu- 
cator and vice chairman of the Chinese Association of 
Art Education, wrote the following impromptu verse to 
celebrate the inauguration of the Center: 


The nation will remain forever consolidated and the sun 
and moon will remain everlasting. The troops wil! gain 
strength from strategies, and strategies wil! he imple- 
mented by the troops. Clever strategies wil] make the 
three armed forces strong, and good martial tactics wil! 
prevail everywhere. Resourceful and decisive persons 
can devise policies for keeping the nation at peace, while 
heroic persons figh: to protect our homes and detend our 
country. Sailing in the sea and riding through the clouds. 
we strive to read about events past and presen! and try 
to understand the meaning of the universe We try to 
explore’ the secrets of strategies and scale the heights of 
wisdom. Our perseverance is so great it 1s sufficient to 
erect a pagoda a thousand levels high, and our heroism 
is SO strong it can ring ten thousand bells. We are like 
a cloud dragon ascending from the waves and reaching 
into the ninth sky. 
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PRC: Red Cross To Continue To Appeal For Aid 
for Flood Victims 


OW2807130596 Beijing XINHUA in English 
1241 GMT 28 Jul 96 


{FBIS Transcribed Text] Beijing, July 28 (XINHUA) 
— China is providing more grain, medicines and other 
disaster-relief material, as well as medical teams, to 
its flood-stricken provinces, according to a Red Cross 
Society of China [RCSC] official. 


More than 7,000 medics, with 1,500 medical teams, 
have been sent to flood areas of Anhui, Zhejiang, 
Guizhou, Jiangxi, Hunan and Hubei provinces and 
Guangxi Zhuang Autonomous Region in east, central 
and southwest China. 


“But the aid is far less than what is needed in terms 
of medical treatment and medicines in the vast disaster 
area, said Sun Baigiu, vice president of the RCSC. 


Sun, who has just completed an inspection of the flood 
areas, said the most important need at present is for 
more medics and the provision of more medicine to 
local people to control the spread of epidemic diseases. 


Grain, clean drinking water for human and live stock 
consumption, medicines and sterilizers are the most 
vitally needed things 1n the areas, she noted. 


The RCSC has donated 11.65 million yuan (1.4 million 
US dollars) of cash and materials to the areas, as well 
as four million yuan’s worth of grain and medicines 
provided by the Red Cross Society of Hong Kong, Sun 
said 


In addition to 200,000 US dollars, 1,250 sterilizing 
sprays, and 400 tons of mce donated by the Taiwan Red 
Cross, have been shipped to Guangzhou City. 


Cash and materials worth $00,000 yuan, presented by 
the International Federation of Red Cross and Red 
Crescent societies, are to be sent to flood-hit areas in 
near future. 


“The RCSC will continue to issue appeals for aid from 
overseas and the international red cross organizations 
while organizing donating activities at home,” Sun told 
XINHUA. 


East China's Shanghai City has raised more than 2.6 
million yuan in donations for people overwhelmed by 
serious floods. 


Torrential rain since late June has caused severe flood- 
ing in southern parts of China, leaving hundreds of peo- 
ple dead, thousands homeless and causing heavy eco- 
nomic losses. 
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“The serious floods in China have aroused widespread 
attention from overseas and the international red cross 
and red crescent organizations,” Sun acknowledged. 


Sun said she will accompany representatives o1 the 
International Federation of Red Cross and Red Crescent 
to inspect flood-stricken areas in Hunan and Hubei. 


Working groups sent by the RCSC and the Red Cross 
Society of HK are distributing disaster-relief material in 
Guizhou and Guangxi, she said. 


PRC: Commentator on Accelerating Enterprise 
Reform 


HK2907085996 Beijing JINGJI RIBAO in Chinese 
25 May 96 pl 


{Commentator’s article: “Place State Enterprise Reform 
in a More Prominent Position" } 


[PTS Translated Text for FBIS] At the informal dis- 
cussion on enterprise reform and development for three 
provinces and one municipality, Jiangsu, Zhejiang. 
Shandong, and Shanghai, General Secretary Jiang 
Zemin pointed out that the current state enterprise 
reform is at a very crucial point and that all levels of 
party committees and governments must place this task 
in a more prominent position and further strengthen 
leadership. General Secretary Jiang Zemin’s appeal 1s 
of great importance. 

To really step up state enterprise reform this year 1s 
the party Central Committee's important policy decision 
adopted after reviewing the overall situation of reform 
and development and singling out, after making an anal- 
ysis, the principal contradiction of the economic work. 
On the whole, the situation of state enterprise reform 
and development is good. The whole party has further 
unified thinking and strengthened their resolve and con- 
fide ce in making state enterprise reform a success: var- 
10us regions and departments have energetically sumu- 
lated state enterprise reform and development, carned 
out the pilot project for the modern enterprise system in 
an all-round way, gradually increased the items put to 
the test and expanded the experimental scope, with some 
regions and enterprises having achieved initial results: 
the central and difficult task of enterprise reform has 
been defined and countermeasures have been taken on 
a tral basis; and useful explorations have been made of 
ways to adjust enterprises’ assets-liahility ratios, merge 
enterprises, declare enterprises bankrupt, reduce the h- 
nancial burden the enterprises have to bear in supporting 
social undertakings, and channel redundant employees 
to other fields. In the meantime, progress has been made 
in restructuring the public economic sector, reorganizing 
State enterprises in the strategic interest, and opumuiz- 
ing the industrial structure and nurturing new economi 
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growth points as required by the need to reinvigorate 
the public sector as a whole, thereby making it possi- 
ble for the public sector to enjoy new superiorities and 
for a number of dynamic and powerful large enterprises 
and enterprises groups to come to the fore, which have 
expanded themselves through competition in domestic 
and international markets. Nevertheless, we must not 
lose sight of the problems and difficulties facing state 
enterprises. Of all the problems and difficulties, the most 
prominent are the number of state enterprises operating 
at a loss and their losses are still on the increase, the 
assets-liability ratio is on the high side, and the tasks of 
transforming the way enterprise operate, of separating 
the functions of government from those of the enter- 
prise, and of setting up a social security system have 
basically remained unfulfilled. These problems and dif- 
ficulties plaguing state enterprises have a direct bearing 
on the establishment of a socialist market economy, na- 
tional economic development, social stability, and the 
people's livelihood. Various levels of leadership must 
look upon these as serious problems. More importantly, 
State enterprise reform is not only an issue concerning 
enterprises themselves, but is also a major economic is- 
sue concerning overall national economic development 
and a major political issue concerning the fate of the 
socialist system. Therefore it is extremely necessary for 
various levels of party committees and governments to 
place state enterprise reform in a more prominent place 
and strengthen leadership over the work. 


To strengthen leadership over enterprise reform, the 
first thing to do is that all levels of key leaders 
must take personal charge of the matter to unify 
leadership, organization, command, and coordination. 
State enterprise reform concerns economics, politics, 
and party and government operations, so only when the 
key leader personally takes a hand in and coordinates 
the work can various endeavors for promoting enterprise 
reform be pushed forward under guidance and step by 
step. A number of provinces and cities have made much 
headway in enterprise reform over the last few years. 
The principal reason, among others, is that key party and 
government leaders concerned took command in person, 
organized authoritative leading bodies, and coordinated 
efforts and solved major problems cropping up in reform 
and development in a timely fashion. 


Another important thing to do is to help state enterprises 
organize a competent leading body. Leading comrades 
of the central authorities have repeatedly stressed that 
to invigorate state enterprises it is necessary to have 
a sound mechanism, quality products, and a competent 
leading body. The leading body plays a crucial role in 
making the enterprise a success. Currently, the leading 
bodies of some enterprises are of poor quality and have 
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litle capability for leadership, so they cannot meet the 
needs of developing a socialist market economy. Many 
localities report that incapable leadership is to blame 
for 20 percent of failing enterprises, and the figure even 
reached 50 percent in certain places. Party committees 
and governments at all levels must look upon this as 
a serious problem and take effective measures to solve 
it. The key task in strengthening the leading body of 
State enterprises is to select the mght people for key 
party and government positions. We must also see to 
it that ideal personages join the leading body so that 
the leading body will be provided with people who 
understand the laws governing the market economy, 
are resourceful and decisive, and are well versed in 
operations and management, as well as persons who 
are familiar with party affairs and are good at doing 
ideological and political work. 


To strengthen leadership over state enterprise reform, 
it is also necessary to do a good job in overall 
planning aid coordinating efforts in various fields. 
State enterprise reform is a complicated systematic 
social project and it concerns various aspects. Enterprise 
reform calls for mutually supportive reforms and must 
be carried out in tandem with reforms in other fields. 
Therefore, departments responsible for taxation, finance, 
economic cooperation and trade, structural reform, and 
planning must proceed from and safeguard the overall 
interests in everything they do, conscientiously treat 
enterprise reform as their own important task, make 
coordinated efforts to form a pool of forces, and 
resolutely put an end to the malpracuce of arguing 
over trifling matters and making things difficult for each 
other. Only in this way, can we make a breakthrough in 
the pilot project for enterprise reform, promote overall 
reform, put reforms in various fields into practice, and 
reap actual results. 


Doing a good job in state enterprise reform is a mission 
entrusted to us by history and a common task of the 
entire party and the people of the whole country. We 
are convinced that so long as we really strengthen 
leadership, work in a down-to-earth manner, and arouse 
the enthusiasm of various sectors, we will certainly 
blaze a trail for state enterprise reform and development 
with Chinese characteristics. 


PRC: Qiao Shi Urges Faster Reform Of Enterpr.ses 
HK2907082796 Hong Kone SOUTH CHINA 
MORNING POST in English 29 Jul 96 p99 

[By Willy Wo-lap Lam] 


[PTS Transcribed Text for FBIS| The leader of the 
Communist Party's moderate wing has underscored the 
urgency of fast-paced reform 
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During a trip to industrialised Liaoning province last 
week, National People’s Congress Chairman Qiao Shi 
told cadres to be “more liberated in their thoughts”. 


“Bolder steps and a quicker pace are necessary for re- 
forms in state enterprises and the technological trans- 
formation of old industrial bases,” the Chinese press 
yesterday quoted Mr Qiao as saying. 


“Enterprise reform is an urgent task and time is running 
out.” 


Mr Qiao, a member of the Politburo Standing Commit- 
tee, said reform measures which had been approved had 
to be implemented without delay. 


“Reforms must go beyond words and documents and be 
realised.” 

He encouraged Liaoning officials to blend successful 
experiences in other provinces with local conditions, 
adding that no one reform policy was perfect. 


Mr Qiao also encouraged the larger enterprises to 
put more effort into raising funds, including starting 
financial offshoots. 


He toured the mammoth Anshan Iron and Steel Works, 
where he worked in the 1950s. 


He praised the company’s achievements in enterprise 
reform and technical transformation and called on 
it to make a greater contribution to the country’s 
modernisation drive. Political analysts said Mr Qiao 
was putting himself forward as the successor of Deng 
Xiaoping, who repeatedly called for faster reforms. 


Another close associate of Mr Deng, former state 
president Yang Shangkun, made similar statements 
this month when he visited neighbouring Heilongjiang 
province. 

Mr Qiao and General Yang are two senior cadres who 
have consistently failed to salute President Jiang Zemin 
as the “core” of the party leadership. 

The analysts said Mr Qiao's statements contrasted with 
the more cautious approach of the Jiang leadership. 


Last week, the State Commission for the Reform for 
the Economic Structure announced the programme for 
acceler ated enterprise reform would be put off for one 
year. 

PRC: Fixed-Asset Investment Grows 18.6 Percent 
in Jan-Jun 


OW2607 142896 Beijing XINHUA in English 
0657 GMT 26 Jul 96 


[FBIS Transcribed Text} Beijing, July 26 (XINHUA) — 
China's fixed-asset investment registered an increase of 
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18.6 percent to reach 670.8 billion yuan in the first half 
of this year, according to the State Statistical Bureau. 


Investment in capital construction totaled 255.4 billion 
yuan during the six months, up 16.6 percent. 


Investment in technological renovation rose 14.4 percent 
to 93.45 billion yuan, while investment in real estate 
grew 32.1 percent to 93.95 billion yuan. 


Investment in other categories totaled 228.04 billion 
yuan, an increase of 10.5 percent. 


PRC: Beijing Produces 48.8 Million Tons of Steel in 
Jan-Jun 


OW2607131596 Beijing XINHUA in English 
1133 GMT 26 Jul 96 


[FBIS Transcribed Text] Beijing, July 26 (XINHUA) 
— China produced 48.8 million tons of steel in the first 
half this year, rising 5.34 percent, or 2.48 million tons 
extra, over the same period in 1995. 


Though there was a rise in the prices of primary 
products, such as iron ore and ferro alloys, the nation’s 
metallurgical enterprises are making greater efforts to 
reach record technological and economic targets. 


The six-month period saw the country produce nearly 
42 million tons of rolled steel, up 4.55 percent over the 
same period in 1995, and more than 25 million tons of 
continuous cast billets, up 20.3 percent. 


During the period, the industry's conunuous casting 
ratio reached 52.12 percent, rising 6.5 percentage points. 


The sector's enterprises worked hard to improve prod- 
ucts mix in order to fulfill market demand. 


The output of steel sheets, steel pipe and steel strip 
exceeded 16 million tons, up 1.6 million tons over 
the first half of 1995, with steel sheet and steel pipe 
accounting for more than 38 percent of the country’s 
total production of rolled steel. 


The output of top-selling products, such as ship-building 
plate, color-coated sheet, casing pipes and hard wire, 
also enjoyed increases. 


Energy consumpuon of per ton steel reduced by 19 kg 
in the country’s major iron and steel companies, helping 
them save 115,000 tons of standard coal durnng the 


period. 


Production-to-sales ratio of the country’s major iron and 
steel companies reached 100 percent dunng the period 


China imported more than 7.8 million tons of steel 
billets and rolled steel during the six-month period, 
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compared with more than 3.37 million tons of steel 
products in export. 

During the second half this year, the industry will exert 
greater effort into restructuring product mix, improving 
quality, and reducing costs, to fulfill market demands to 
the maximum, and to increase market share. 


During the 1996-2000 period, the industry will give 
priority to lifting continuous Casting ratios, pulverized 
coal injection ratios and the value of steel products, as 
well as perfecting the technology of rolling steel without 
second soaking. 


PRC: Internal Trade Ministry on Controlling 
Deficits 


OW2807152596 Beijing XINHUA Domestic Service 
in Chinese 1133 GMT 25 Jul 96 


[By RENMIN RIBAO reporter Pan Gang (3382 1511) 
and XINHUA reporter He Jingsong: “Ministry of In- 
ternal Trade Urges Controlling Materials Enterprises’ 
Deficits”) 

{[FBIS Translated Text] Yantai, 25 Jul (XINHUA) — 
A national forum is being held here on the work con- 
cerning materials. The forum pointed out that materials 
enterprises are now facing quite a grim situation, adding 
that localities should further transform their mentality, 
take practical measures to stop the increasing deficits, 
and work hard to achieve the objective of stopping or 
reducing deficits. 


As learned, materials enterprises’ retail volume for 
the first half of this year reduced by 17.2 percent as 
compared with the same period of last year, subsequent 
to a large-scale decrease for two conseculive years. By 
June, the entire enterprises had accumulated a deficit of 
3.79 billion yuan, an increase of 62.4 percent over the 
same period of last year, with almost 70 percent of these 
enterprises incurring deficits, an increase of 10 percent. 


In his speech, Internal Trade Minister Chen Bangzhu 
pointed out that it is true that materials enterprises’ cur- 
rent difficulties have been caused by objective factors, 
but an important reason is that their mentality, opera- 
tional mechanism, organizational structure, and opera- 
tional pattern do not correspond with the socialist mar- 
ket economy. He asked materials enterprises in localities 
to further transform their mentality, adjust their opera- 
tional strategy, fully use their outstanding superiority in 
reputation, human resources, assets, information, facili- 
ues, and network, strengthen their internal management, 
reduce costs, and work hard to reduce deficits and in- 
crease profits in the second half of this year. 


Chen Bangzhu said: In the next step, in terms of 
strategical choice, materials enterprises should engage 
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in diverse economic undertakings with focus on one 
trade, gradually improve their production materials 
circulation system, and consolidate and enhance the 
position of state-owned circulating enterprises. But 
different enterprises have different choices. In light of 
the current conditions of materials enterprises, there 
is a need to support the superior and strong so as to 
develop them; every effort should be made to enliven 
a number of enterprises; and bad enterprises should 
be eliminated through bankruptcy. For enterprises with 
development prospects, reorganization of new assets 
should be introduced on the basis of consolidating their 
current conditions, their level of organization should 
be enhanced, and new circulation methods should be 
developed, such as acting as agents, providing and 
delivering materials, carrying out Chain operations, and 
expanding their sales network. For enterprises that 
can survive, they should expand their survival space; 
for survival purposes, they can engage in all kinds 
of legitimate production and operations, and they can 
work for further expansion after gaining a firm footing, 
to turn themselves into “enterprises with development 
potential.” For enterprises that cannot repay their debts 
and find it difficult to survive, they must be merged or 
made bankrupt in accordance with the relevant law and 
regulauions. 


PRC: Increase in Telephone Users Cited 


OW2907090296 Beijing XINHUA in English 
0829 GMT 29 Jul 96 


[FBIS Transcribed Text} Beijing, July 29 (XINHUA) — 
The number of telephone users in China is now more 
than 56 million, and 17 percent of urban families have 
private telephones. 


In the not too distant past, telephones were considered 
luxury items by most Chinese families, but today, the 
number of telephones in use in China has reached $6.62 
million, an important indication of the improved life. 
The national popularization rate of telephones is 4.66 


percent. 


Experts attribute this to the fast telecommunications 
industry growth for the past decade or more. During 
the 1991-1995 period, the number of telephone users 
increased by 37.44 million to reach 44.32 million, 
including 3.63 million mobile phone users. 


A recent survey in Shanghai showed that the city’s 4.5 
million househoids made an average of 43 telephone 
calls to other parts of the country per household, and 
four to other countries and regions in the first half of 
this year. 
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Foreign Trade and Investment 


PRC: U.S. Company To Invest in Recreational 
Parks 


0W2607093596 Beijing XINHUA in English 
0720 GMT 26 Jul 96 


(FBIS Transcribed Text] Shanghai, July 26 (XINHUA) 
— American Dream Parks, a recreational group, has 
announced that it will invest 600 million U.S. dollars to 
establish six recreational parks in China. 


Stephen Hung, a company executive, said that the 
parks will be located in Shanghai, Guangzhou, Beijing, 
Wuhan and Chengdu cities. 


The park in Shanghai will go into business in late 
August. The park in the southern city of Guangzhou 
will be completed this October, and the other three will 
be in operation between late 1997 and early 1998. 


American Dream Parks, which has more than 40 years 
of design and construction history, has established over 
200 recreational projects worldwide. 


Recently, American Dream Parks began to shift invest- 
ment focus to China, said Stephen Hung, adding that the 
constant improvement of Chinese people's living stan- 
dards has laid solid foundation for his group to expand 
its recreational market. 


The group's Shanghai project will have five theme 
parks, and will be located in the Jiading Tourist Zone, 
covering a space of more than 30 hectares. 


PRC: Sino-U.S. Pension Insurance Seminar Held 


OW2607094096 Beijing XINHUA in English 
0750 GMT 26 Jul 96 


(FBIS Transcribed Text) Shanghai, July 26 (XINHUA) 
— A Sino-U.S. seminar on social security and old-age 
pension insurance opened in China's largest industrial 
center on Monday (22 July]. 


More than 60 specialist and officials attended the 
Shanghai seminar jointly organized by the Chinese 
Ministry of Labor, Ministry of Civil Affairs, Fudan 
University, and an American life insurance company. 
The seminar will focus on old-age pension insurance, 
the social security system, relationships between social 
insurance and commercial insurance, and other relevant 
issues. 


PRC: Japan, Shanghai’s Largest Trade Partner 
OW2807092196 Beijing XINHUA in English 
0901 GMT 28 Jul 96 


[FBIS Transcribed Text} Shanghai, July 28 (XINHUA) 
— Japan was the biggest trade partner of China's 
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leading industrial center of Shanghai in the first half 
of this year, with the trade volume reaching 5.9 billion 
U.S. dollars, accounting for 26.6 percent of the total of 
the city’s foreign trade. 


Of the total trade volume, import from and export to 
Japan were balanced, with both standing at about 2.9 
billion U.S. dollars. 


The majority of imports was machinery and electronic 
products while a large amount of exports was light 
industrial goods. 


Other leading importers of the city’s goods in the first 
half of the year were the United States which imported 
1.4 billion dollar- worth of goods; Germany, 995 million 
U.S. dollars of goods; the Republic of Korea, 873 
million U.S. dollars of goods. 


The city’s second largest exporter following Japan was 
the United States, which exported 1.8 billion US. 
dollars of goods to the city, followed by Hong Kong, 
920 million U.S. dollars, ROK, 519 million U.S. dollars, 
and Germany, 454 million U.S. dollars. 


PRC: Suzuki Invests in Motorcycle Joint Venture 


OW2907091596 Beijing XINHUA in English 
0852 GMT 29 Jul 96 


[FBIS Transcribed Text} Jinan, July 29 (XINHUA) — 
A Sino-Japanese joint venture to produce motorcycles 
that have the same quality as Suzuki's, has been set up 
in Jinan, capital of east China’s Shandong Province. 


At a cost of nearly 30 million U.S. dollars for the 
first phase of construction, the Jinan Qinggi Suzuki 
Motorcycle Co., Ltd. Was formed by China's Shandong 
Qinggi Motorcycle Group, Japan’s Suzuki Co., Ltd., and 
another Japanese firm to produce GS125, GSX250 and 
150 model motorcycles. 


By the turn of the century, the joint venture is expected 
to produce 200,000 motorcycles a year, earning five 
billion yuan in annual output value. 


In exporting Qinggi-brand motorcycles to more than 50 
countries and regions, the Qinggi Group, the largest of 
its kind in China, led the nation’s motorcycle industry 
with more than 14 million U.S. dollars in foreign 
exchange from exports in 1995. 


During the first half of this year, the group has gotten 
7.22 million U.S. dollars in foreign exchange from 
exports, an increase of 37 percent over the same period 
last year. 

During the second half of the year, the group will put 


emphasis on developing its market with huge potenual 
in Eastern Europe, especially Hungary and Poland. 
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PRC: Bank Sets Record in Support of Hi-Tech 
Industries 


HK2907063796 Beijing CHINA DAILY in English 
27 Jul 96 p3 


(By Tong Ting: “Bank Backs High-Tech Exporis"] 


{PTS Transcribed Text for FBIS] With the successful 
launching of the Asia-Pacific 1A satellite by China Great 
Wall Industry Corp this month, Bank of China (BOC) 
set a record in its support of China’s hi-tech industries. 


This is the 14th commercial satellite launch supported 
by export credits from the bank, according to a report 
released yesterday by BOC. 


BOC will continue to extend credit to bolster the 
country’s exports of key machinery and electronic 
products, according to the report. 


State-owned large- and medium-sized enterprises in- 
volved in exporting value-added and high-technology 
products continue to be the focus of the bank’s export 
financing. 


Complete sets of equipment with international market 
potential and good prospects for economic returns are 
given priority for export credits by the bank. 


The bank granted a total of 20.3 billion yuan ($2.44 
billion) in export sellers’ credits and signed $580 million 
worth of contracts in export buyers’ credit by the end 
of June, according to the report. 


More than 90 per cent of the funding supported high- 
technology and high-value exports of satellites, ships, 
aircraft, and complete sets of equipment. 


BOC financed the export of 200 planes, 70 ships, 
equipment for 11 large power stations and technological 
services for the 14 international commercial satellite 
launches. 


Export credit is an important financial tool in China to 
back the export of machinery and electronics. 


The financial support helps China transform its labour- 
intensive exports to technology intensive ones, upgrade 
industrial quality and heighten the competitiveness of 
the country’s exports, the report said. 

Machinery and electronic products have become 
China's largest exports. 

BOC has maintained the high rate of success of its 
export-credit assets since it began the business in the 
1980s. The bank's rate of loan recovery has reached 
100 per cent and it has suffered no bad loans so far. 


Meanwhile, BOC has continued to provide diverse 
financial services for key State-owned enterprises. 
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During the Ninth Five-Year Plan period (1996-2000), 
China is attaching great importance to the export of 
high-grade machinery and electronic products. 


BOC will explore new fund raising channels to boost the 
country’s export of machinery and electronic products. 


PRC: Hubei Reports Foreign Trade Statistics for 
Ist Half of Year 


SK2807080396 Wuhan HUBEI RIBAO in Chinese 
1] Jul 96 pl 


{[FBIS Translated Text} In the first half of this year, 
the province's foreign economic relations and trade 
witnessed the situation of "two increases, two decreases, 
and one enhancement.” The provincial government 
called on all localities, and foreign trade departments in 
particular, to accelerate the transformation of enterprise 
Operational mechanisms, enhance enterprises’ abilities 
to strive for existence and development through their 
own efforts, and attain by every possible means the work 
targets defined by the provincial government under the 
new situation. 


As introduced by the provincial Foreign Economic 
Relations and Trade Department, from January to June, 
the province realized more than $300 million in imports 
and signed contracts worth $121 million with foreign 
countries and regions, increases of 14.8 percent and 
80 percent respectively over the same period last year. 
Meanwhile, the province approved the establishment of 
195 foreign-invested enterprises and actually utilized 
$204.7 million in foreign capital. Although these two 
quotas declined when compared to the same period 
last year, the quality of the utilization of foreign 
funds improved remarkably. Investment from developed 
countries increased by a large margin, and large and 
medium-sized projects increased noticeably. Investment 
projects made by European and U.S. traders in Wuhan 
City accounted for 34.5 percent of all projects, and 
industrial projects accounted for more than 77 percent. 


The overall foreign trade situation was not bright, how- 
ever. Major problems included: the province's foreign 
export trade met with unprecedented problems, and its 
export volume and economic efficiency declined greatly. 
Exports totalled $930 million, a 32.9-percent drop com- 
pared to the same period last year. Foreign trade enter- 
prises sustained additional losses of 190 million yuan. 
with the range of deficits reaching 84.6 percent. 


According to analysis, the province's imports increased 
This was because China abolished import duties for 
some products and abolished quotas and licenses for 
some imported commodities in the course of lowering 
import duties, which played the role of promoting 


report may contain copyrighted material Copying and dissemination 
is prohibited without permission of the copyright owners. 


6 ECONOMIC AFFAIRS 


imports. The reason for the two decreases was: The 
State continuously lowered the ratio of the refunded 
export tax and abolished the preferential credit interest 
rate for some export items, while some enterprises in 
the province failed to keep abreast of this change. 
Another reason was the seriously irrational structure of 
the province's export products. Departments concerned 
Suggested measures be adopted to change this situation 
and create conditions for developing foreign trade. 


PRC: Yunnan To Buy Two Boeing Aircraft 


OW2807135596 Beijing XINHUA in English 
1329 GMT 28 Jul 96 


([FBIS Transcribed Text] Kunming, July 28 (XIN- 
HUA) — Yunnan in southwest China, a less-developed 
province, plans to buy two Boeing 767-300 aircraft. 


When the first plane is delivered to Yunnan Airlines on 
August |, the company will become the third air fleet in 
China to have Boeing 767-300 aircraft after Air China 
and China Southern Airlines. 


The second Boeing 767-300 will be delivered in the 
coming autumn, according to sources. 


Agriculture 


PRC: Article Views Rural Economy in 1995, Part 1 


HK2907081696 Beijing NONGMIN RIBAO 
in Chinese 8 May 96 p 3 


[Article by Hu Biliang (5170 1801 0081) and Li Jiaguo 
(2621 1367 0948): "Brief Analysis of Rural Economic 
Situation and Policies in 1995, Part One"] 


[PTS Tanslated Text for FBIS]} In 1995, in order to help 
the state macroeconomy take a step further in its healthy 
and sustained development and to lower the excessively 
high inflation rate, the party center and the State Coun- 
cil highlighted three major aspects of economic work, 
narnely, reform of state-owned enterprises, banking re- 
form, and agricultural and rural work. They also repeat- 
edly pointed out that party committees and governments 
at all levels should give top priority to agricultural and 
tural work in their economic work. Because the cir- 
cumstances in all respects were rather favorable for the 
development of agriculture and the rural economy, 1995 
witnessed one of the best pictures in agriculture and ru- 
ral economic development in recent years. This not only 
laid a good foundation for the further development of 
rural China, but also made an enormous contribution to 
lowering the inflation rate by a big margin in 1995 and 
facilitating the “soft landing” of the Chinese economy. 
From another angle, rural economic work in 1995 also 
reflected some important problems that call for attention 
from all relevant departments in the year ahead. 
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I. Basic judgment 


One may say that by the end of 1995, the objective of 
a "soft landing” of the Chinese economy had been basi- 
cally realized. The manifestation of this was twofold: On 
the one hand, the inflation rate plummeted from the pre- 
vious year’s 21.7 percent to 14.8 percent; on the other, 
economic growth also dropped from 11.8 percent in the 
previous year to 10.2 percent, which was more desir- 
able. 


A very important reason for the rapid dip of the inflation 
rate was that the rate of increase of grain prices went 
down by a considerable margin, so much so that by 
the end of the year, it had reached zero growth, which 
brought down the rate of increase rate in food prices. 
The fundamental reason for the rapid drop in the rate 
of grain price and food price increases was that the 
growth rate of total grain supply significantly exceeded 
that of total demand. There were two reasons for the 
big increase in total grain supply: First, total grain 
yield grew by quite a big margin and second, the 
grain imports increased by quite a big margin. The 
higher grain yield in 1995 was due to favorable climatic 
conditions, adjustment, and the factor of peasants as 
operators of grain production, which worked together to 
generate a higher grain yield. The big increase in grain 
imports in 1995 was not only an objective requirement, 
but also a result of adjustments to import and export 
policies. In short, the significant increase in the supply 
of agricultural products, especially the total effective 
grain supply, was an important direct cause of the rapid 
decrease in the inflation rate. 


As far as economic growth was concerned, the sustained 
and steady growth of the national economy in 1995 was 
Closely connected with the healthy and fast growth of 
the rural economy in that year. This on the one hand 
covered the situation of agricultural production, which 
rapidly improved in the course of the year, and on 
the other hand, nonagricultural industries in rural areas 
which maintained a positive momentum of development 
in that year. It was because both these two major sectors 
of the rural economy showed positive trends that they 
became an important driving force behind the growth 
of the state macroeconomy and also constituted a direct 
source of higher income for the peasants. 


Il. Economic Situation 


1. Grain production and grain prices 


Grain production. Total grain output in 1995 registered 
465 million metric tons, representing a record high. This 
figure was 19.9 million metric tons more than the 1994 
figure, up by 4.5 percent, which was the highest growth 
rate since 1990. Even compared with the previous record 
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output (i.e., 456 million metic tons in 1993), 1995's 
Output was 8.5 million metic tons more, representing 
an increase of nearly 2 percent. The actual total grain 
output of 1995 was also higher than had been expected 
at the beginning of the year. Take for example the 
target set in the state plan. The target output set at the 
beginning of the year was 455 million metric tons. The 
actual figure was a good 10 million metric tons more 
than that, so the rate of overfulfillment was 2.2 percent. 


Grain production in 1995 was characterized mainly by 
the following four features: First, the unit grain yield 
was relatively high, with 4.23 metric tons per hectare, 
setting a record high. The grain yield increment con- 
tributed to by higher per unit area yield accounted for 
around 70 percent of the total grain yield increment 
of 1995. Second, the sown area expanded by 500,000 
hectares over the previous year, up 0.43 percent, which 
was responsible for around 8 percent of the increase in 
grain yield. Third, there were some changes in the mix 
of grain varieties grown. The area for growing high- 
yield grain crops (such as corn) and autumn crops was 
expanded, in contrast to the reduction of area for grow- 
ing low-yield crops (such as soya beans) and summer 
crops. This accounted for more than 20 percent of the 
total grain output increment. Fourth, extensive regions 
in China enjoyed higher grain yields. With the exception 
of a small number of provinces, municipalities, and au- 
tonomous regions in the northwest, northern China, and 
the northeast, where natural disasters caused reductions 
in Output, grain output increased in nearly 80 percent 
of all the provinces, municipalities, and autonomous re- 
gions of China. But in 1994, most of the provinces, mu- 
nicipalities, and autonomous regions had suffered reduc- 
lions in grain Output and only one third of them enjoyed 
higher grain yield. A special mention should be made of 
the fact that in our eastern regions, where grain produc- 
tion had been declining in previous years, the total grain 
yield in 1995 increased by 13.1 million metric tons over 
the previous year, accounting for 66 percent of the total 
national increment. It became the main driver of the big 
grain output increase in 1995. 


The fact that we reaped such a gratifying grain harvest 
in 1995 was not only a result of objective factors, but 
was also contributed to by subjective factors. As far as 
the objective factors were concerned, the climatic con- 
ditions in 1995 were relatively good. As far as the sub- 
jective factors were concerned, first of all, the central 
government revoked grain import and export author- 
ity from local governments, which forced local gov- 
ernments to try to balance grain supply and demand 
by basically relying on domestic resources, rather than 
mainly depending on the international market. Second, 
the better defined system of governors assuming respon- 
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sibility for "rice sacks” linked up the effort to solve the 
conflict between grain supply and demand directly with 
the responsibility of chief administrators at various lev- 
els. Third, stimulated by the price factor (the average 
price of grain sold by peasants in 1995 being 40 per- 
cent higher than in 1994), the peasants’ enthusiasm in 
growing grain picked up to some extent and they made 
much more investment in agricultural production. Ac- 
cording to the statistics released by the State Statistical 
Bureau [SSB], per-capita inputs in production in rural 
areas nationwide throughout 1995 reached 684 yuan, up 
6.4 percent over 1994 in real terms, with price increases 
factored in. That represented the highest ratio of total 
input to total spending by peasants on production during 
the period of the Eighth Five-Year Plan. The amount of 
labor used also increased accordingly. Lastly, govern- 
ment inputs in agriculture also increased quite signifi- 
cantly. State investment in agricultural capital construc- 
tion was up 44 percent; the treasury’s expenditure in 
support of agriculture grew by more than 20 percent; 
the state banking system's total lending associated with 
agricultural production increased over 30 percent; and 
so on and so forth. 


Grain pricing. After a spate of "mad hikes” [feng zhang 
4045 3360) of grain prices which started in November 
1993, the increase rate of grain prices began to drop 
gradually in 1995. Especially in the final months of 
1995, the increase rate was close to zero, by which 
time the "grain price hike turbulence [feng chao 7364 
3390)" which had lasted nearly two years was more 
or less contained. The SSB’s figures indicated that the 
grain retail price in 1993 was 27.7 percent higher than 
the previous year; this rate soared to 48.7 percent in 
1994 and dropped to 34.4 percent in 1995. There is no 
denying that this increase rate is still very high. 


As far as the situation in 1995 was concerned, the 
basic trends of grain price fluctuations had the following 
marked features: First, the absolute figures of grain 
prices continued to rise from a high starting point, 
except in one or two months, and did not stabilize ull 
the end of the year. Second, the chain relative increase 
rate of grain prices fell month by month and showed a 
gratifying zero growth toward the end of the year. Third, 
in terms of the timing of price fluctuations, the increase 
rate in the first half of the year was higher than that in 
the second half, that of the first quarter was much higher 
than in other quarters, and the increase rate in April was 
the highest of the whole year. Fourth, in terms of the 
varieties of grain affected by the price fluctuations, the 
increase rate of corn was the highest. followed by that 
of wheat. The price increase of rice was relatively low. 
Fifth, in terms of the geographic distribution of grain 
price fluctuations, they were much higher in the “Three 
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Norths” (the northeast, North China, and the northwest) 
than the national average. 


On the whole, the trend of grain price fluctuations 
in 1995 was more or less in line with the directions 
in which the actual balance between grain supply 
and demand changed during the year, so they can be 
regarded as relatively rational fluctuations. First, while 
the total grain supply was increased by a relatively big 
margin, the rate of increase of the general level of grain 
prices markedly fell compared with the previous year. 
Second, the fact that the increase rate remained high in 
the first half of the year was mainly a result of the 
negative relationship between supply and demand in 
the previous year. April was such a month when the 
new crops were still in the blade and the old ones had 
been consumed, so the relatively high price increase 
was justifiable. The big drop in the increase rate of 
grain prices in the second half of the year was mainly 
because the summer crops, early rice, and autumn 
crops entered the market one after the other. The rapid 
development of animal husbandry activated the feed 
processing industry and thereby stimulated the demand 
for corn, resulting in relatively fast increases in corn 
prices. Lastly, because some provinces in the “Three 
Norths” suffered reductions in their grain production 
caused by disasters in 1995, the shortfall between supply 
and demand caused the rate of increase of grain prices 
to remain rather high. 


At the moment, there are different interpretations of the 
cause of the big fluctuations of grain prices over the 
past three years, and there is no consensus. As far as 
the situation in 1995 is concerned, we think there does 
not seem to be any major conflict between reality and 
theory. In other words, the drop in the increase rate 
of the general level of grain prices in 1995, especially 
the big drop in the second half, was mainly due to 
a major increase in the total grain supply, effecting 
a change to the imbalance of supply falling short of 
demand. As a result, the balance was improved and 
the supply was even somewhat higher than demand. 
Specifically speaking, the basic balance point between 
the total grain supply and total demand in our country 
in 1995 was in the region of 460 million metric tons, 
but the total grain supply available of the year was at 
least 484 million metric tons (465 million metric tons 
domestically produced plus 20 million metric tons of 
net import). Even when necessary replenishment for 
the reserve is factored in, that amount would ensure 
a relatively good balance between supply and demand. 
This is the basic point for interpreting the trends of 
grain price fluctuations in 1995 and all other factors are 
of secondary importance. 
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Another very important issue associated with the analy- 
sis Of grain prices is to compare domestic market prices 
of grain with those on the international market. Accord- 
ing to information from the Agricultural Research Cen- 
ter of the ministry of agriculture, the average annual 
price of rice on the market in 1995 was 24.8 percent- 
age points higher than the average realized price on the 
rice market in Bangkok. In 1994, it was 4.5 percent- 
age points higher. According to the same source, we 
can work out that the average prices of wheat and corn 
in the market in 1995 was respectively 52.8 percentage 
points and 77.7 percentage points higher than the aver- 
age closing price on the market exchange in Chicago. 
Back in 1994, they were only 1.8 and 2.44 percentage 
points higher. If we work out a mixed average of the 
market prices of these three major types of grain, the 
market prices of the major grain varieties in our country 
in 1995 were 37.4 percent higher than prices in impor- 
tant foreign markets, whereas the difference was only 
8.3 percent in 1994, 


However, if we calculate on the basis of the statistics 
supplied by the U.S. Department of Agriculture, the 
market prices of major grain varieties in 1994 were 
higher in the United States. For example, the average 
annual FOB [free on board) price of wheat in the 
United States was 13 percentage points higher than the 
average annual market price in China; the difference 
with rice was 73.3 percentage points; and the corn 
price was the other way round, 15.1 percentage points 
higher in China than in the United States. The three 
varieties put together, the average annual FOB price in 
the United States was 35.9 percentage points higher than 
the average annual market price in China. In the case of 
1995, we only have figures for the months from January 
through August at the moment, with which we have 
worked out the market price fluctuations during the six- 
month period of March to August. We have found that 
the average FOB price of rice in the United States was 
still 26.6 percent higher than the average market price in 
China for the corresponding period, but China’s wheat 
price was 23.2 percent higher than that in the United 
States and the corn price was 72.9 percent higher. All 
told, the average price of the three varieties during the 
six-month period was 3.8 percentage points higher in 
China than in the United States. 


Comparing the difference between domestic and inter- 
national market prices of grain is a very meaningful, 
but very complicated job, as it involves many associ- 
ated factors and variables, such as the comparability of 
data gathered, the difference in the variety and quality 
of grain, fluctuations in the exchange rate, and freight 
charges. That is why such a comparison is extremely 
difficult. We cannot say we have done it very accu- 


is report may contain copyrighted matenal. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-96-146 
29 July 1996 


rately; what we can say is that our comparison can be 
used for reference. Therefore, we can draw the follow- 
ing rough conclusion: The prices of major grain vari- 
eties in markets in China in 1995 were higher than 
market prices in the United States, but the difference 
was not as big as most people think today. 


2. The cotton situation 


In 1995, total cotton output reached 4.5 million metric 
tons, up 3.7 percent over 1994 and close to the 1983 
figure (4.637 million metric tons). It was not much 
different from the output in 1990 and 1992 (both 4.508 
million metric tons), but still far below the record 
high (6.258 million metric tons in 1984). Nevertheless, 
it did mark a new step of rehabilitation growth, out 
of the shadow of 1993 when output plummeted (to 
3.739 million metric tons) and 1994 when rehabilitation 
growth was weak (with 4.341 million metric tons of 


output). 


Though the situation with cotton production in 1995 was 
not as good as grain in that there was no rather extensive 
growth across the country (with half the provinces and 
regions enjoying growth and the other half suffering 
reduced yields), but it was no easy job getting to the 4.5 
million metric tons of harvest, given that the target sown 
area for the year had not been fulfilled (accomplishing 
slightly more than 90 percent of the target). It was 
because of this reason that the growth of per unit area 
yield of cotton in 1995 stood out as something of special 
importance. Statistics show that the cotton yield per 
unit area in 1995 was about 4.5 percent higher than the 
previous year, but lower than 1984 (1,130 kg/hectare), 
1987 (880 kg/hectare), and 1991 (870 kg/hectare), so 
1995 witnessed the fourth highest per unit area yield of 
cotton in history. 


Primarily, the growth of cotton yield in 1995 was di- 
rectly attributable to three factors: First, climatic con- 
ditions were better than in 1994, so there were fewer 
losses caused by disasters than in 1994; second, the pur- 
chasing price of cotton was raised by a further 29 per- 
cent in 1995 on the basis of the already increased level 
in 1994, which effectively stimulated cotton grower’s 
enthusiasm for their trade; and third, the growers also 
increased their input in cotton production to some ex- 
tent. 


Because the purchasing price of cotton was further 
raised, the growers became more interested in selling 
their cotton. By the end of January [1996], cotton pur- 
chased nationwide already exceeded the total purchased 
volume of the previous year. This year, the state plans 
to purchase 83.3 percent of all the cotton produced. On 
the part of cotton growers, selling this amount of cotton 
to the state is no problem, but the problem now is with 
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cotton mills which are generally in a poor shape. They 
do not go to cotton and linen companies to obtain raw 
materials, so the latter have to sit on large quantities of 
cotton. As a result, a cotton and linen company would 
refuse to bring in more cotton or it may buy cotton by 
“downgrading and pushing down the price," to lighten 
the financial burden on its own back. 


As far as the balance of supply and demand was 
concerned, 1995 was better than the previous year and 
supply and demand could maintain a basic equilibrium. 
Generally speaking, after township and town cotton 
mills and some low-efficiency small state cotton mills 
were squeezed, the total demand for cotton in the year 
1995-96 (including industrial cotton, general-purpose 
cotton, and cotton for replenishing the reserve) was 
about 5 million metric tons. The actual supply is as 
follows: Total domestic output was 4.5 million metric 
tons and 740,000 metric tons has been imported so far, 
making a total of 5.24 million metric tons. With that, a 
basic balance of supply and demand can be maintained 
even if more cotton is needed to replenish the stock. 


After the state raised the purchasing price of cotton 
by significant margins for two consecutive years, many 
people think that China’s cotton purchasing price ex- 
ceeds the international market price by 30 percent or 50 
percent. But we do not think there are sufficient statistics 
or evidence to prove this. Again, let us use the example 
of the United States to give a simple illustration. From 
September through December 1995, the average futures 
closing price for cotton at the New York exchange dur- 
ing those four months was $0.864 per pound, equivalent 
to about 789 yuan per 50 kg (at the exchange rate of 
8.3 to 1). As far as the realized cotton FOB on the 
seven major exchanges in the United States was con- 
cerned, the average price was $0.89 per pound on 27 
September 1995, equivalent to 814 yuan per 50 kg; on 
28 December, the average price of the seven exchanges 
fell to $0.79 per pound, equivalent to 722 yuan per kg 
[as published], which is more or less the same as our 
purchasing price. 


Overall, the average cotton FOB on the international 
market in the year 1995-96 was about $0.86 per pound, 
equivalent to 786 yuan per SO kg, still 12.3 percent 
higher than our purchasing price for the same period. 
As to the previous year (i.e., 1994-95), the average 
price on the international market ($0.94 per pound) was 
58 percent higher than our purchasing price (before | 
September 1995, i.e., before cotton price was raised) 
for the same period. So far, many experts abroad have 
predicted that the cotton price on the international 
market in 1996-97 will continue to come down and 
will drop to about $0.75 per pound (slightly higher 
than the record low price of $0.73 per pound in the 
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year 1973-74), equivalent to 685 yuan per 50 kg 
(assuming no major fluctuations in the exchange rate 
between renminbi and the dollar). Not until then will 
our domestic cotton purchasing price truly exceed the 
international market price. We think that this price trend 
has shown a very obvious sign: As global cotton output 
has increased quite significantly (by 2.7 percent) in the 
present year (1995-96), supply exceeds demand on the 
international market, with an excess of cotton supply 
of about 3.7 percent. Experts estimate that the global 
cotton production will continue to rise, by a further 
3.5 percent next year (1996-97). By then, the surplus 
may exceed 5 percent, which will directly cause the 
cotton price on the global market to drop further. The 
above-mentioned figures indicate that the cotton price 
in seven leading markets in the United States fell by 
11.3 percent on average within four months (September 
to December 1995). The latest futures closing price 
for cotton on the New York exchange and the CIF on 
the Liverpool Exchange in the United Kingdom for the 
same period also dropped by 5.3 and 3.9 percent points 
respectively. Contrary to that, the purchasing price of 
cotton in our country may be further raised under all 


kinds of pressure. 
3. Agricultural means of production 


Though the production of major agricultural pro- 
duction means was significantly increased in 1995, 
due to various reasons, the prices that peasants had 
to pay to buy them were still on the high side, which 
directly affected increases of the income of peasants. 
The issue of agricultural production means has be- 
come a “hotspot” issue attracting concern from all 
levels and all parts of the country. 


Since 1978, on the whole, there have not been major 
fluctuations in the pricing of agricultural production 
means in our country. There were only five years in 
which the increase rate of their retail prices (over the 
foregoing year) was over 10 percent, namely 1988, 
1989, 1993, 1994, 1995, all of which were within 
the two cycles of economic development. Retail price 
increases during those years were respectively 16.2 
percent, 18.9 percent, 14.1 percent, 21.6 percent, and 
27.4 percent. This shows that the increase rate of 
the retail price of agricultural production means 
in 1995 was the highest in all those years. The 
major agricultural production means which made a key 
contribution to the “turbulence” that has kept pushing 
up the price level of agricultural production means over 
the past two years are: plastic sheeting for agricultural 
use; feed; chemical fertilizers, especially urea; fuel oil 
for agricultural machinery; farm chemicals; and so on. 
Problems with chemical fertilizers, farm chemicals, and 
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plastic sheeting for agricultural use are most acute at 
present. 

As to what has caused the rocketing of the prices of 
agricultural production means in recent years, various 
competent government departments and the academic 
circles have expressed various viewpoints. Most think 
the problem is mainly in the circulation field and caused 
by multiplicity of operators and disorder in that field. 
As a result, the reform measures adopted to cope with 
the problem have kept imposing increasingly stringent 
control over agricultural production means, giving rise 
to monopolies over agricultural production means, es- 
pecially chemical fertilizers, by state-designated groups 
dealing in agricultural production means (with manu- 
facturers and grassroots “three stations” holding a very 
small amount of resources). Even this arrangement has 
failed to solve the problem. 


In our opinion, the problem with agricultural pro- 
duction means in our country is primarily rooted in 
the stage of production, not in the circulation field. 
Problems with production mainly have the following 
two manifestations: One, production is adequate [as 
published], so it cannot meet market demand; two, 
production costs are too high and become an impor- 
tant contributor to price hikes. 


In 1988, the SSB conducted a survey on the balance of 
supply and demand of agricultural production means. 
The results showed that the total supply of chemical 
fertilizers for that year could only satisfy 78 percent 
of total demand; in the case of farm chemicals, only 
74 percent; and the problem with plastic sheeting was 
worst, with the total supply only able to meet 25 percent 
of total demand. After years of efforts, the total supply 
of various agricultural production means has been 
increased remarkably, but shortfalls remain. According 
to the SSB survey, in 1994, the shortfall of chemical 
fertilizers was 12 percent, that of farm chemicals 6 
percent, and that of agricultural diesel, 19 percent. In 
1995, total demand for chemical fertilizers nationwide 
was around 140 million metric tons. But total production 
in the same year was only 114 million metric tons. 
Together with the imported 19 million metric tons, total 
supply could only meet 95 percent of total demand 
at the most. The situation for farm chemicals did not 
improve, but deteriorated when compared to 1994, 
with the shortfall rising again to 11 percent. The 
shortfall of plastic sheeting was around 25 percent; 
that of agricultural diesel, about 12 percent; and that 
of improved varieties of crops, around 20 percent. The 
situation of farm machinery was better, with both the 
purchasing and marketing very brisk, and the supply was 
slightly greater than demand. Judged by the trends for 
the coming years, the problems with the supply of farm 
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chemicals, plastic sheeting, agricultural diesel, seeds, 
and farm machinery will gradually be solved, but the 
shortage of chemical fertilizers will remain. Even by the 
end of the Ninth Five-Year Plan period when the total 
domestic production of chemical fertilizers reaches the 
target of 170 million metric tons of standard fertilizer, it 
would still be necessary to import around 10 percent of 
the total demand from the international market to make 
up for the shortfall on the domestic market. 


As far as the manufacturing of production means is 
concerned, because most of the enterprises manufactur- 
ing agricultural production means in our country have 
outmoded technology and equipment and a backward 
level of management, macroeconomic policy has yet to 
be better balanced, and various state supportive poli- 
cies that such enterprises are entitled to have not been 
properly executed, therefore, their production costs are 
generally quite high. This has given rise to the "Catch 
22” [liang nan jue ze 0357 7181 2115 2344) situation 
that we have encountered now: if there is no restriction 
on ex-factory prices, the prices of agricultural produc- 
tion means will naturally go up with the ever-increasing 
costs; if ex-factory prices are restricted, many enter- 
prises would go bankrupt, which will in turn reduce 
the total production, increase the shortfall, and proba- 
bly cause faster price hikes on the black market. This 
Situation is the most obvious in the chemical fertilizer 
industry. In 1995, because the state set a limit to the 
ex-factory price of chemical fertilizers under centralized 
distribution (at 1,150 yuan/metric ton), the percentage 
of enterprises suffering losses in the industry was as 
high as 23.4 percent. 


Naturally, however, there are also many problems in 
the circulation of chemical fertilizers. These problems 
include: too many links in the circulation field; operators 
engaging themselves in profiteering in defiance of state 
regulations; pricing of imported chemical fertilizers; the 
distribution of interests; and so on and so forth. But it 
is relatively easy to solve these problems. 


4. Peasants’ income 


On the whole, since the rural reform began, the peas- 
ants’ income has grown by a considerable margin. In 
1978, the net income per head in rural households 
was only 133 yuan; by 1995, it had risen to 1,578 
yuan, representing an increase of 118 times and giv- 
ing ap average annual growth of 15.6 percent (with 
-- ‘ce increases factored out). In 1995, because of a 

amper harvest and the price increase for cotton, 
the development of township and town enterprises 
was also quite good, so the increase rate of peasants’ 
income went up a further 5.3 percent on the basis of 


the previous year’s growth. 
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In 1995, the net per-capita income of peasants reached 
1,578 yuan and, with price increases factored in, was 
up by 5.3 percentage points over the previous year 
in real terms. What does it mean? We can at least 
draw four conclusions from these figures: First, on 
the whole, the peasants are still living in a state of 
adequate food and clothing but funds for investment 
in production obtained from the year’s income is very 
limited. This is because the cash part of their income 
is only 57 percent and the remaining 43 percent is in 
the form of physical products that have been produced 
and are to be consumed by themselves, including grain, 
vegetables, and firewood. Second, though the peasants’ 
income from rural nonagricultural industries has grown 
faster (at 28 percent) than that from agriculture (at 26 
percent), agriculture has remained the main source of 
their income, contributing to 61.6 percent of the latter, 
while the contribution from nonagricultural operations 
is only 38.4 percent. Third, the gap between urban 
and rural incomes has narrowed to some extent. After 
1987, the growth rate of peasants’ per-capita net income 
was always lower than that of urban residents’ per- 
Capita income available for living expenses unt 1995 
when this pattern was broken for the first time, with 
the former being 0.4 percentage points higher than the 
latter. This was a direct cause of the narrowing of the 
said gap from 2.6:1 in 1994 to 2.47:1 in 1995. Fourth, 
interregional differences have further widened, because 
the growth rate of the peasants’ per-capita net income 
in the rural areas of eastern regions (at 28.5 percent 
without factoring in any price increases) was higher than 
in the central regions (at 25.3 percent) and the latter was 
higher than in the western regions (at 21 percent). 


As the peasants’ per-capita net income increased, the 
structure of their expenditure also changed. The spend- 
ing on food consumption took up less of their total ex- 
penditure compared to the previous year. The index that 
illustrates this point most clearly is the Engel coefficient. 
In 1994, the Engels coefficient in rural China was 58.9 
percent and that in urban areas, 50 percent, so the former 
was 8.9 percentage points higher than the latter. In 1995, 
the same coefficient declined to 58.6 percent and 49.9 
percent respectively, with the difference between urban 
and rural areas narrowed to 8.7 percentage points. This 
index alone indicates that, measured by the universally 
accepted criterion, the urban residents of China joined 
the ranks of moderate prosperity in 1995, but rural res- 
idents were still living in a state of having adequate 
food and clothing. This coefficient in rural China rose 
to 57.5 and 57.8 percent in 1992 and 1985, but picked 
up later!. Before the 1980's, this coefficient in rural ar- 
eas was always above 60 percent (60 percent being one 
of the major indexes of the poverty line). In 1978, when 
the reform just started, it was 67.7 percent. 
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S. Moderate prosperity in rural areas 


Realizing moderate prosperity in rural areas is the pre- 
condition and basis for achieving moderate prosperity 
of the whole country and the main indicator of mod- 
erate prosperity in rural areas is for the per-capita net 
income there to reach a relatively high level. According 
to the opinion of the State Planning Commission, the 
per- Capita net income of rural residents should reach 
1,200 yuan, calculated on the basis of constant prices 
of 1990; but according to the SSB, the figure should be 
1,100 yuan, 100 yuan lower than the criterion set by 
the State Planning Commission. The SSB proposed a 
"System of Criteria for Measuring Moderate Prosperity 
in Rural Areas" made up of 16 indexes under six cate- 
gories, centering on income. Each year, experts would 
evaluate and grade the progress of rural areas in striving 
toward moderate prosperity. According to their grading, 
half of the objectives for moderate prosperity were ful- 
filled in rural China in 1991, scoring 51.6 points; the 
consolidated score in 1995 [as published) was 69 points, 
with two thirds of the tasks accomplished; in 1994, it 
was 70.3 points. The results of 1995 have not come out 
yet, but our preliminary estimate on the basis of the 
SSB’s formula has put it at 74 points. 


After investigating the progress of striving toward 
moderate prosperity in the countryside of 2,044 counties 
and county-level cities across the country against 28 
indexes under five categories, the Institute of Sociology 
of the Chinese Academy of Social Sciences and some 
other units discovered that 80 counties (cities) had 
basically accomplished their objectives for moderate 
prosperity. They took up about 3.7 percent of all 
the counties and county-level cities nationwide. Their 
survey also showed that 80 percent of the "moderately 
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prosperous counties (cities)" are in the eastern coastal 
regions, especially in Jiangsu Province and Guangdong 
Province. 


6. Rural poverty 


Before the rural reform, rural China was, one may 
say, generally in a state of absolute poverty. According 
to the officially defined poverty line at that time, the 
population in absolute poverty in rural areas was about 
250 million, accounting for about 32 percent of the total 
rural population at the time. After the first-round rural 
reform between 1978 and 1984, the rural population 
under the poverty line reduced by half, the average 
annual reduction being nearly 18 million. From 1985 to 
1993, the poverty population was reduced by a further 
55 million, the average annual reduction being around 
7 million. By 1994, there were still 80 million people 
left below the poverty line in rural areas. 


In order to help the remaining 80 million people rise 
above the poverty line, the State Council officially put 
forward the "Eight- Seven State Plan for Accomplishing 
Challenging Tasks in Supporting the Poor" aimed at 
eliminating absolute poverty nationwide. According to 
this plan, efforts should be made to help 80 million 
poverty-stricken population rise above the poverty line 
within seven years before the end of this century, 
averaging 11.43 million each year. 


With efforts from various quarters, 10 million people 
were helped out of poverty in 1994, but only 5 million 
in 1995, so the annual target failed to be reached for 


two consecutive years, putting greater pressure on the 
work in the remaining short period. 
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East Region 


PRC: Shandong Holds Meeting on Checking 
Unhealthy Trends 

S$K2607115096 Jinan DAZHONG RIBAO in Chinese 
11 Jul 96 pl 


[By Reporter Lan Hai (5663 3189) and Correspondent 
Zhou Qingdun (0719 1937 2415)] 


(FBIS Translated Text} A DAZHONG RIBAO reporter 
learned from the 10 July provincial work meeting on 
checking unhealthy trends, which was cosponsored by 
the provincial government and the provincial discipline 
inspection commission, that since the promulgation of 
the State Council’s plan on checking unhealthy trends 
in departments and various professions in 1990, party 
committees and governments at all levels in the province 
have unceasingly strengthened measures, paid attention 
to both checking unhealthy trends and forming good 
habits, firmly carried out work, and achieved noticeable 
results in checking unhealthy trends in the province 
through seven years of unremitting efforts. 


As related by departments concerned, since the estab- 
lishment of the provincial unhealthy trend rectification 
Office in 1990, Shandong Province has made unceas- 
ing efforts to actively conduct special operations against 
unhealthy trends, and it has achieved obvious achieve- 
ments. The province took the lead in checking up on 
party and government organs’ unpaid utilization of en- 
terprise personnel and property, sorted out 368 million 
yuan in misappropriated funds, and refunded 340 mil- 
lion yuan to enterprises, accounting for 93 percent of 
the total amount of funds that should be refunded. It 
confiscated more 5.2 million yuan of “three kinds of 
funds” from more than 5,000 people who used public 
funds for traveling abroad or (outside the territory), and 
investigated and handled 47 cases of discipline viola- 
tion. It discovered 3.317 billion yuan in funds that were 
not properly managed, or that were used or gained by 
violating discipline and regulations. It abolished 2,190 
items of random charges and controlled the “three kinds 
of accumulated funds and five kinds of pooled funds” 
from peasants to within 5 percent of the average peasant 
income in the previous year. It handled more than 240 
cases of randomly collected funds, fees, and donations 
on highways and dealt with 105 discipline violators. It 
screened 6.5 million yuan in irrational charges at pri- 
mary and middle schools, and reduced the burdens of 
primary and middle school students by more than 120 
million yuan by stopping the random collection of do- 
nations and tie-in sales of books, periodicals and com- 
modities. 

In the course of conducting special rectification opera- 
tions, all levels and departments combined the rectifi- 
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cation of unhealthy trends with the cultivation of new 
habits. Thus, a number of advanced models emerged, in- 
cluding the Jinan traffic police’s “strict law enforcement 
and warn service,” the Jinan Industrial and Commercial 
Bank’s “standard service and use of polite language,” 
the Yantai City Construction Commission's implemen- 
tation of the commitment system, and public security 
organs’ implementation of the “order to quit [drinking] 
wine.” An upsurge in “learning from Jinan traffic po- 
lice, catching up with the Yantai Industrial and Com- 
mercial Bank’s efforts to keep commitments and foster 
images” in line with reality has rapidly taken shape in 
the province. 


PRC: Shandong Reduces Investment in Capital 
Construction 


OW2607093696 Beijing XINHUA in English 
0808 GMT 26 Jul 96 


{[FBIS Transcribed Text] Jinan, July 26 (XINHUA) — 
East China’s Shandong province has slowed down the 
pace of investment in capital construction to save more 
funds for technical renovation work. 


Statistics show that local state-owned enterprises and 
State stock-holding bodies made a total investment of 
15.49 billion yuan (about 1.86 billion U.S. dollars) in 
the first five months cf 1996, up 15.6 percent from the 
same 1995 period. 


Of the figure, 7.86 billion yuan (about 0.95 billion U.S. 
dollars) was for capital construction, up 10.9 percent 
from the same period of last year. But growth rate 
dropped by 12.7 percent compared to the corresponding 
period of previous year. 


However, the investment in technical renovations stood 
at 3.87 billion yuan, up 38.8 percent, with the growth 
rate 14.3 percent higher than the same period in 1995. 


Experts commented that capital construction only in- 
creased the quantity of fixed assets, whereas technical 
renovation improved the quality of the assets. 


PRC: Shandong Reports on Semi-Annual Progress 
in Anticorruption 

SK2607111696 Jinan DAZHONG RIBAO in Chinese 
16 Jul 96 pl 


(FBIS Translated Text} Following last year's success 
in investigating and handling a number of shocking 
criminal cases by Hu Jianxue and others that had 
adverse effects, procuratorial organs of Shandong have 
again made new headway in investigating and handling 
major and serious corruption cases. In the first half of 
this year, the total number of cases investigated, the 
number of major and serious Cases investigated, and the 
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amount of economic losses recovered all hit a record 
high compared to the same period of previous years. 
According to statistics, procuratorial organs across the 
province registered 2,883 embezzlement and bribery 
cases in the first half of this year, up 9.8 percent from 
the same period last year. After handling cases, they 
recovered over 120 million yuan of direct economic 
losses for the state and the collective. 


One after another, shocking cases involving leading 
cadres with real power in important posts that used 
their influence adversely, were exposed. Throughout the 
province, 68 leading cadres at and above the county 
or section level were investigated and dealt with for 
embezzlement and bribery. They included 26 working 
al party and government organs, judicial organs, and 
law-enforcement administrative organs, of whom three 
were at the department deputy director level. Those who 
took bribes or embezzled over 10,000 yuan totaled 49. 


New progress was made in investigating serious em- 
bezziement and bribery cases. In the first half of this 
year, 2,158 such cases were registered, accounting for 
74.9 percent of the total cases registered and increasing 
by 24.7 percent over the same period iast year. Of the 
total, cases involving over 100,000 yuan numbered 71, 
up 61.4 percent. Eleven cases involved misuse of pub- 
lic funds over 1 million yuan. The largest amount of 
money involved in one case was over 21 million yuan. 


Investigation was intensified continuously on the em- 
bezzlement and bribery cases committed by personnel 
of party and government organs, judicial organs, law- 
enforcement administrative organs, economic manage- 
ment departments [three organs and one department], 
and town and township offices. Some 411 personnel of 
the three organs and one department and 346 person- 
nel of town and township offices were investigated and 
dealt with. 


New headway was made in the struggle to resolutely 
crack down on the crimes that undermined the socialist 
market economy and the state's important reform mea- 
sures. Cases involving embezzlement, bribery, and mis- 
use of public funds in the areas of banking, securities, 
real estate development, and construction contracts as 
well as markets for essential elements of production to- 
taled 256; major cases involving taxes, such as forgery 
and unauthorized issuance of value-added tax receipts, 
totaled SO; cases involving legal persons totaled 117; 
and cases involving violation of the corporation law to- 
taled 61. Among these cases, the numbers of the cases 
involving embezzlement or bribery over 100,000 yuan, 
those involving misuse of public funds over | million 
yuan, those involving tax evasion over | million yuan, 
and those involving taxes over 100 million yuan, such 
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as forgery of value-added tax receipts, all showed in- 
creases over those of the same period last year. 


PRC: June Consumer Goods Market in Shanghai 
Stable 


0W2607141096 Beijing XINHUA in English 
0800 GMT 26 Jul 96 


{[FBIS Transcribed Text} Shanghai, July 26 (XINHUA) 
— Despite a long spell of rainy weather, consumers 
were spending well ir June in Shanghai, China's leading 
commercial center. 


Latest statistics show that overall retail consumer sales 
in Shanghai in June reached 9.27 billion yuan (111.7 
million U.S. dollars), a real year-on-year growth of 11.4 
percent when adjusted for inflation). 


International Children’s Day on June | pushed sales of 
children’s products up 10 percent, the statistics show, 
and although it’s a slack season for foodstuff usually, 
sales in June still hit 3.56 billion yuan, a jump of about 
20 percent, due to successful promotion schemes. 


Sales of daily necessities topped 4.46 billion yuan, a rise 
of 16.2 percent, with refrigerator and air conditioner 
sales climbing an impressive 73.4 percent and 41.1 
percent respectively, and those of summer clothes 28.2 


percent. 


Total retail sales in the first half of the year of the 
metropolis reached 5.63 billion yuan, accounting for 49 
percent of the city’s annual plan, and a real year-on-year 
rise of 15.5 percent. 


PRC: Zhejiang Protects Maritime Resources With 
New Regulations 


OW2807092096 Beijing XINHUA in English 
0805 GMT 28 Jul 96 


{FBIS Transcribed Text] Hangzhou, July 28 (XINHUA) 
— Zhejiang Province in east China has issued a set of 
regulations to better protect the ecological environment 
of an ocean nature reserve and promote scientific 
studies. 


The 196-sq-km Nanji Islands State Ocean Nature Re- 
serve, the first in China, was designated in 1990 with 
the approval of the central government. 


Thousands of people live on the islands, which are 50 
km away from the continent, and the disparity between 
people's production and the reserve’s protection is large. 


In accordance with the new regulations, the county 
government of Pingyang, which the reserve belongs 
to, has issued a circular and organized a supervision 
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contingent to protect the ecological circumstances more 
effectively. 

A three-level protection will be implemented for the 
reserve: the first-level protection area will be closed and 
original residents will be removed out. In the second- 
and third-level protection areas, fishery operations will 
be limited by quotas. 


Sandy, muddy and rocky beaches, winding coastlines, 
warm flows and a confluence of different rivers endow 
the area with a unique ecological environment where 
ocean-life can thrive. 


According to experts, the reserve area is home to 421 
species of shelifish and 174 species of algae, accounting 
for a quarter of the country’s total; 22 species of 
shelifish have not been found in other maritime waters. 


In addition, there exist nearly 1,000 species of fish, 
shrimp, crab, seed plants and vertebrates. 


Central-South Region 
PRC: Article Views Beijing Attempt To Contain 
Guangdong Province 
OW2507135096 Tokyo SANKEI SHIMBUN 
in Japanese 24 Jul 96 Morning Edition p 5 


[By correspondent Masaru Soma] 

(FBIS Translated Text] Hong Kong, 23 July — On 
23 July, a Chinese source here disclosed that Li Ziliu, 
mayor of Guangzhou City, Guangdong Province in 
southern China, would retire next spring at the earliest 
and that Vice Mayor Shen Bonian would be promoted 
to the mayoral post. Shen was sent to the city this spring 
by President Jiang Zemin. 


Guangdong has strongly opposed being controlled by 
Beijing. When it carried out the change of provincial 
governor this spring, it refused to accept an official from 
Beijing as a new governor. However, this prompted the 
Beijing leadership, who is worried about the possibility 
of Guangdong “becoming an independent kingdom,” to 
boost its efforts to “contain” the province. 

According to the source, until this February Shen Bo- 
nian had served as head of a research institute of finan- 
cial, monetary, and economic issues under the Research 
Office of the State Council (equivalent to a cabinet). 
After resigning from that post, he joined the Guang- 
dong Province Party Committee as a standing commit- 
tee member. In April, he was appointed Guangzhou vice 
mayor at a meeting of the Guangzhou City People’s 
Congress (equivalent to a parliament). 


Shen is 50 years old and he is still young. He has close 
ties with President Jiang and is known in Beijing as 
Jiang’s favorite disciple. The same source said: “Beijing 
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is the major force behind the promotion of Shen to the 
mayoral post.” 


With its mighty economic power, Guangdong Province 
has tried to go its own way. Meanwhile, the Beijing 
leadership has taken measures to put the province under 
its control. In spring, they tried to appoint a senior 
Official in Beijing to the Guangdong gubernatorial post 
vacated by Zhu Senlin. But their attempt failed because 
of opposition from the province. As a result, Vice 
Governor Lu Ruihua, who is an influential figure in the 
province, was appointed new governor. 


Since then, the Beijing leadership has strengthened its 
offensive against Guangdong. When Vice Premier Zhu 
Rongji, who is in charge of China’s economic policy 
and a proponent of austerity financial measures, vis- 
ited Guangdong last month, he told a senior province 
official, who called for high economic growth: “Guang- 
dong Province should make more contributions to the 
central government.” The vice premier has now re- 
viewed preferential treatment policies, including pref- 
erential taxes, adopted for three special economic zones 
in the province. 


Beijing has also pressured the province in the politi- 
cal arena openly and covertly. It has conducted a thor- 
ough investigation of corruption cases involving senior 
Guangdong officials on the pretext of carrying out an- 
ticrime campaigns. Also, it has tighten the control of 
horse races in the province. 


Behind this lies Beijing's strong concern that if Guang- 
dong becomes an “independent kingdom" and becomes 
disobedient to the central government, it might set a 
bad example for other provinces and lead to the Jiang 
Zemin leadership's loss of prestige and a decrease in tax 
payments by provinces. Prior to next year's pariy con- 
vention, the Jiang leadership may tighten the control of 
local personnel management. 


PRC: Guangdong Opens Another Three Ports of 
Eatry for Service 

OW2607152896 Beijing XINHUA in English 

1431 GMT 26 Jul 96 


(FBIS Transcribed Text] Guangzhou, July 26 (XIN- 
HUA) — Three new ports of entry built by south 
China's Guangdong Province with a total investment of 
200 million yuan have passed state appraisal and opened 
for service today. 


The three new ports of Zhuhai, Yangjiang and Xintang 
in Zengcheng are among the country’s category-A ports 
of entry. 


The provincial government has long been concerned 
with the construction of ports aud has made energetic 
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efforts to provide financial support, according to a local 
source. 


So far, the management of ports of entry in the 
province has become more intensive and efficient, due to 
improved layout of ports and readjustment of the state 
Category-B ports of entry which have poor economic 
performances. 


PRC: Freighter Capsizes, 1 Dead, 17 Missing 
0W2607135696 Beijing XINHUA in English 
1355 GMT 26 Jul 96 


{[FBIS Transcribed Text) Haikou, July 26 (XINHUA) 
— The Chinese freighter “Fuxing,” anchored at Basuo 
Port in south China’s Hainan Province, capsized in a 
powerful tropical storm on July 23, leaving one person 
dead and 17 missing. 


Search and rescue efforts are still going on, and a navy 
unit has sent a submarine chaser to assist. 


The cargo ship is owned by Dalian Fushun Shipping 
Company. The ship carried 3,500 tons of coal from 
Vietnam and anchored at Basuo Port because its main 
engine had some trouble. 


PRC: Seven More Ports of Entry Open in Hainan 
OW2607084296 Beijing XINHUA in English 
0828 GMT 26 Jul 96 


(FBIS Transcribed Text) Haikou, July 26 (XINHUA) — 
The tropical island province of Hainan now has seven 
ports of entry for overseas passengers and vessels, plus 
14 used in foreign trade. 


Over the past five years, a total of 593,000 people, 4,243 
aircraft and ships, and 2.26 million tons of foreign cargo 


passed through these ports. 


In the coming five years, the province plans to open 
four other Category-One ports and airports that are 
Open to overseas passengers and vessels, and the total 
foreign trade is expected to reach four million tons and 
the number of passengers entering and exiting China 
through Hainan to hit 900,000 a year. 


The province now has two international airports, one in 
Haikou, the provincial capital, and the other in Sanya. 
A new international airport is under construction in 
Haikou. 

There are also 70 berths, 11 of which are deep-water 
facilities for 10,000-ton ships, and an effort has been 


made to streamline customs procedures to facilitate the 
movement of goods. 
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PRC: Hainan Holds Meeting on Xisha, Nansha 
Survey 


OW2907033696 Haikou HAINAN RIBAO in Chinese 
16 Jul 96 pl 


(By reporter Liu Jinlin and Zou Qi: “Ruan Chongwu 
Chairs Provincial Government Executive Meeting: 
Meeting Calls for Formulating Plans for Building a 
Provincial Museum and for Surveying Relics in Nansha 
Qundao"} 

(FBIS Translated Text] Governor Ruan Chongwu 
chaired the provincial government's 121st executive 
meeting on the morning of 15 July to study the general 
survey of cultural relics conducted on the Xisha [Para- 
cel] Qundao as well as other issues. Wang Xueping and 
Chen Suhou, vice governors; Liu Xuebin and Zhang 
Dechun, special assistants to the governor; and Wu 
Changyuan assistant to the governor, attended. Zheng 
Dajin, deputy political commissar of the Hainan Mili- 
tary District; Liu Jianggiao, deputy commander of the 
Hainan Air Unit; and Pan Jianxin, deputy chief of staff 
of the Yulin Naval Base; as well as responsible persons 
of the State Bureau for Preservation of Cultural Relics 
and other relevant provincial government departments 
observed the meeting. 


The meeting received a briefing from the provincial Cul- 
tural and Sports Department on the 1996 general survey 
of cultural relics on the Xisha Qundao and its request 
for instructions on related issues. The meeting fully af- 
firmed the achievements scored in the !arge-scale, com- 
prehensive survey of cultural relics on the Xisha Qun- 
dao, the first of its kind since Hainan became a province. 
The meeting held: The 1996 general survey of cultural 
relics on the Xishas has produced abundant results. It 
once again proved that our people have resided, lived, 
engaged in production, and navigated on the various 
islets and waters in the South China Sea since the Han 
and Tang Dynasties and that they have been the masters 
there. The province's first large-scale general survey of 
cultural relics on the Xisha Qundao will further . he 
our province’s cultural relics survey and arch sal 
work, and is of particular significance to furuic pro- 
moting archaeological work in our frontiers, related to 
ethnic nationalities, and in oceans. The meeting stressed: 
Hainan, as a large oceanic province, has vast sea waters. 
We must bring into play the initiatives of our national- 
ities, maritime, and foreign affairs departments as weil 
as that of the masses to improve archaeological work 
related to our province's oceanic geography, history, 
and culture and promote the building of material and 
spiritual civilizations. The meeting asked departments 
concerned to formulate plans for construcung a Hainan 
provincial museum and for conducting cultural relics 
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on Nansha [Spratlys) Qundao as soon as possible and 
to submit the plans to relevant state departments to win 
their support. 


PRC: Hainan Issues Card for Medical Payments 
System 

OW2907075096 Beijing XINHUA in English 

0722 GMT 29 Jul 96 


[FBIS Transcribed Text] Beijing, July 29 (XINHUA) 
— South China’s Hainan Province has taken the lead 
in the country’s banking industry by issuing a card for 
handling medical accounts. 


Since July last year, the province has introduced a 
medical system that requires individuals to pay a portion 
of their medical expenses and does not depend solely 
on the state and enterprises to cover these. 


The Social Insurance Bureau is held responsible for 
the majority of funding from the state, enterprises 
and individuals, and the remainder comes from the 
individual, mainly for clinical fees. 


In addition to containing medical expense data, the new 
cards have other new functions for banking and getting 
funds. 


People apply for the cards and open medical accounts 
in the Bank of Industry and Commerce, the Bank 
of Agriculture, the Bank of Construction, and the 
Communications Bank. 


Card holders have a limit on accounts, and cannot use 
the card for anything other than specified uses. 


The card reduces the volume of work of the Social 
Insurance Bureau, and people do not need to go to the 
bureau to handle medical expenses. 


Space is left on the card for other functions such as old- 
age insurance, unemployment insurance, and taxes. 


PRC: Honghu People Honored for Successful Flood 
Control 


OW2607152696 Beijing XINHUA in English 
1430 GMT 26 Jul 96 


[FBIS Transcribed Text) Wuhan, July 26 (XINHUA) 
— The State Flood Control and Drought Relief Head- 
quarters granted Thursday (25 July) a community merit 
citation and offered one million yuan in award money to 
people who helped control flooding on the Chang Jiang 
River in Honghu district. 


On July 16, the Chang Jiang kept rising, endangering the 
dikes in Zhoujiazui and posing a threat to one million 
people in the district in Jingzhou City, central China's 
Hubei Province. 
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After nine hours of battling the high waters, hydro- 
electric technicians, People’s Liberation Army para- 
troops, guerillas and other people had control of the 
dangerous situation and warded off a disaster. 


In the citation, the headquarters expressed its highesi 
respect to this group, honored them with one million 
yuan (120,000 U.S. dollars) and encouraged them to 
continue to struggle against the ongoing Chang Jiang 
floods. 


PRC: Hubei Reports Semi-Annual Industrial 
Production 


S§K2907013196 Wuhan HUBEI RIBAO in Chinese 
9 Jul 96 pl 


[By correspondent Wei Shangping (7614 1424 16627): 
“Hubei’s Industrial Production Grows Steadily in First 
Half of Year"} 


([FBIS Translated Text} According to information from 
the provincial statistical bureau that analyzes progress, 
industrial enterprises at and above the township level 
throughout the province created 41.145 billion yuan in 
industrial added value in the first half of this year, 
up 15.9 percent from the same period last year; and 
their sales value totaled 130.658 billion yuan, up 19.8 


percent. 


Industrial production had the following major charac- 
teristics in the first half of this year: 


First, state-owned industrial enterprises improved step- 
by-step. Their production increased every month after 
April, in particular. From January to June this year, their 
added value totalled 19.839 billion yuan, up 3.7 percent 
from the same period last year. 


Second, nonstate-owned industrial enterprises main- 
tained a strong momentum. In the first six months of this 
year, collective industrial enterprises generated 16.745 
billion yuan in industrial added value, up 26.4 percent 
from the same period last year. Of this, the added value 
of the industrial enterprises run by townships totaled 
11.557 billion yuan, up 28.4 percent; and that of the 
three types of foreign-funded enterprises and other cat- 
egories of enterprises, with shareholding enterprises as 
the mainstay, totalled 4.561 billion yuan, up 18.8 per- 
cent. 


Third, the growth rate of light industry was faster than 
that of heavy industry, and the production of some 
readily marketable products saw fairly fast development. 
The added value of light industry totaled 18.511 billion 
yuan in the January-June period, increasing by 20.3 
percent from the same period last year, which was a 
growth rate 8 percentage points higher than that of 
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heavy industry. Some seasonal light industrial products 
saw fairly fast growth rates, with the production of 
beer, beverages, canned food, synthetic fibers, and 
household washing machines all registering an increase 
of more than 20 percent over the same period last year. 
Among heavy industrial products, energy resources 
and raw materials — such as raw coal, gasoline, 
ferroalloy, copper materials, aluminum, phosphate ore, 
concentrate nitric acid, and caustic soda — registered 
production increases ranging from 23 to 100 percent; 
and nitrogenous fertilizer, chemical! fertilizer, and plastic 
sheets registered an increase of 19.3, 46.2, and 17.3 
percent, respectively. 


PRC: Beijing-Guangzhou Railway Line Threatened 
by Flood Waters 

OW2707112096 Beijing XINHUA in English 

0718 GMT 27 Jul 96 


(FBIS Transcribed Text} Changsha, July 27 (XINHUA) 
— The Yueyang section of the Beijing-Guangzhou 
Railway Line near the east Dongding Lake is still 
threatened by flood water in central China's Hunan 
province. 


Local people and soldiers are watching closely a 7.5 
kilometer dyke round the clock, which provides protec- 
tion to the railway line. 


The line connects Beijing and Guangzhou, the capital 
of China's richest province in south China. 


The flood waters came from east Dongting Lake, where 
heavy rain has raised its water level. 


About 6,000 local people and soldiers have worked day 
and night for the past six consecutive days to repair and 
reinforce the collapsed or damaged part of the dyke. 


1,300 local government officials, including leading 
provincial and Yueyang county officials, are fighting 
together to protect the line with 4,000 workers for the 
past six days since July 20. Two deputy secretaries of 
the provincial Communist Party committee are on the 
scene to direct the work. 


So far, the dyke is safe despite a number of emergency 
situations. 
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Southwest Region 


PRC: Paper Carries Biography of Acting Guizhou 
Governor 

OW2507112196 Guiyang GUIZHOU RIBAO 

in Chinese 14 Jul 96 p 3 


(Unattributed report: “Brief Biography of Comrade Wu 
Yixia") 


{[FBIS Translated Text] Wu Yixia, a male of Han 
Nationality, was born in Jilin City, Jilin Province, in 
March 1943. He joined the CPC in December 1965, 
and began work in August 1967. He holds a bachelor’s 
degree in soil agrochemistry from Jilin University of 
Agriculture, and is a senior economist. 


From 1968 to 1970, he tempered himself, working on 
the farm of the People’s Liberation Army's Unit 3016. 
From 1970 to 1980, he held the following positions: 
staff member of the production headquarters under 
the Nongan County and Jiutai County Revolutionary 
Committees, Jilin Province; head of the secretarial group 
and the investigation and study group under the general 
office of the Jiutai County CPC Committee; and deputy 
director of the general office of the Jiutai County 
CPC Committee. He was deputy secretary of the Jiutai 
County CPC Committee in Jilin Province from 1980 
to 1983. He was a standing committee member of the 
Changchun City CPC Committee and vice mayor of 
Changchun City, Jilin Province, from 1983 to 1984. 
He was deputy secretary of the Changchun City CPC 
Committee and vice mayor of Changchun City, Jilin 
Province, from 1984 to 1986. He was secretary of the 
Changchun City CPC Committee from 1986 to 1987. He 
was standing committee member of the Jilin Provincial 
CPC Committee, and secretary of the Changchun City 
CPC Committee from 1987 to 1989. His positions 
held during 1989 to 1992 included standing committee 
member of the Jilin Provincial CPC Committee, vice 
governor of Jilin Province, and deputy secretary of the 
leading party group under the Jilin Provincial People’s 
Government. From December 1992 to January 1993, 
he was deputy secretary of the Jilin Provincial CPC 
Committee, vice governor of Jilin Province, and deputy 
secretary of the leading party group under the Jilin 
Provincial People’s Government. From January to April 
1993, he was deputy secretary of the Jilin Provincial 
CPC Committee. From April 1993 to June 1996, he was 
vice minister of the Ministry of Agriculture and deputy 
secretary of the leading party group of the Ministry. 
In June 1996, the CPC Central Committee made him 
a member, standing committee member, and deputy 
secretary of the Guizhou Provincial CPC Committee. 
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PRC: Sichuan Capital Launches Intelligent 
Network Project 


0W2807020696 Beijing XINHUA in English 
0149 GMT 28 Jul 96 


(FBIS Transcribed Text} Beijing, July 28 (XINHUA) — 
Chengdu has launched a service switching point (SSP) 
for intelligent network use, signaling the beginning of a 
nationwide advanced telecommunications trend. 


The SSP project will raised the city’s switching capacity 
to 60,000 lines for long-distance calls, and can automat- 
ically manage the intelligent services in Sichuan, Yun- 
nan, Guizhou and Tibet Autonomous Region, according 
to the newspaper “People’s Posts and Telecommunica- 
lions.” 


The first-phase project of a national intelligent network 
is well underway throughout China, the paper said. In 
addition to Chengdu, the capital of Sichuan Province, 
seven cities will launch ther; own SSP projects, and 
three service control points will be established in 
Beijing, Shanghai and Guangzhou. 


Also, a service management system will be located in 
Beijing. 
When completed, the network will be accessible to a 


number of functions such as 200 and 800 services, and 
a special analog network. 


PRC: New Poverty Relief Program Provides 
Low-Interest Loans for Tibet 


0W2607035496 Beijing XINHUA in English 
0252 GMT 26 Jul 96 


{[FBIS Transcribed Text} Lhasa, July 26 (XINHUA) — 
A new poverty relief program that provides low-interest 
loans for small household businesses is being applied in 
the Tibet Autonomous Region in the four poor counties 
of Tingri, Dinggye, Nyalam, and Gyirong, and in the 
Mount Qomolangma Nature Reserve. 


In April of last year, the United Nations Development 
Program (UNDP) signed an agreement with the Chi- 
nese Ministry of Foreign Trade and Economic Cooper- 
ation and the reserve’s Working Committee, providing 
880,000 U.S. dollars in aid to China. 


The Chinese central government and Tibet Autonomous 
regional government are providing additional funds in 
support of the program. 

Designed by the Research Institute for Rural Develop- 
ment of the Chinese Academy of Social Sciences, the 
program is designed to offer small amounts of direct 
low-interest loans to those poor families, especially to 
women in need, who are running small household busi- 
nesses. 
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Prior to this, a similar program has proven rather 
successful in Henan and Hebei provinces. 


The Working Committee has organized a training ses- 
sion-ior 45 local rural people from the four counties to 
give them a better understanding of the credit program. 


According to Nyima Yangzom, an official with the 
committee, the program mainly helps local women to 
get involved in livestock raising and making handicrafts. 


The official expressed confidence that the poor Tibetan 
women in such areas, who tend to be diligent and 
thrifty, will go in for household economy by raising 
livestock and poultry and making handicraft articles and 
gradually improve their livelihoods with the financial 
and technical aid. 


PRC: Tibet Sets New Target for Posts, 
Telecom munications 


OW2607094596 Beijing XINHUA in English 
0930 GMT 26 Jul 96 


(FBIS Transcribed Text} Lhasa, July 26 (XINHUA) — 
Southwest China’s Tibet Autonomous Region has set 
a target of hitting a yearly business turnover of 121 
million yuan by 2000 in posts and telecommunications. 


The region has earmarked efforts to promote the devel- 
opment of posts and communications to meet its target. 


It means that the sector will have to maintain an annual 
growth rate of 20 percent in the remaining years of the 


century. 


A local government official said that Tibet will strive to 
build an efficient postal network during the Ninth Five- 
Year Plan period (1996-2000). 


He said Tibet will also strengthen administration over 
its 150 post offices, and bring about 27 million yuan in 
business volume from postal services by the year 2000. 


On telecommunications, the official said that the region 
will step up the development of program-controlled 
telephone networks. 


He added that Tibet plans to greatly enlarge its total 
telephone capacity to 132,000 telephone lines by the end 
of the century with nation-wide direct dialing service 
available in every county. 


PRC: Farmers, Herdsmen in Tilxt Enjoy Better 
Life 

OW2607125896 Beijing XINHUA in English 

0851 GMT 26 Jul 96 


(FBIS Transcribed Text] Lhasa, July 26 (XINHUA) — 
Farmers and herdsmen in Tibet have improved their 


This report may contain copyrighted maternal. Copying and dissemination 
1s prohibited without permission of the copynght owners. 


0 REGIONAL AFFAIRS 


standard of living over the past five years as a result of 
steady growth of agricultural production and livestock 
breeding. 


Per capita net income of Tibet's rural residents has 
risen at an average annual rate of 8.6 percent since 
1991, an official of the Tibet Autonomous Regional 
Department of Agriculture said, explaining that rural 
residents earned 878 yuan each on average in 1995. 


Over the past ten years, 80 percent of farmers and 
herdsmen have built new house, increasing per capita 
floor space to 21 square meters. 


Agricultural production and livestock breeding were 
valued at 2.31 billion yuan in 1995, up 18 percent from 
1990, the official said, attributing the achievements to 
government efforts to improve farming conditions. 


Among these have been financing the construction of 
114 small hydroelectric power projects with a combined 
generating capacity of 20,000 kilowatts over the past 
five years. 

Farmers have also improved nearly 6,000 hectares of 
low-yield farmiand and planted trees on 16,700 hectares 
of land. 


Seveuty-five centers for spreading the use of advanced 
farming techniques have been set up in Tibet since 1991, 
the official said, and 1.6 million farmers and herdsmen 
have attended various technical training courses and fine 
Strains of crop seeds have been sown on nearly 16,700 
hectares in Tibet. 


He said that the regional government has built 51 
“Hope” schools for 5,000 students from poor families. 


PRC: TV Broadcasts Available in Remote Tibetan 
Areas 


0W2707132796 Beijing XINHUA in English 
1322 GMT 27 Jul 96 


{FBIS Transcribed Text) Lhasa, July 27 (XINHUA) — 
For Galsang Norbu, a rural resident in the remote Cona 
County of Tibet, watching TV is not only enjoyable, but 
also a way to learn about the outside world and make 
more money. 


A few years ago, the 30-year-old man of the Memba 
ethnic group knew nothing about TV. 


In July, 1994, the central government pooled 280 
million yuan (33.7 million US dollars) to help build 
solar broadcast and television receiving stations in 
Tibet's 550 townships. Most of the stations have been 
completed. 


Tibet's Membas live mainly in four townships of the 
Legbo District in Cona County. Now they are able 
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to watch TV on seven channels of the China Central 
Television Station and the Tibet Regional Television 
Station. 


"By watching TV, I know more about the things taking 
place in other areas at home and abroad. In particular, | 
have more economic knowledge,” Galsang Norbu said. 


In 1994, he obtained 10,000 yuan in loans and opened 
a store in his secluded village, where he sold daily 
necessities. 

With his growing earnings, he bought a truck. "We have 
timber all around us, which is in short supply in other 
places,” he said. 


With approval from the local government, Memba 
people are free to cut some of the trees. 


"It is a historic stride for people living in the remote 
mountainous areas to watch TV,” said Cering Jigme, 
chief official of Legbo District. 


"Watching TV can meet the need of amusement for 
the Memba people. Meanwhile, they can broaden their 
minds and make them obtain more knowledge,” he said. 


Sixteen of the 141 households in the district have color 
television sets. Many more people are waiting to buy 
good quality TV sets, he said. 


A standard color television costs two to three thousand 
yuan. 


According to local banking statistics, each Memba 
person has average deposits of more than 6,000 yuan. 


"Memba people can see the world now, although they 
live in deep mountains and forests,” Cering Jigme said 
proudly. 


PRC: Deputy Secretary Addresses Tibet Discipline 
Inspection Forum 

OW2907033396 Lhasa XIZANG RIBAO in Chinese 
12 Jul 96 pl 


[Report by Feng Yongfeng: “Addressing a Regional 
Conference of Discipline Inspection and Supervision 
Organs, Basang Calls for Intensive Efforts To Eliminate 
Corrupt Elements”) 


[FBIS Translated Text) On 11 July, speaking at the clos- 
ing ceremony of a forum held by discipline inspection 
and supervision organs to exchange case-handling expe- 
rience, regional party Deputy Secretary Basang emphat- 
ically asked leading cadres at all levels to understand the 
great significance of the anticorruption struggle from the 
political perspective. He urged them to strengthen their 
leadership and step up anticorruption work. 
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Basang said: Our region has made fairly good progress 
in the struggle against corruption in recent years. 
However, we must not overestimate our achievements. 
We must realize that the struggle between the four 
fundamental principles and bourgeois liberalization, 
between separatism and antiseparatism, and between 
corruption and anticorruption is a protracted, arduous, 
immediate, and pressing struggle. At the same time, 
fairly serious corruption and irregularities still exist in 
our party and government organizations. We must on 
no account lower our guards or relax our efforts. We 
must all the more enhance our spirit, step up our work, 
and resolutely investigate and handle cases of discipline 
violation to eliminate corrupt elements. 


Basang said: Party committees and governments at all 
levels, particularly top party and government leaders, 
must take overall responsibility for the anticorruption 
struggle in their respective localities or departments; 
place it as an important item on the agenda; and 
personally resolve major issues, especially issues of a 
profound nature. They must have full confidence in 
discipline inspection and supervisory organs; support 
them in performing their duties; and ensure that they 
have required cadres, funds, and equipment. Leading 
anticorruption groups at all levels must intensify their 
efforts; earnestly perform duties; and actively supervise, 
inspect, guide, and coordinate the anticorruption work. 
She asked discipline inspection and supervisory cadres 
at all levels to study the party’s theory and party and 
State policies and rules and regulations. She urged them 
to learn from the advanced experience of fraternal 
provinces and municipalities; carry out the building 
of their leading bodies; change workstyle; go deep 
into the grassroots from time to time; gain in-depth 
understanding of the masses; and concentrate efforts to 
investigate and handle major, important cases. 


PRC: Italy Provides Personnel, Funds for Tibet 
First-Aid Service 


0W2607041196 Beijing XINHUA in English 
0335 GMT 26 Jul 96 


{[FBIS Transcribed Text] Lhasa, July 26 (XINHUA) — 
The first-aid sector will be improved and modernized 
in major areas of the Tibet Autonomous Region, thanks 
to monetary and personnel assistance from the Italian 
Government. 


A group of Italian first-aid experts have started a three- 
year training program at the Tibet First-Aid Center 
in Lhasa. Medics from hospitals in Lhasa and four 
prefectures are receiving comprehensive training at the 
center in disease diagnosis and emergency medical 
treatment. 
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Five local doctors from Tibet also will participate 
in three- month training sessions at Italian medical 
institutions and hospitals. 

The Italian Government has agreed to provide 2.5 
US dollars-worth of medical equipment to the Tibet 
First-Aid Center and four first- aid stations in Xigaze, 
Shannan, Nagqu and Nyingchi Prefectures. 


Meanwhile, the Chinese Government will be responsi- 
ble for constructing facilities and transporting foreign 


equipment. 


PRC: Chen Kuiyuan Stresses Spiritual Civilization 
in Lhasa 


OW2507133696 Lhasa Tibet People’s Radio Network 
in Mandarin 1400 GMT 23 Jul 96 


{[FBIS Translated Excerpt} Lhasa City party commit- 
tee and government held a mobilization rally on build- 
ing spiritual civilization at the Tibet Hall of the People 
on the morning of 23 July. Autonomous regional lead- 
ers including Chen Kuiyuan, Chen Hanchang, and Cer- 
ing Zhuoga; and leaders of Lhasa City party commit- 
tee and government including (Luosang Gyalcan) and 
(Gao Shizhen) attended the meeting. The meeting was 
presided over by Lhasa City Mayor (Luosang Gyalcan). 


Luosang Toinzhub, vice chairman of the autonomous 
regional people’s government and secretary of Lhasa 
City party committee, delivered a speech of mobiliza- 
tion, entitled “Vigorously Promoting Spiritual Civiliza- 
tion Construction and Overall Economic and Social De- 
velopment in Lhasa City,” at the rally. [passage omitted] 


As the political, economic, and cultural center and cap- 
ital of Tibet, Lhasa is under direct leadership and con- 
cern of the regional party committee and people's gov- 
ernment, which is conducive to the construction of two 
civilizations. Meanwhile, we should also pay attention 
to the key areas in Lhasa City, where the splittist Dalai 
clique is active. Being supported and employed by the 
anti-Chinese forces in the West, they are engaged in 
splittist activities and political infiltration all the tiine. 
Therefore, unremittingly conducting the education ia pa- 
triotism among people in Tibet and strengthening the 
education in national unity, safeguarding the unification 
of the motherland, and fighting splitusm are long-term 
and arduous missions. This is also an important ordeal 
in front of us. [passage on Luosang Toinzhub’s speech 
on building spiritual civilization in Lhasa omitted) 

At the mobilization rally, Chen Kuiyuan, secretary of 
the autonomous regional party committee, delivered an 
important speech which covers three aspects: the signif- 
icance of strengthening spiritual civilization construc- 
tion in Tibet, the necessity to build spiritual civiliza- 
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tion boldly and resolutely and correctly handle the two- 
way nature of traditions [probable STC’s: chuan tong 
de shuang xiang xing), and several problems that call 
for attention in strengthening spiritual civilization con- 
struction in Tibet. 


Chen Kuiyuan noted: It is of very important and of 
profound significance to strengthen spiritual civilization 
construction in Tibet. It not only has a direct impact 
on material civilization construction in Tibet, but also 
is important to the construction and development in the 
ideological and political areas. Going all out to develop 
economy in Tibet, safeguarding the unification of the 
motherland, resolutely fighting Dalai’s sabotage aiming 
at splitting the motherland, and maintaining stability 
and development in Tibet — all of these important 
issues have shown the importance of strengthening 
spiritual civilization construction. Therefore, to learn 
the actual spiritual situation in Tibet, we must have a 
Clear direction and an object in view to grasp the reality 
of the problems, uphold what is correct and oppose 
what is erroneous with the fundamental interests of 
the Tibetan people in mind, conscientiously strengthen 
spiritual civilization construction, boldly and resolutely 
handle the two-way nature of traditions, and eliminate 
the backwardness and promote progress. We must guide 
the people to overcome confusion and ignorance with 
scientific and progressive ideas, so as to improve the 
quality of the nation as a whole and the level of 
knowledge about science and culture, correctly and 
properly handle religious problems, promote correct 
understanding of religion, and take control of the main 
battlefield of spirituality. We should further promote 
the development of material civilization and the overall 
progress in Tibet’s various undertakings with spiritual 
civilization construction. 


At the rally, Secretary Chen Kuiyuan urged cadres with 
CPC membership at various levels to take Marxism- 
Leninism-Mao Zedong Thought, particularly the Com- 
trade Deng Xiaoping theory of building socialism with 
Chinese characteristics, as the spiritual weapon; uphold 
the principle that minority nationalities cannot do with- 
out Han Chinese and vice versa; strengthen nation:! 
unity; Oppose narrow nationalism; adhere to the Com- 
rade Jiang Zemin-proposed four major missions, namely 
arming the people with scientific theory, guiding the 
people with correct public opinion, nurturing people 
with lofty spirit, and inspiring people with excellent 
works; set a good example; earnestly practice what they 
advocate, and truly promote the spiritual civilization 
construction in Tibet to a new level, so that Tibet will 
rank among the country’s advanced provinces and au- 
tonomous regions as it fully deserves. 
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PRC: Three Million Relieved From Poverty in 
Yunnan 


OW2807121696 Beijing XINHUA in English 
1202 GMT 28 Jul 96 


(FBIS Transcribed Text] Kunming, July 28 (XINHUA) 
— Three million people in southwest China's Yunnan 
Province have been relieved out of poverty over the past 
five years. 


The people are inhabited in the province's 73 mountain- 
ous counties which had poor infrastructure. 


Since 1990, governments at various levels in the 
province have put billions of yuan in the construction 
of power plants, railway lines, highways, reservoirs, as 
well as other projects to improve agricultural condi- 
tions. 


The Manwan power plant, costing more than one 
billion yuan (about 120 million U.S. dollars), went into 
operation last year. It has an installed capacity of 1.25 
million kw and is able to provide abundant electricity 
to the province's southwestern part. 


On the basis of a better infrastructure, the province is 
Carrying Out integrated agricultural development of its 
mountains, rivers, farmlands, forests and roads. 


In addition to agricultural production, industrial and 
service businesses are growing steadily. 


Statistics show that the per capita net income of farmers 
in the 73 counties reached 459 yuan in 1995, an increase 
of 251 yuan over 1990. 


PRC: Work Completed on Kunming Airport 
Maintenance Facility 


OW2907085196 Beijing XINHUA in English 
0834 GMT 29 Jul 96 


(FBIS Transcribed Text} Kunming, July 29 (XINHUA) 
— The airport in Kunming, in southwest China's 
Yunnan Province, has completed ahead of schedule 
construction work on an airplane maintenance facility, 
which will soon be put to use. 


Work on the key provincial project under the Eighth 
Five-Year Plan, started in May, 1994, having gotten 
approval from the Civil Air Administration of China 
(CAAC). 


The structure was built at a total cost of about 61.55 
million yuan to accommodate a variety of airplanes, 
including the Boeing 737, 757, and 767. 


is report may contain copyrighted matenal Copying and dissemination] 
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North Region 
PRC: Two Beijing Municipal Bureau Chiefs Fired 


OW2907033596 Beijing XINHUA Hong Kong Service 
in Chinese 0946 GMT 25 Jul 96 


(By reporter Rong Ancai] 


(FBIS Translated Text) Beijing, 25 Jul (XINHUA) — 
The 10th Beijing Municipal People’s Congress Standing 
Committee heid its 29th meeting today. The meeting 
examined and approved a proposal by Mayor Li Qiyan 
to dismiss Sun Jiagi from the posts of director of 
the municipal finance bureau and concurrently director 
of the local taxation bureau and to dismiss Dong 
Chunsheng from the post of director of the municipal 
tourism administration. 


Today's meeting also decided on a namelist of other 
appointments and removals. 


Li Yanling, currently general manager of the Beijing 
Chemical Industry Group Limited, was appointed chair- 
man of the municipal economic commission; Di Hongx- 
iang, currently director of the municipal auditing ad- 
ministration, was appointed director of the municipal fi- 
nance bureau and concurrently director of the local taxa- 
tion bureau; Wu Tonghui, currently president of Beijing 
Lianda Tourism College, was appointed director of the 
municipal tourism administration; and Fu Shaohua, cur- 
rently secretary of the leading party group of the munic- 
ipal geology and mining bureau, was appointed director 
of the municipal geology and mining bureau. 


It was learned that Sun Jiagi’s removal from his 
posts was due to his poor political quality, lack of 
prestige among the masses, and inappropriate decisions 
in employing people. More than 30 municipal people's 
congress deputies demanded his removal, although he 
actively provided information after the discovery of the 
Chen-W ang case and so far he has not been found with 
economic irregularities. Dong Chunsheng'’s removal 
was due to his poor policy judgment and inappropriate 
guiding ideology in work and employing people. In 
addition, he has some problems that need to be further 
investigated. 


The four newly appointed people are 50-55 years old 
and all have received college level education. 


Yang Anjiang’s removal from the concurrent post of 
chairman of the municipal economic commission was 
due to his recent appointment as vice mayor of Beijing. 
it was learned that the tenure of duty of officials of 
the current Beijing Municipal People’s Government will 
end in February 1998. The appointments and removals 
at this time were made following a mid-term evaluation 
of their qualifications. 
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PRC: Earthquake Public Awareness Campaign 
Conducted in Beijing 


OW2707131896 Beijing XINHUA in English 
1302 GMT 27 Jul 96 


{(FBIS Transcribed Text] Beijing, July 27 (XINHUA) 
— Earthquake ention and disaster reduction prac- 
tices were the focus of a large-scale public awareness 
campaign held today in Beijing. 


Activities were jointly sponsored by the State Seismo- 
logical Bureau and the Beijing Municipal Government, 
with approval from the General Office of the Chinese 
government. 


Seismologists and officials from seismological depart- 
ments took to the streets and offered knowledge about 
earthquake prevention to passersby. Twelve publicity 
posts were set up in the city’s eight districts and three 
major parks, and in front of the bureau building. 


He Yongnian, vice-director of the State Seismological 
Bureau, warned that China is in the fifth seismic active 
period. 

“People living in cities should not forget July 28 and the 
bloody lesson taught by the strong Tangshan earthquake, 
whether they are facing the danger of earthquakes or 
not,” the official said. 


On July 28, 1976, a powerful earthquake claimed lives 
of about 240,000 people in Tangshan, an industrial 
center in north China's Hebe: Province. 


People should be better udu...’ ' about earthquakes and 
disaster reduction, the vice-director added. 


Similar activities were held in every county in Beijing 
and other large cities throughout the country. 


PRC: Bank of China Issues Huge Loan to Tianjin 


OW2607154896 Beijing XINHUA in English 
1539 GMT 26 Jul 96 


[FBIS Transcribed Text] Tianjin, July 26 (XINHUA) 
— The Bank of China today provided $50 million yuan 
in loans to the Economic and Technical Development 
Zone of Tianjin, a port city neighboring Beijing. 


The largest loan ever received by the zone — a 
combined 300 million yuan and 30 million U.S. dollars 
— will be used to improve infrastructure projects 
including highways, bridges, and water, electricity and 
gas supplies. 


Ranking among the country’s most profitable develop- 
ment parks, the Tianjin Economic Development Zone 
turned out an export volume of 950 million U.S. dollars 
in 1995, accounting for 40 percent of the city’s total. 


In the first six months of this year, it registered 700 
million U.S. dollars-worth of exports, and an industrial 
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output of 22 billion yuan, both standing for an increase 
of 45 percent over that of 1995. 

Northeast Region 


PRC: Yang Shangkun Inspects Heilongjiang 
Province 


OW2607130896 Beijing XINHUA Domestic Service 
in Chinese 0955 GMT 18 Jul 96 


(FBIS Translated Text) Harbin, 18 Jul (XINHUA) — 
During his recent inspection in Heilongjiang Province, 
Comrade Yang Shangkun pointed out that it is necessary 
to combine the central authorities’ principles and poli- 
cies with specific local conditions; to blaze new trails, 
Cafry oul experiments, and carry out reform in a bold 
manner; and to work creatively and further push for- 
ward reform and opening up to the outside world so as 
to enable Heilongjiang Province to move into the front 
rank of economic development in the country as soon 


as possible. 


From 6 to 17 July, Comrade Yang Shangkun inspected 
ports, markets, forestry areas, and agricultural science 
research centers in Harbin and Da Hingan Ling and 
Heihe Prefectures. He was accompanied by Yue Qifeng, 
secretary of the Heilongjiang provincial party commit- 
tee; Sun Weiben, chairman of the provincial people’s 
congress standing committee; Tian Fengshan, governor 
of Heilongjiang; and other comrades. 


Comrade Yang Shangkun said: Heilongjiang Province 
has made tremendous contributions to national construc- 
tion. In the process of moving from a planned economy 
to a socialist market economy, Heilongjiang Province 
has met with many problems and contradictions, but the 
provincial party committee and the provincial govern- 
met, under the guidance of Comrade Deng Xiaoping 
theory of building socialism with chinese characteristics 
and in accordance with the central authorities’ general 
principles and policies, adopted a series of flexible mea- 
sures in line with local conditions. Although the mea- 
sures taken are still in the process of experimentation, 
some have yielded initial results. The direction taken is 
correct and is worth affirming. 


Comrade Yang Shangkun stressed that in doing a job, 
creativity and the spirit of dashing forward are needed. 
You should combine the central authorities’s principles 
and policies with specific local conditions, and just as 
Chairman Mao Zedong said, both central and local ini- 
tiative should be brought into play. After careful consid- 
eration, it is necessary to draw up specific measures in 
accordance with the central authorities’ line, principles, 
and policies and in line with specific local conditions. 
In the past two years, after adopting a work method of 
seeking truth from facts and working creatively, Hei- 
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longjing Province has promoted economic development 
while simultaneously pushing forward the building of 
spiritual civilization. 

Comrade Yang Shangkun pointed out: Heilongjiang 
Province is the country’s important strategic base for 
producing commodity grain. It is rich in resources and 
in qualified personnel because it also has large oilfields, 
forests, grasslands, coal mines, machine-manufacturing 
industry, and a large number of scientific and tech- 
nological personnel. So long as cadres and people of 
the whole province boldly put into practice the central 
authorities’ line, principles, and policies in accordance 
with Comrade Deng Xiaoping theory of building social- 
ism with Chinese characteristics and in line with local 
conditions, the 37 million people of Heilongjiang will 
certainly be able to achieve outstanding results again. 


PRC: Secretary, Governor on Heilongjiang Party 
Committee Work 

SK2807074196 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 27 Jul 96 


[FBIS Translated Text] A meeting on the work of 
the provincial party committee was held in Harbin on 
the morning of 27 July. Yue Qifeng, secretary of the 
provincial party committee, presided over the meeting. 
Seated on the rostrum were Tian Fengshan, Wang 
Jiangong, Ma Guoliang, and Shan Rongfan, deputy 
secretaries of the provincial party committee; and Yang 
Guanghong, Wang Xianmin, Li Qinglin, Suo Changyou, 
and Han Guizhi, standing committee members of the 
provincial party committee. 


This meeting was devoted to studying and implement- 
ing the guidelines of General Secretary Jiang Zemin’'s 
speech on accelerating the reform of state-owned enter- 
prises, strengthening agriculture, and building a high- 
quality contingent of cadres; to relaying and carrying 
out the guidelines of the instructions given by Premier 
Li Peng during his inspection tour of Heilongjiang; and 
to arranging the current work of the whole province. 


At the meeting, Tian Fengshan, deputy secretary of 
the provincial party committee and governor of the 
province, relayed the important instructions given by 
Premier Li Peng during his inspection tour of Hei- 
longjiang. He said: Premier Li Peng fully affirmed the 
province's work. Generally speaking, Heilongjiang’s 
work in recent years has witnessed progress and de- 
velopment. Now, there is a trend of advancement and 
development in our work. Acquiring these achieve- 
ments are inseparable from the conscientious imple- 
mentation of central authorities’ policies by the Hei- 
longjiang Provincial Party Committee, with Yue Qifeng 
as its secretary, and by the provincial government. They 
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are also inseparable from the common endeavor of peo- 
ple throughout the province and the work foundation 
laid by former leading bodies of the province. 


Yue Qifeng, secretary of the provincial party commit- 
tee, said: During his inspection tour of Heilongjiang, 
Premier Li Peng fully affirmed the province’s achieve- 
ments in carrying out reform, opening up, and economic 
development, and he placed even greater expectations 
on us. Party organizations at all levels, as well as all 
party members in the province, should concentratively 
study General Secretary Jiang Zemin’s speech; master 
the guidelines of the speech Premier Li Peng made dur- 
ing his inspection tour of the province; and map out 
work programs, seize the excellent opportunity, and 
redouble efforts to exploit the gold mountain of Hei- 
longjiang that has not yet been completely exploited in 
order to restore Heilongjiang’s stately appearance and 
create an even more brilliant future for Heilongjiang. 


That afternoon, the meeting's participants broke into 
groups to discuss the guidelines of the speech Premier 
Li Peng made during his inspection tour of the province. 


Attending the meeting were the chairman and vice chair- 
men of the provincial people’s congress standing com- 
mittee; provincial vice governors; retired veteran com- 
rades at the provincial level; special advisers to the 
provincial government; the province's assistant gover- 
nor, the chairman and vice chairmen of the provincial 
committee of Chinese People’s Political Consultative 
Conference; the president of the provincial Higher Peo- 
ple’s Court; the chief procurator of the provincial Peo- 
ple’s Procuratorate; deputy secretaries of the provincial 
Discipline Inspection Commission; secretaries general 
and deputy secretaries general of the provincial party 
committee, the provincial people’s congress Standing 
Committee, the provincial government, the provincial 
committee of the Chinese People’s Political Consulta- 
tive Conference, and the provincial Discipline Inspec- 
tion Commission; secretaries of party committees of 
various cities, prefectures, and counties; mayors of var- 
ious cities; commissioners of various prefectures; heads 
of various counties; principal responsible comrades of 
commissions, offices, and bureaus of provincial-level 
organizations; principal responsible comrades of uni- 
versities and colleges in Harbin; principal comrades of 
some press units; enterprises’ responsible persons who 
were attending the first provincial seminar on reform of 
state-owned enterprises; and principal persons of large 
State-owned enterprises in Harbin City. 
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PRC: Heilongjiang Governor Discusses Economic 
Work 


SK2507074496 Harbin HEILONGJIANG RIBAO 
in Chinese 24 Jun 96 pp I, 4 


(Speech delivered by Tian Fengshan, governor of Hei- 
longjiang Province, to the meeting of responsible per- 
sons of cities and prefectures on 23 June} 


{(FBIS Translated Text) Fellow comrades: 


Today's meeting of main city and prefectural leading 
Cadres is mainly aimed at briefly reporting the situation 
of economic operation across the province as well as 
studying and planning the main work during the second 
half of the year. I would like to discuss the following 
three issues. 


I. Economic Operation Across the Province During 
the First Half of This Year 


During the first half of this year, the overall trend of 
economic operation across the province was fairly good. 
Good progress was made in several major reforms with 
State-owned enterprises, in particular large and medium 
enterprises, as the central link; a trend of sustained 
growth appeared in the economy; and the target of 
making a good start for the Ninth Five-Year Plan was 
lily realized 

A good start was made in agricultural production. 
Spring plowing was much better than expected. The 
province’s agricultural investment reached 11.5 billion 
yuan, increasing by 17.9 percent over 1995. Areas 
where plastic mulching and transplantation of corn, 
sparse planting of rice, intensive ridge cultivation of 
soybeans, and fine breeds were applied increased by 
a larger margin over 1995. Field crop sowing was 
completed around one week earlier than in 1995, and 
sowing afeas across the province totaled 132 million 
mu, increasing by 3 million mu over 1995. More than 
70,000 wells were dug across the province from the 
autumn of 1995 to the end of May 1996, enhancing 
the ability to fight drought. A gratifying situation in the 
growth of seedlings of various crops was seen in the 
great majority of places. Animal husbandry developed 
considerably, with the total number of cattle, milk 
cattle, pigs, sheep, and domestic poultry during the 
first quarter of the year respectively increasing by 26.7 
percent, 10 percent, 17 percent, 17.1 percent, and 20.3 
percent. Township enterprises still maintained a trend of 
rapid development. The total industrial output value and 
industrial added values of township enterprises during 
the first five months respectively reached 18.68 billion 
yuan and 3.87 billion yuan, respectively increasing by 
61.5 percent and 33.6 percent over the same period of 
the previous year. 
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Based on the fairly high base figure in 1995, industrial 
production continuously maintained stable growth. Dur- 
ing the first five months of the year, the output value of 
the industrial enterprises at and above the township level 
across the province reached 77.59 billion yuan, increas- 
ing by 12.9 percent over the same period of 1995. The 
industrial growth of all prefectures and cities developed 
in an all-round manner, and that of seven prefectures 
and cities was higher than the provincial average level. 
Light and heavy industries grew at the same time, with 
light industry growing by 15.9 percent, and heavy in- 
dustry 11.4 percent. State-owned large and medium en- 
lerprises maintained steady growth, increasing by 7 per- 
cent over the same period of 1995; and nonstate-owned 
enterprises increased by 28 percent over the same pe- 
riod of 1995. 


Investment in fixed assets grew appropriately, and the 
rate of putting funds in place was enhanced. During the 
first five months of the year, the investment in fixed 
assets across the province reached 6.41 billion yuan, 
increasing by 33.6 percent after excluding Daging city 
which registered a decline of 790 million yuan. The 
rate of fund input was 26 percent, increasing by 4.9 
percentage points over the same period of 1995. 


Marketing was brisk, and inflation continuously 
dropped. During the first five months of the year, the 
volume of retail sales of consumer goods totaled 29.16 
billion yuan and increased by 15.3 percent after allow- 
ing for price rises. The inflation continuously dropped. 
The inflation of consumer prices and retail prices 
respectively decreased by 16.4 and 14.7 percentage 
points over the same period of 1995. 


The financial and banking situation was good. Dur- 
ing the first five months of the year, financial revenues 
across the province reached 3.71 billion yuan, increas- 
ing by 29.3 percent over the same period of 1995. Ex- 
penditures amounted to 4.86 billion yuan, increasing by 
23.6 percent. Savings of banking institutions reached 
180.62 billion yuan, increasing by 23.67 billion yuan 
over the beginning of the year. Loans reached 186.93 
billion yuan, increasing by 7.54 billion yuan over the 
beginning of the year. Money withdrawn from circula- 
tion reached 790 million yuan, increasing by 9 percent 
over the same period of the previous year. 


Foreign trade steadily grew, and the pace of using 
foreign capital was quickened. During the first five 
months of the year, import and export volume totaled 
$1.26 billion, with a favorable balance of $40 million. 
In Heilongjiang, $240 million worth of foreign capital 
was used, increasing by more than 100 percent. 


Though the overall situation of the province's economic 
operation during the first half of the year was good, 
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we still faced some difficulties and problems in the 
course of development. The development of various 
prefectures and cities was uneven. The drought of some 
areas was fairly serious, and this greatly threatened 
agricultural bumper harvest. The economic efficiency of 
the industrial sector was unsatisfactory, its profits and 
taxes dropped, and its deficits increased. The foundation 
for stabilizing prices was weak. Affected by such factors 
as reducing the export tax refund rate and delimiting 
barter trade, export volume dropped. Therefore, in 
the work of the second half of the year, we should 
adopt effective measures to resolve these problems, 
remove unfavorable factors which existed in economic 
development, and ensure that the year’s various targets 
can be successfully attained. 


II. Some Major Tasks for the Second Half of the 
Year 


Based on the economic operation during the first half of 
the year, we should successfully carry out the following 
tasks in particular in order to comprehensively fulfill 
the various tasks and targets defined by the fifth plenary 
session of the seventh provincial party committee and 
the fourth session of the eighth provincial people's 
congress at the beginning of the year. 


First, we should persist in fighting natural calamities so 
as to reap a bumper harvest as well as ensure that the 
rural economy will be developed in an all-round manner. 


The year 1996 is the first year to build Heilongjiang into 
a strong agricultural province. Whether we can com- 
prehensively reap a bumper harvest and achieve coor- 
dinated development of grain production, animal hus- 
bandry, and township enterprises not only plays an im- 
portant role in the development of the province's econ- 
omy during this year but also has a direct bearing on 
the progress of building a strong agricultural province 
and the entire economic work during the Ninth Five- 
Year Plan period. Hence, we should devote great efforts 
to realistically and successfully carrying out this year’s 
agricultural and rural economic work. 


We should firmly foster the ideology of fighting natural 
calamities on a long-term basis so as to reap a bumper 
harvest in an all-round manner. Due to last year's 
autumn drought and little winter snow and this year's 
serious spring and summer drought, some counties 
(cities) in western Heilongjiang will continue to be 
afflicted by drought. Therefore, various places should 
never slacken its vigilance in the slightest, and make 
efforts to fight disasters. 


A. It is imperative to consolidate the achievements 
which have been made in fighting drought, and western 
areas afflicted by drought should give priority to fighting 
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drought at the seedling growth stage and realistically 
attend to this work. We should firmly foster the ideology 
of fighting drought, concentrate on this work, and give 
prompt command. We should make sure leadership is 
not slackened and measures not reduced until drought 
has been eased. We should overcome the attitude 
of remaining inactive and having fear in difficulties, 
carry out the work of fighting drought throughout the 
seedling growing stage, and ensure steady growth in the 
production of grains. 


B. We should mobilize all efforts and adopt effective 
measures to reduce damages caused by disasters to the 
least degree. We should give full play to the role of 
motor-pumped wells, pump water to irrigate fields day 
and night, and make plans for transporting water to 
irrigate land to irrigate as much as possible. Areas which 
lack water to irrigate paddy fields should find as many 
water sources as possible; areas whose water-shortage 
problem cannot be resolved should rapidly switch 
over to growing early-maturing and dry-land crops. 
Various places across the province should give priority 
to improving field management, expedite progress in 
summer hoeing, pay close attention to application of 
additional fertilizer at the seedling growing stage, and 
strive to do as much field management as possible. 
Drought is always accompanied by a plague of insects, 
therefore we should pay close attention to monitoring all 
kinds of plant diseases and insect pests so that we can 
promptly take remedial measures whenever they arise. 


C. We should be on guard against big floods after 
big drought and carry out all flood control measures 
particularly for major rivers, dangerous reservoirs, and 
dangerous embankments of medium and small rivers 
which will affect safety during flood season. Various 
places should make a thorough examination on flood 
control work in the near future, plug up loopholes, and 
ensure perfect safety. 


We should expedite the development of animal hus- 
bandry. Developing animal husbandry is one of the 
strategic priorities of building a strong agricultural 
province. The proportion of stock-breeding economy in 
the province's entire rural economy has reached around 
one-third, therefore, ensuring a steady development of 
animal husbandry plays an important role in stabilizing 
peasants’ income, stabilizing rural economy, and avoid- 
ing reduction in production in disaster-ridden years, and 
this is an extremely important task in the province's ru- 
ral work. Various prefectures (cities) should conscien- 
uiously carry out the guidclines of the province's animal 
husbandry work conference held early June as well as 
attend to the implementation of animal husbandry work 
in line with their local conditions. 
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A. We should further define the ideas for the devel- 
opment of animal husbandry. The province's animal 
husbandry work conference put forward that we should 
first attend to marketing and then production as well as 
shifted our ideology to “opening up the market and pro- 
moting processing so as to bring along industries and 
animal husbandry.” Various places should change tradi- 
tional mode of thinking and work methods and in line 
with the thinking of industrialization, devote great ef- 
forts to opening up markets, developing livestock prod- 
uct processing, and improving and upgrading products 
so as to bring along big development of animal hus- 
bandry. 


B. We should quicken the pace of building large stock- 
breeding counties and cities. In line with the established 
specific standards and fighting targets for building pillar 
industries and large and strong stock-breeding cities and 
counties, from now on, various places should classify 
the cities and counties under their own jurisdiction; 
formulate development plans and set time limits in 
line with local conditions for attaining given targets; 
and quicken the pace of building large stock-breeding 
counties and cities. Particularly, we should attend to the 
stock-breeding development of 36 large grain-producing 
counties and use their original work foundation and 
advantage of having lots of grains to build them into 
large or strong stock-breeding counties ahead of others. 


C. We should ensure the steady growth of the animals 
and poultry in stock. We should attend to the reserves of 
forage grass and feed through many channels, steadily 
develop female animals, and do a good job in the 
epidemic prevention of animals and poultry. 


We should continuously maintain the development trend 
of township enterprises. First, we should increase the 
impetus of leadership. Various places should further per- 
fect the system of being responsible for attaining given 
targets in the work of township enterprises; lay focus 
on attending to development projects, investment, and 
the marketing rate of products, on successfully introduc- 
ing investment from abroad and establishing lateral ties 
at home, and on coordination in tackling difficult prob- 
lems; and promote the healthy development of township 
enterprises. Second, we should expedite the construction 
of the township enterprises leading in the process of re- 
sources. At present, leading township enterprises cannot 
adam themselves well to the demands of rural industri- 
alization. While making plans for building enterprises 
leading in the processing of farm and sideline products, 
various cities, prefectures, and counties should give top 
consideration to towns and townships and make arrange- 
ments for township enterprises to develop the processing 
projects, so that leading township enterprises can have 
the support to develop towards intensive and precision 
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processing and high added values. We should classify 
the farm and sideline product processing projects cur- 
rently undertaken by township enterprises and concen- 
trate human, financial, and material resources on those 
that have the hope of becoming strong. We should also 
pay close attention to the renovation and expansion of 
these promising projects so that they can fully develop 
their role. Third, we should pay close attention to mak- 
ing newly built projects, projects under construction, 
and renovation projects go into operation, attain desired 
Capacity, and achieve desired results. According to my 
understanding, in the recent two years, the rate of new 
projects put into production in various places was below 
SO percent, and the rate of the projects attaining desired 
Capacity and achieving desired results was below 10 per- 
cent. Therefore, various places should make a thorough 
examination on the projects which were launched in the 
past, do a good job in analysis, find out crucial rea- 
sons, and adopt effective measures to resolve problems. 
We should do a good job in analyzing and appraising 
new projects as well as make special efforts to attend 
to the coordination work of circulating funds. Fourth, 
we should persist in laying equal stress on development 
and improvement as well as give priority to the expan- 
sion of the scale, upgrading, and the enhancement of 
the level. We should unswervingly develop new prod- 
ucts, introduce new technology, and enhance the qual- 
ity of personnel and equipment. We should carry out 
the “brand-name strategy” to increase market share. We 
should pay attention to fostering backbone enterprises, 
organize and establish enterprise groups, and establish a 
backbone contingent of township enterprises. We should 
strengthen management, reduce the cost of products, and 
increase economic efficiency. 

Then we should intensify efforts to reform state-owned 
enterprises. 

Reform is the theme of the province's economic and so- 
cial development. With regard to the two changes on the 
mode of economic growth model, the first change itself 
is reform, and the second change should also depend on 
reform to create conditions. The most fundamental way 
of resolving the province's deep-seated contradictions 
in structures and systems is to depend on in-depth re- 
form. We should conscientiously study and carry out the 
guidelines of General Secretary Jiang Zemin's important 
speeches on improving state-owned large and medium 
enterprises, intensify efforts to reform state-owned en- 
terprises, act in line with the policy decision of “im- 
proving big enterprises and invigorating small ones,” 
and unremittingly promote the reform of state-owned 
enterprises, in particular large and medium enterprises. 
In order to improve big enterprises, we should con- 
tinuously devote great efforts to the following aspects. 
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1) We should energetically promote two pilot projects. 
In line with the state’s overall demands and the plans 
which higher levels have given an official and written 
supply to, we must pay close attention to establishing 
a modern enterprise system in 33 enterprises on a trial 
basis and endeavor to coordinate well the new situa- 
tions and problems arising in experimental enterprises. 
Harbin and Qigihar cities should strive to make progress 
in experimenting with the optimization of capital struc- 
ture, make good and full use of preferential policies, 
and strive to produce a real effect. 2) We should lay fo- 
cus on improving the SO large-scale enterprises which 
have a close bearing on the province’s economy. We 
should realistically carry out various policies formulated 
by provincial authorities, grant them preferential treat- 
ment in terms of the investment of funds, the supply 
of raw materials, and the arrangement of transportation, 
and give scope to their backbone role. 3) We should con- 
tinuously promote the reorganization of enterprises as 
well as actively develop and establish enterprise groups. 
At the same time, we should expand the force at the 
core, develop close-knit member enterprises, strengthen 
Capital management, and carry out other standard work 
on a number of selected enterprises. We should suc- 
cessfully popularize the experiences gained from the 
reform of a number of large and medium enterprises, 
such as Dongbei Light Alloy Processing Plant, as well 
as do a good job in holding seminars in stages and in 
groups for different types and levels of enterprises so 
as to promote the in-depth reform of enterprises. On 
this basis, enterprises whose assets cannot offset debts 
or have no hope of ending deficits should be reorga- 
nized by such ways as amalgamation and bankruptcy 
$O as to invigorate reserve assets. We should pay atten- 
tion to distinguishing different levels; promote our work 
with the attitude of seeking truth from facts; and avoid 
following the fashion, wanton pair-up, and becoming a 
mere formality. We should further invigorate small en- 
terprises and continuously carry oul some methods on 
invigorating state-owned small enterprises which were 
set forth at the work conference on learning from Han- 
dan Steel Works and Ending Deficits held in late April. 
Various places should boldly try and blaze new trails 
to explore all ways compatible with actual conditions. 
To improve small enterprises, we should relax control 
over them but should never give them up. Various pre- 
fectures and cities should conscientiously reexamine the 
work in decontrolling small enterprises and do this work 
all over again whenever perfunctory work is found. We 
should give particular attention to the 300 enterprises 
experimenting with trust management so as to realisti- 
cally promote the reform of the property right system 
of state-owned medium and small enterprises. Third, we 
should increase efforts to end deficits and increase sur- 
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pluses as well as endeavor to enhance the quality and 
efficiency of the economic growth of the industrial sec- 
tor. 


We should pay great attention to the low quality of the 
province’s economic operation. From January to April, 
the deficits of industrial enterprises at and above the 
township level across the province reached 2.18 billion 
yuan, increasing by 15.3 percent. Therefore, we should 
concentrate on ending deficits and endeavor to enhance 
the quality and efficiency of economic growth. 


1. We should provide specific instructions, carry out 
comprehensive management, and further increase ef- 
forts to end deficits. Various places and departments 
should put the work of ending deficits and increasing 
surpluses high on their agenda, adopt comprehensive 
and coordinated measures to curb the trend of sustained 
deficit growth, and strive every possible means to at- 
tain the target of respectively reducing the number of 
money-losing enterprises and their deficits by 5 percent 
and 10 percent set at the beginning of the year. In line 
with the "suggestions on doing a better job in ending 
the deficits of state-owned industrial enterprises” made 
by the provincial economic and trade commission, we 
should give different guidance to different factories to 
energetically promote the work of ending deficits. Fol- 
lowing the methods for decontrolling state-owned small 
enterprises, we also can relax control on the manage- 
ment of large and medium enterprises which have expe- 
rienced deficits for a long time, whose products are un- 
marketable, whose assets cannot offset debts, and which 
have no bearing on the national economy and the peo- 
ple’s livelihood. The governments at all levels should 
increase funds for ending deficits; focus attention on 
major money-losing enterprises and enterprises which 
have no hope of ending deficits; establish the system 
for relevant leaders and enterprise managers to take re- 
sponsibility for attaining given targets in the efforts of 
ending deficits; evaluate and summarize this work at the 
end of the year; and give awards and punishments seri- 
ously. 


2. We should promote the overall strategic readjustment 
of the industrial structure. Since the beginning of this 
year, various places and departments have formulated 
their own restructuring plans, implementation steps, and 
measures for promoting work, so the overall trend is 
good. But some problems also exist. Some prefectures 
and cities still fail to regard industrial restructuring as 
a Straiegic priority so that their efforts in promoting 
this work is weak and their work progress is slow. 
For example, with regard to the coordinated work of 
Daging's ethylene third-phase project, some places have 
not launched any project up to now. Therefore, various 
places and departments should organize a leading body, 
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select persons proficient in industrial restructuring, make 
them take responsibility for organizing and carrying out 
this work, and strive to take a new step in the strategic 
readjustment of industrial structure across the province. 


3. We should deeply carry out the activity of learning 
from Handan Steel Works and endeavor to increase 
economic efficiency. Various places, departments, and 
enterprises should deeply carry out the guidelines of 
learning from Handan Steel Works and popularizing its 
experiences as well as of ending deficits and increasing 
surpluses put forward at the provincial work conference. 
They should comprehensively and successfully carry out 
the "plan of making industrial enterprises across the 
province learn from Handan Steel Works as well as 
promoting the activity of ending deficits"; take Handan 
Steel Works as an example; gear production to the neecs 
of the market; lay focus on increasing the marketing 
rate of products and the market share; closely integrate 
reform, reorganization, and transformation with the 
strengthening of enterprise management; and endeavor 
to enhance the quality and efficiency of economic 
growth. 


Fourth, we should persist in simultaneously promoting 
domestic and foreign trade as well as further invigorate 
markets inside and outside the province. 


During the second half of the year, in a certain sense, 
the market will play a decisive role in whether the 
province’s economy can maintain sustained and stable 
development. In order to open up domestic and foreign 
markets and to make Heilongjiang’s urban and rural 
markets prosperous, we should devote great efforts 
to promoting domestic and foreign trade and strive 
every possible means to invigorate the circulation of 
commodities. 


We should pay close attention to carrying out various 
contracts which were signed at the seventh Harbin 
trade fair, deeply carry out the strategy of large-scale 
economy and trade, and open our province wider to the 
outside world. 


A. We should endeavor to expand import and export 
trade. Various prefectures, cities, and foreign trade 
enterprises should strengthen their sense of urgency, pay 
great attention to backbone projects, and further expand 
the export scale. While developing foreign exchange- 
earning agriculture and the technical transformation 
of large and medium enterprises, we should select 
commodities which have good prospects in export and 
make them enter the international market. We should 
actively develop new products as well as expand the 
export of intensive- and precision-processing products 
with high scientific and technological content, foreign 
exchange earnings, and economic efficiency. Through 
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successfully fulfilling the contracts signed at Harbin 
trade fair, we should strive to produce more products 
at the second half of the year. By making full use of 
new border trade policies, border areas should do a good 
job in establishing lateral ties at home anc introducing 
investment from abroad and in the processing and transit 
of imported commodities. We should actively develop 
border trade and trade between the tourists of border 
areas. 


B. We should realistically attend to the work of intro- 
ducing foreign capital. We should make good use of 
“resources, markets, and projects” tc ‘ :engthen our at- 
traction to foreign enterprises. In addition to the existing 
1,000 projects, we should develop some projects that 
reflect more advanced technology and a high degree of 
processing, and that have good investment returns. For 
the economic and technological cooperation contracts 
signed at the “Harbin trade fair,” we should make plans 
for them as soon as possible and organize forces to carry 
them out. 


C. We should strengthen the comprehensive manage- 
ment of ports and open areas along the border to the 
outside world. We should concentrate on extending the 
highways or roads for vehicles from the border ports 
of entry, opening the Harbin inland port to the out- 
side world, and providing passenger transport service 
for the ports of entry with appropriate conditions. Heihe 
and Suifenhe cities should become state-level border 
open cities earlier and expedite construction of border 
economic cooperation zones. Border cities and coun- 
ties should expand contacts and cooperation with inland 
ones sO as to enhance the strength of opening up to the 
outside world. 


We should adopt effective measures to increase the 
supplies of essential products and continuously maintain 
the prosperity and stability of urban and rural markets. 
We should give priority to the production of major 
nonstaple food, conscientiously carry out the “food 
basket” project, and realistically carry out the city 
mayor responsibility system. We should attend to the 
production of autumn vegetables. We should establish a 
passage for the nonstop trans-regional transportation of 
vegetables step by step. We should unceasingly perfect 
and standardize the wholesale markets for locally- 
produced vegetables. We should develop and promote 
direct supply and marketing. We should attend to the 
production and marketing of meat; quicken the pace 
in making the production, processing, and marketing 
of live hogs a coordinated process, which is led by 
food enterprises; perfect service systems; and strengthen 
the advantages in scale. We should give priority to 
the supply of means of agricultural production and 
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strive every possible means to guarantee the demands in 
fighting natural disasters and reaping a bumper harvest. 


We should make good use of the marketing season to 
energetically open up markets and endeavor to increase 
business efficiency. Various places should regard it as 
an important task to resolve the difficulty in selling 
farm and sideline prod?cts and local industrial products 
and to increase market share, and successfully carry 
it out. They should organize state and cooperative 
commercial and trade enterprises to take the initiative 
in Cooperating with agricultural and industrial sectors so 
as to establish a close connection between production 
and marketing. Particularly, we should increase the 
impetus in advertising the province's products, organize 
a Strong marketing contingent, adopt flexible measures 
for promoting sales, and open up markets in all over the 
country. 


Fifth, we should make overall arrangement as well 
as comprehensively and successfully carry out various 
tasks for the second half of the year. 


1. We should deeply carry out the strategic principle 
of invigorating the province by science and education. 
The provincial meeting on invigorating the province 
by science and education will be held soon, and this 
meeting will make unified plans for comprehensively 
and deeply carrying out the strategy of invigorating 
the province by science and education for some time 
to come. Various places and departments should con- 
scientiously make good preparations and summarize, 
study, and make plans for the work of invigorating the 
province by science and education in line with local con- 
ditions. Focusing on formulating the plan for carrying 
Out Six major scientific and technological systems engi- 
neering projects, various places and departments should 
define their own work priorities and comprehensively 
promote the strategy of invigorating the province by 
science and education. We should endeavor to truly 
turn enterprises into the main force for scientific and 
technological progress as well as realize the close inte- 
gration of scientific research, development, production, 
and markets. We should step up publicity through the 
media; unceasingly enhance the scientific and techno- 
logical consciousness of the whole society; and deeply 
Carry out diversified mass scientific dissemination activ- 
ities of “emphasizing spiritual civilization, using science 
and technology to make people prosper, and establish- 
ing civilized villages and towns.” 


2. We should quicken the pace of fostering new eco- 
nomic growing points. The nonstate-owned economy 
and the tertiary industry are the province's important 
economic growing points, so we should continuously 
expedite their development. |) We should attend to the 
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implementation of various policies. In recent two years, 
the provincial party committee and government have 
formulated a series of policies for improving the en- 
vironment for the development of the nonstate-owned 
economy and the tertiary industry, and this has played 
an effective promoting role in expediting development. 
But some places and departments still create obstacles 
to the implementation of these policies, thus, the devel- 
opment gap is widened. In these respects, we should re- 
alistically adhere to the criterion of “three advantages,” 
further emancipate the mind, change our ideas, and be 
more flexible in the formulation and implementation of 
policies so as to maintain a good trend for expediting 
development. 2) We should pay attention to strength- 
ening guidance and enable various economic sectors 
to actively participate in building Heilongjiang into a 
strong agriculture province and the strategic readjust- 
ment of industrial structure. We should allow and sup- 
port various economic sectors to participate in agri- 
culture, forestry, and animal husbandry development 
projects, intensive and precision processing projects, or 
industrial subsidiary projects, 3) We should strengthen 
planning and management; prevent low-level duplicate 
and random construction; enhance the production level, 
enterprise quality, product quality, and service quality 
of the nonstate-owned economy; expand its scale; en- 
hance its level; and increase its efficiency so as to make 
it play a due role in the province's economic develop- 
ment. 


3. We should attend to the construction of key projects. 
The province has made plans for 48 capital construction 
projects for this year, and some of them have aroused 
the state's general concern because they are important 
to the whole country. Therefore, whether we can step 
up construction, put them into operation, and enable 
them to achieve desired results as soon as possible has 
a bearing on Heilongjiang’s reputation and image in 
the country. Hence, we should strengthen the sense of 
urgency and mission as well as adopt powerful measures 
and pool human, material, and material resources to 
promote the construction of these key projects. a) 
We should raise funds through various channels. The 
provincial planning commission and other departments 
should promptly report the progress and difficulties 
of the province's key projects to the state planning 
commission and the construction bank so that the scale 
of and the funds for the state-assigned key projects can 
be guaranteed. Various prefectures and cities should 
do a good job in raising funds by themselves and 
channel part of the funds to the construction of key 
projects. Instead of waiting for and relying on others’ 
assistance, construction units should take the initiative 
in collecting funds to ensure that the construction can be 
carried out according to schedule. b) New mechanisms 
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should be applied to new projects. We should pay close 
attention to formulating the “plan for carrying out the 
system of legal person responsibility for the construction 
of projects,” establish mechanisms for restriction and 
risk-taking, and guarantee the progress and quality 
of key projects. c) We should intensify efforts to 
supervise and examine key projects. The provincial 
planning commission, the provincial economic 1nd trade 
commission, and relevant departments should organize 
an inspection group to examine the 48 key projects 
one by one, analyze reasons for the slow progress of 
some projects, and put forward methods for resolving 
problems. They should urge units failing to successfully 
Cafry out the system of legal person responsibility on 
projects to Carry it out as soon as possible. 


4. We should continuously attend to financial work. We 
should strengthen the ideology of leading a frugal life; 
increase income and reduce expenditures; do painstak- 
ing and meticulous work in every link, such as income, 
expenditure, and management; and ensure that the bud- 
get defined at the beginning of the year will be imple- 
mented. 1) We should strengthen tax collection, lay fo- 
cus on collecting tax arrears, plug up loopholes arising 
in tax levy and management, strictly prohibit arbitrar- 
ily reducing or remitting taxes in the excuse of being 
“flexible,” and investigate and deal with tax-evasion 4c- 
cording to laws. 2) We should strictly restrict expeaci- 
tures and resolutely adapt the scale of expenditures to 
the overall income scale. We should effectively reduce 
the consumption of social groups, control the purchase 
of small cars, strictly prohibit up-market purchases with 
public funds, reduce meetings and “festivals,” and ban 
spending spree and wanton distribution of bonuses and 
materials on all sorts of excuses. 3) We should adhere to 
the principle of ensuring essential projects and reducing 
nonessential ones; increase the investment in agricul- 
ture, education, science and technology, and infrastruc- 
ture; and ensure that the increase in this investment will 
be higher than that of financial revenues. We should 
ensure that the wages of staffs and workers of adminis- 
trative units and institutions will be paid as scheduled. 
4) We should energetically rectify financial and eco- 
nomic order. Various prefectures and cities should con- 
scientiously do a good job in examining extra-budgetary 
funds and promptly incorporate in the budget or special 
account the part which should be brought into budgetary 


management and the management of special financial 
accounts. 


5. We should guarantee social stability. Various places 
and departments should regard social stability as a long- 
term political task and successfully carry it out. A. We 
should make good arrangement for the production and 
livelihood of the staffs and workers of money-losing 
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and difficult enterprises. Party committees and govern- 
ments at all levels should attend to the “stability project” 
as well as help difficult enterprises promote production, 
develop a diversified economy, and do a good job in 
ending deficits and increasing revenues. They should 
attempt every possible means to make good arrange- 
ments for the livelihood of redundant enterprise per- 
sonnel and retired and poor staffs and workers and en- 
sure that they have enough food to eat and have work 
to do. B. We should resolutely prevent peasants’ bur- 
dens from rebounding. We should extensively publi- 
cize and conscientiously carry out relevant documents, 
policies, and stipulations of central authorities and the 
provincial party committee and government on lighten- 
ing peasants’ burdens so as to protect peasants’ inter- 
ests by means of laws and regulations. Various func- 
tional departments of the province, prefectures, cities, 
and counties should conscientiously examine the prob- 
lem of peasants’ burden during the second half of the 
year, commend the units which do a good job in re- 
ducing peasants’ burden, circulate notices to criticize 
the ones which do a bad job, and seriously punish law- 
and discipline-breaking units. C. We should combine 
the efforts of giving stern blows to crimes and carry- 
ing out comprehensive management so as to signifi- 
cantly improve public security. Though the province has 
achieved good results in the in- depth struggle of giv- 
ing stern blows to crimes, we Cannot overestimate our 
work and slacken efforts in the slightest degree. In line 
with overall plans, we should do a good job through- 
out to the end. During the second half of the year, we 
should continue the regular work of cracking down on 
crimes and improving all facets of public security and 
ensure that unremitting efforts are made. D. Leading 
cadres should handle petitions in person. In line with 
the principle of “sharing responsibility at different lev- 
els and channeling management to proper authorities,” 
prefectures, cities, counties, and all functional depart- 
ments should assume responsibility for petition work. 
We should strictly prohibit cadres from shifting respon- 
sibility onto others and handing contradictions over to 
higher levels. The main leading comrades of various 
places and departments should personally handle some 
petition cases which are closely related to the interests 
of the masses and affect the society to a great extent. 
We should persist in going down to grass-roots units 
and into the realities of life, placate people's emotions, 
remove contradictions and conflicts, establish close ties 
between cadres and the masses, and unite and orga- 
nize the broad masses of people to overcome difficulties 
through their own efforts and to consciously safeguard 
social stability. 
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Ill. On Strengthening Leadership 


The crux of fulfilling the various tasks for the second 
half of the year lies in realistically strengthening lead- 
ership. 

1. We should unify ideology. The fifth plenary session 
of the seventh provincial party committee and the fourth 
session of the eighth provincial people's congress which 
were held early this year explicitly put forward overall 
demands on the province’s 1996 economic work as 
well as reviewed and adopted the province's Ninth 
Five-Year Plan and the long-term target for the year 
2010. The two important sessions fully embodied the 
spirit of the fifth plenary session of the 14th CPC 
Central Committee and completely conformed with the 
actual conditions of our province. We should unify the 
ideology of the broad masses of cadres and people 
and in particular, of the leading cadres at all levels, 
with the spirit of the fifth plenary session of the 14th 
CPC Central Committee and of the fifth plenary session 
of the seventh provincial party committee. We should 
fully recognize that whether we can do a better job in 
fulfilling various tasks for the second half of this year 
is very important because it has a bearing on making 
a good start for realizing the Ninth Five-Year Plan 
and the long-term target for the year 2010. We should 
conscientiously and cautiously carry out the specific 
work for each year and each stage so as to promote 
the realization of long-term targets. General Secretary 
Jiang Zemin has repeatedly stressed that leading cadres 
should emphasize politics. We should understand that 
promoting economic construction is the biggest political 
issue and the foundation for resolving all problems. 
With a strong sense of political responsibility and the 
spirit to fulfill responsibility, we should concentrate 
efforts on the various tasks for the second half of this 
year. 


2. We should heighten our spirits. A good state of 
mind is needed to fulfill various tasks for the second 
half of this year. A good state of mind is particularly 
important to leading cadres. One of the important 
reasons for some places and enterprises to achieve 
improvement of and a great change despite difficulties 
is that the leading cadres in the locality has the spirit 
of forging ahead in spite of difficulties and being firm 
and indomitable. We should energetically carry forward 
this spirit. In the course of promoting reform, we should 
carry forward the spirit of “daring to try, to take risk, 
and to blaze new trails” advocated by Comrade Deng 
Xiaoping, act in line with the spirit of the speeches 
delivered by General Secretary Jiang Zemin during his 
inspection to Shanghai, strengthen confidence. boldly 
make experiments, and seck a new way for resolving 
problems. A good state of mind not only calls on us to 


is prohibited without permission of the copynght owners. 


FBIS-CHI-96- 146 
29 July 1996 


have great courage to overcome difficulties but also calls 
on us to formulate effective methods for overcoming 
difficulties. We emphasize that “so long as we have 
spirit, we will have more methods than difficulties.” 
Of the spirit we are talking about, seeking truth from 
facts and scientific spirit are the main points. We 
should proceed from reality, respect the objective law 
governing the development of things, and study methods 
for resolving problems and overcoming difficulties with 
a scientific attitude. 

3. We should strengthen coordination. The party and 
government organizations, departments, and units at all 
levels should strengthen the concept of taking the over- 
all situation into account and serving the whole situation 
as well as emphasize public iterests, Cooperation, coor- 
dination, the style of work, and unity. They should break 
the barriers between different regions and different de- 
partments to make a concerted effort to carry out what- 
ever needs to be handled together. The governments 
at all levels should pay attention to giving play to the 
overall function, departments should maintain close co- 
operation, and higher and lower levels should maintain 
close coordination. We should resolutely oppose such 
an irresponsible situation as shifting responsibility onto 
others and eliminate the bad customs and habits that are 
incompatible with the demands of the socialist market 
economic development in order to create a relaxed and 
harmonious environment for the development of grass- 
roots units and enterprises. 


4. We should pay close attention to the implementation 
of work. Leading comrades at all levels should foster the 
conviction that we want to work, not have an official 
position. We should strengthen the sense of urgency. 
Regarding various tasks for the second half of this year, 
we should set a fixed time limit, guarantee progress 
at all times, and fulfill tasks as scheduled. We should 
Cafry out the responsibility system. We should assign 
tasks to each and every responsible department and 
person. Bearing implementation of work firmly in mind, 
main responsible comrades of party committees and 
governments at all levels should successfully perform 
their duties as well as personally and conscientiously 
tackle the problems which have been described as 
long-standing, big, and difficult. We should encourage 
the practice of investigation and study. We should go 
down into the realities of life and in particular, places 
with many difficulties and big problems and resolve 
the problems which cause strong resentment from the 
masses, difficult problems arising from reform and 
development, and key problems existing in the course 
of implementation. 


There is one week left before the first half of the year 
ends, and the work for the second half of the year 
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is of great importance in the accomplishment of the 
year’s tasks. Under the leadersnip of the provincial 
party committee, let us unite as one, make concerted 
efforts to work hard, and continuously push forward the 
province’s reform and development. 


SK2707072296 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 26 Jul 96 


[FBIS Translated Text] The provincial government held 
a press conference on the afternoon of 26 July to make 
public the province’s situation in checking the arbitrary 
imposition of service charges, collection of unauthorized 
fines, and random installation of checkpoints on high- 
ways (hereafter referred to as the “three mailpractices"} 
at the preceding stage as well as the goals and tasks in 
the second half of the year. The conference was also de- 
voted to mobilizing the forces in all fields of society to 
penetratingly check the three malpractices with a view 
to making the province join the first batch of provinces 
experiencing no malpractices on national and provincial 
highways, as demanded by the State Council by the end 
of last year. 


According to the introduction, the provincial party com- 
mittee and government have, in recent years, persis- 
tently paid attention to checking the three malprac- 
tices on highways. The provincial communications de- 
partment and public security department have removed 
all the fixed checkpoints and all the unreasonable ser- 
vice charges on highways one after another. In addi- 
tion, the province as a whole has established a total 
of 198 leading groups and organized 430 groups to 
check these three malpractices; has conducted examina- 
tion on 150,000 km of highway mileage; has removed 
190 unauthorized checkpoints of various types; and has 
standardized all sorts of checkpoints and toll gates. 


As reflected by the vast numbers of car owners and 
drivers, the province’s highway transport environment 
has been much better as compared to the situation in the 
past several years and to the situation of some inland 
provinces. 


Cai Qi, spokesman of the provincial government, said: 
The provincial party committee and the provincial gov- 
ernment have yielded remarkable results in checking 
and straightening out the three malpractices on high- 
ways. However, because these malpractices are compli- 
cated in causes and touch upon many fields, we must ex- 
ert great efforts in it for a long time to thoroughly check 
them. Now, the layout of the checkpoints set up on high- 
ways with the approval of the provincial government 
are not reasonable enough, the three malpractices begin 
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moving towards county and township highways, and the 
situation in which industrial and commercial, taxation, 
Cigarette and wine, and commercial departments take to 
highways to stop cars for collecting service charges and 
fines has begun to appear. 


Cai Qi said: In the next step, the province’s endeavor 
in checking three malpractices on highways will be fo- 
cused on inspecting the authorized existing checkpoints 
and toll gates and on reducing the total number of check- 
points and toll gates in order to resolve the problem that 
checkpoints and toll gates are excessive and are too 
closely located. Meanwhile, we will further standardize 
the law-enforcing departments’ behaviors of enforcing 
laws and imposing fines on highways, will attend to the 
standardization of the checkpoints and toll gates of var- 
ious kinds, and will pay attention to building civilized 
and model highways. 


PRC: Liaoning Governor on Using Foreign Capital 
SK2907021696 Shenyang LIAONING RIBAO 
in Chinese 3 Jul 96 pl 


[By reporters Hao Huazhong (6787 5478 1813) and Liu 
Guohua (0491 0948 5478)} 


(FBIS Translated Text} On 2 July in Dalian, the 
provincial government held a symposium on developing 
economic and technological cooperation with foreign 
countries. More than 400 people were present at the 
symposium. They were Wen Shizhen, governor of the 
provincial government; Xu Wencai and Gao Guozhu, 
vice governors of the provincial government; Zheng 
Guoxiong, vice president of the Hong Kong division of 
XINHUA News Agency; Guan Qingtai, vice president 
of the China Resources Holdings Company Limited; 
responsible comrades of some provincial departments 
and bureaus; mayors and vice mayors of 14 cities; and 
domestic and foreign traders. Wen Shizhen gave an 
important speech at the opening ceremony. 


After analyzing and explaining the province's foreign 
investment trend, Wen Shizhen said: Now our province 
has advantages, favorable opportunities, and potential 
for conducting economic and technological cooperation 
with foreign traders. First, we should concentrate our 
efforts to transform old enterprises with foreign capital 
and technology and technologically transform the four 
pillar industries and some trades. Besides, the province's 
four pillar industries, as well as the light industrial, tex- 
tile, medical, and building materials industries, should 
also optimize a number of key projects and introduce 
foreign capital and technology for a group of key en- 
terprises. Second, our province has gigantic potential 
for cooperatively developing agricultural resources. In 
the Ninth Five-Year Plan period, our province should 
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attach importance to the development of agricultural 
resources with a focus on seven major industrialized 
projects, including the grain, fruit, vegetable, and meat 
production bases. To this end, the province is making 
efforts to seek joint investment and cooperation part- 
ners. In agricultural industrialization, the province will 
introduce improved varieties, as well as technologies for 
cropping, breeding, and processing industries, and will 
explore ways to cooperatively develop the transporta- 
tion industry. Third, in the Ninth Five-Year Pian pe- 
riod, our province will pay attention to the construction 
of infrastructure facilities in order to improve the tan- 
gible investment environment. To this end, we should 
strive for both foreign loans and foreign capital to fa- 
cilitate the construction. Fourth, our province should 
vigorously introduce foreign capital to develop tertiary 
industry, particularly the banking industry, commerce, 
and trade. Further opening our country’s banking mar- 
kets, insurance business, and social service trade is a 
requirement for further expanding the scale of open- 
ing up and realizing the two fundamental changes. On 
the basis of using foreign capital to develop traditional 
tertiary industries, such as commerce, catering trade, 
and service trade, we should introduce foreign capital 
to cooperatively develop new tertiary industries. Fifth, 
we should use foreign capital to promote the develop- 
ment of new high tech industry. Our province's tra- 
ditional industries are technologically well developed. 
So, in the Ninth Five-Year Plan period, we should de- 
fine an economic development strategy — relying on 
traditional industries, scientific research institutes, and 
universities and colleges to develop new high-tech in- 
dustries. Our province has developed a group of new 
high-tech projects through joint investment and cooper- 
ation. In the Ninth Five-Year Plan period, the province 
should give priority to cooperatively developing new 
high-tech projects, such as computers, modern commu- 
nications systems, machinery and electronic integrated 
products, new materials, fine chemical industry, and bi- 
ological medicines. All this has provided foreign traders 
with favorable opportunities for making investments in 
Liaoning. 

In regard to the forms for opening the province to the 
outside world, Wen Shizhen said: In cooperation with 
foreign traders, our province is willing to explore forms 
acceptable to both sides, and to explore and also imple- 
ment the forms which benefit each other and conform to 
international practice and the state's policies on open- 
ing. To meet the needs for development, from now on 
our province should pay attention to exploring forms 
for conducting economic and technological cooperation 
with the outside world. First, we should make full use 
of the existing enterprises’ technological foundation, in- 
troduce foreign capital and technology to transform old 
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enterprises, and strive to use the existing assets to at- 
tract foreign investment. We should integrate the work 
of using foreign capital and technology to transform old 
enterprises with the Ninth Five-Year Plan and should in- 
troduce capital and technology to develop products and 
improve management. In the Ninth Five-Year Plan pe- 
riod, our province should transform about 500 large and 
medium-sized enterprises with foreign capital and tech- 
nology and should also encourage and support small and 
medium-sized enterprises to conduct cooperation with 
foreign countries. Second, we should sell the manage- 
ment and property rights of some enterprises, including 
their infrastructure facilities. Third, through careful se- 
lection, we should have a number of enterprises with ad- 
vantages sell their stocks outside the border. Fourth, we 
should seek overseas capital, particularly government 
loans and international banking organizations’ prefer- 
ential loans. 

After the opening ceremony of the symposium, foreign 
traders extensively talked with the members of the del- 
egations of 14 cities in the province and the responsi- 
ble persons of the provincial-level departments and bu- 
reaus. At the symposium, our province introduced 70 
key projects which will be developed with foreign cap- 
ital during the Ninth Five-Year Plan period. 


PRC: GSM Network Covers Jilin Province 


OW2907073896 Beijing XINHUA in English 
0712 GMT 29 Jul 96 


(FBIS Transcribed Text] Beijing, July 29 (XINHUA) — 
Jilin Province, northeast China, has established a GSM 
(global service for mobile communication) network that 
covers all its cities and counties. 


With GSM equipment from Alcatel, a French telecom 
giant, the network has 160,000 mobile terminals and 11 
local branches, according to China Electronics News. 


In addition to phone services, the network will provide 
users with data transfer, fax, and e-mail services. 
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A national roaming function connecting provincial GSM 
subscribers with the rest of the country, can also be 
added to the network. 


Northwest Region 


PRC: Telephone Service Now Available in All 
Villages of Ningxia 

OW2707124596 Beijing XINHUA in English 
1135 GMT 27 Jul 96 


(FBIS Transcribed Text} Yinchuan, July 27 (XINHUA) 
— All of the 300 villages of Ningxia Hui Autonomous 
Region now are connected by telephone service, and 
the telephone density rate was raised to 0.42 percent in 
rural areas. 


Over the past five years, the landlocked autonomous 
region invested 130 million yuan in telecom business 
in the countryside, eight times that of the 1986-1990 
period. 

Statistics show that the input has maintained an annual 


growth rate of 141 per cent since 1991, and reached 80 
million yuan in 1995 alone. 


So far, villages in the region have 212 automatic 
program- controlled switching centers, equipped with 
the new telecom technologies, such as program- 
controlled digital switching, optical cable and mi- 
crowave transmission and wireless paging. 


The switching capacity hit 22,400 lines, and the number 
of subscribers stood at 11,000 by the end of June. 


In addition to its self-financing policies in the telecom 
industry, the region received foreign loans of six million 
US dollars to import the SR500 microwave transmission 
equipment from Canada last year. 


The region plans to improve its telephone popularization 
rate to 1.5 per cent in the rural areas by the year 2000. 
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PRC: ARATS Sends Letter to SEF on Sufferings of 
Fujian Fishermen 

OW2607123396 Beijing XINHUA Hong Kong Service 
in Chinese 0955 GMT 26 Jul 96 


(FBIS Translated Text] Beijing, 26 Jul (XINHUA) — 
The Association for Relations Across the Taiwan Strait 
[ARATS] today [26 July] sent a letter to Taiwan's 
Straits Exchange Foundation [SEF], asking the latter 
to advise Taiwan's concerned departments to order 
military personnel to stop their barbaric actions of 
wantonly beating and looting mainland fishermen. 


The letter said: According to a report by a concerned de- 
partment of Fujian Province, in April and May this year, 
Taiwan's military personnel stationed in Mazu [Matsu] 
Islands repeatedly detained and beat the mainland’s fish- 
ermen who were engaged in fishing operations, de- 
stroyed mainland fishermen’s fishing tools, and looted 
mainland fishermen’s properties. In particular, one inci- 
dent occurred at around 1100 on 27 May to Zhexiangyu 
3396 and 3398, two iron-clad trawlers of Gongdong Vil- 
lage under Haidao Township of Xiapu County. These 
two vessels, which are 98 tons in weight and have 270 
horsepower with a total of 19 crew members, were en- 
gaged in fishing operations in waters about seven knots 
from Gaodeng Island, namely 120.13 degree east longi- 
tude and 26.13 degree north latitude. Two small motor 
boats of Taiwan’s military units fired warning shots and 
stopped the two trawlers. Shortly afterwards, Taiwan's 
military personnel went aboard the fishing boats, forced 
mainland fishermen to the front of the boats, ordered 
those fishermen to put their hands on their heads, and 
forbade them to speak or turn around. Those fishermen 
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whose responses were a little too slow were immedi- 
ateiy beaten by Taiwan's military personnel. Later, Tai- 
wan’s military personnel cut off the boats’ electric cable 
and dismantled and dumped five sets of walkie-talkies, 
a semisphere intercom for civilian use, a radar set, and 
one set of satellite navigation guiding instruments into 
the sea. Meanwhile, they also threw five anchors, two 
iron Chains and two steel wired nets into the sea. Later, 
they also forcibly opened cabin drawers and stole a to- 
tal of 42,000 Renminbi yuan which were earned by the 
fishermen from the selling of their catch. In addition, 
they took Cigarettes, wine, and other things. They also 
destroyed glasses, cabin doors, tables and chairs of the 
fishing boats with a total direct economic loss of more 
than 200,000 Renminbi yuan. What was even more se- 
rious was that Taiwan's military personnel beat the 19 
fishermen to various extents after plundering the facili- 
ties and properties. As a result, four of those fishermen 
were seriously injured. 


The telegraphed letter pointed out: Concerned depart- 
ments of Fujian strongly condemned Taiwan's military 
personnel for wantonly beating and looting mainland 
fishermen and asked the Taiwan authorities to imme- 
diately take effective measures and order their military 
units to stop those inhuman behaviors and return looted 
properties and compensate mainiand fishermen’s eco- 
nomic losses. 


In the telegraphed letter, the ARATS asked Taiwan's 
SEF to convey the above opinions to concerned depart- 
ments of the Taiwan authorities and expressed its hopes 
that Taiwan’s SEF would send a reply as quickly as 
possible. 


This report may contain copyrighted matenal. Copying and dissemination 
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Taiwan: KMT Calls For ‘New Era’ of Inter-Party 
Cooperation 


OW2807115896 (Internet) Taiwan Central News 
Agency WWW in English 0911 GMT 28 Jul 96 


[By Flor Wang) 


{(FBIS Transcribed Text] Taipei, July 28 (CNA) — 
The ruling Kuomintang [KMT] Sunday called on the 
opposition Democratic Progressive Party to help open a 
new era of inter-party cooperation by dropping its policy 
of party voting and allowing its National Assembly 
deputies to exercise their right of consent freely in the 
NA vote for top government posts. 


KMT caucus leader Chu Shin-min said the KMT is 
willing to do the same if the DPP agrees to allow 
its NA deputies an “open vote” in the next rounds of 
voting to approve President Li Teng-hui'’s nominees 
for Examination Yuan commissioners and Control Yuan 
president, vice president, and commissioners. 


Chu made the remarks at a seminar on constitutional 
reforms sponsored by KMT Legislator Liu Sheng-liang. 
His offer came after all DPP deputies cast invalid 
ballots on Thursday (25 July] to boycott President Li's 
nomination of KMT Secretary-General Hsu Shui-teh 
and Personnel Minister John Kuan as president and vice 
president of the Examination Yuan. Kuan is also a KMT 
member. 


In order to build a new era of cooperation between 
political parties, Chu said, both the ruling and opposition 
parties should abandon their party lines. As long as the 
president's nominees are qualified for their posts, party 
affiliauon should not be cause for boycott, he noted. 


Chu urged the DPP to allow its deputies to exercise 
their right of consent freely in the NA vote to confirm 
President Li's nominees for Control Yuan and Exami- 
nation Yuan, saying the KMT would reciprocate to set 
the stage for inter-party cooperation. 


Taiwan: MAC To Permit Entry of Mainland 
Journalists 

OW2907083696 (Internet) Taiwan Central News 
Agency WWW in English 0817 GMT 29 Jul 96 


{By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, July 29 (CNA) — 
Mainland Chinese journalists will be allowed to station 
in Taiwan for one year, Kao Koong-lien, vice chairman 
of the Mainland Affairs Council (MAC), said Monday. 


Kao said that the decision was made by the MAC, which 
charts Taiwan's policy toward the mainland, at a council 
member meeting Monday. 
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Kao said that to promote information exchanges be- 
tween the two sides of the Taiwan Strait, Taiwan is 
willing to open unilaterally to mainland journalists. 


He said that the Government Information Office will 
work out details concerning the stationing of mainland 
media perennial in Taiwan. 

The duration of the mainland journalists’ stay in Taiwan 
is limited to one year, and may be extended if necessary, 
he added. 


The council meeting also approved the revision of 
the Regulations governing Taiwan Residents Entering 
Mainland China to facilitate the visits of city majors 
and county magistrates to the Mainland China. 


Taiwan: Local Government Heads Allowed To Visit 
Mainland China 


OW2907103696 (Internet) Taiwan Central News 
Agency WWW in English 0927 GMT 29 Jul 96 


(By Flor Wang} 


(FBIS Transcribed Text] Taipei, July 29 (CNA) — The 
Mainland Affairs Council (MAC) announced Monday 
that local government heads will be allowed to visit 
Mainland China for cultural and education purposes. 


Minister of the Interior Lin Feng-cheng said his minisiry 
and the Bureau of Entry and Exit will immediately start 
revising regulations governing mainland visits by the 
Taiwan people. 


Huang Yi-chiao, director of the Taiwan Provincial 
Government’s Department of Information, said the 
provincial government will abide by the policies set by 
the central government as the MAC is the government's 
top agency in charge of cross-strait affairs. 


Taipei Mayor Chen Shui-bian voiced support for the 
MAC's decision to allow local government heads to 
visit the mainland. He noted, however, that such visits 
must be made under the conditions that national dignity 
and interests are well protected, as Mainland China is 
still Taiwan's arch-rival. 


Deputy Kaohsiung Mayor Huang Chun-ying, on behalf 
of Ksohsiung Mayor Wu Den-yih, said Wu would only 
visit Mainland China in his capacity as a “popularly 
elected mayor.” 


Huang said Wu has no plans to visit the majiuland now, 
although a number of mainland shipping groups have 
invited him to visit. He also expressed the hope that the 
government would allow mainland visits for commercial 
and business purposes as well, taking into account that 
Kaohsiung is an international port city. 
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Meanwhile, Kinmen Magistrate Chen Shui-tsai said he 
is eager to visit the mainland, as socn as the measure 
takes effect. 


Troubled by serious water shortage on the offshore 
island, Chen said he is willing to go to Fujian province 
to discuss an offer of water supply by Fujian authorities. 


Chen said Fujian authorities have laid pipelines on 
nearby islets to channel water to Kinmen, and it is 
necessary for him to pay a visit to Fujian to gain a 
better understanding on the matter. 


Taiwan: Economy Flashes ‘Yellow-Blue Light’ in 
Jun 

OW2707120896 (Internet) Taiwan Central News 
Agency WWW in English 0900 GMT 27 Jul 96 


(By Lilian Wu} 


(FBIS Transcribed Text) Taipei, July 27 (CNA) — The 
Taiwan economy flashed a “yellow-blue” light in June, 
indicating the local economy improved from the “blue” 
light in May, the Council for Economic Planning and 
Development (CEPD) said Saturday. 


The cabinet-level council said that the composite score 
for June’s overall economic performance was 18 points, 
up from 15 points in May. 


Under the CEPD-devised scaling system, a “red” light 
means the economy is overheated; “yellow-red” indi- 
cated the economy is heating up; “green " reflects steady 
growth; “yellow-blue” signals an economic slowdown, 
and " blue” represents a recession. The minimum score 
for a healthy “ green” reading is 23 points. 


In applying the system, the CEPD measures nine major 
areas of economic activities: industrial production, ex- 
port value, new orders, manufacturing inventories, non- 
farming employment, check default rate. MIB money 
supply, bank lending and the stock index. 


Among the nine, stock index received the same " green” 
light as in May, while new orders, industrial production, 
manufacturing inventories, non-farming employment 
and bank lending all received the same “green” rating 
as in May. 


But export value turned to “ red” light in June from “ 
blue” light in May, while M1B turned from “blue” light 
to “yellow blue’ light, and check default rate turned 
from “ green’ light to ominous ~ blue.” 
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Taiwan: Cross-Strait Business Cooperation Detailed 


OW2707122196 (Internet) Taiwan Central News 
Agency WWW in English 0754 GMT 27 Jul 96 


(By Bear Li CNA staff writer] 


{[FBIS Transcribed Text] Taipei, July 27 (CNA) — Tai- 
wan's Overseas Petroleum Investment Co. (OPIC), an 
affiliate of the state-run Chinese Petroleum Corp. (CPC), 
Signed a cooperation agreement with the mainliand’s 
China National Offshore Oil Corp. (CNOOC) recently, 
the first of its kind between state-run companies of the 
two sides. 


The accord was seen as a breakthrough in cross-strait 
exchanges, as lies between Taiwan and the mainland 
turned sour following President Li Teng-hui's private 
visit to the United States in June last year. . 


CPC Chairman Chang Tzu-yuan and CNOOC President 
Wang Yen inked the agreement on July 11 in Taipei on 
behalf of their companies. 


Under the agreement, OPIC and CNOOC will each 
contribute U.S.$500,000 for oil and liquefied natural gas 
exploration south of the Taiwan Strait over the next two 
years. 


The target area of 15,400 square kilometer lies 250 
kilometers southwest of the southern Taiwan city of 
Kaohsiung and 150 kilometers south of Shantou City 
in the southern mainland province of Guangdong. 


The cooperation project will be implemented in four 
stages — feasibility study, geophysical survey, drilling, 
and exploitation. 


Chang said that the pact is the fruit of years of 
bilateral efforts and marks the beginning of substanuve 
cooperation that will pave the way for long-standing, 
mutually-beneficial ties between the two sides. 


It was not easy for the state-run firms of the two 
sides to reach the accord under the current political 
climate. Since last July, Beijing has cancelled routine 
dialogue with Taipei and launched a series of war games 
near Taiwan as a warning to “Taiwan independence 
movement,” sending cross-strait ties to a low ebb. 


The OPIC-CNOOC negotiations have been kept at a 
low profile since the two sides first met on the project 
in Singapore in April 1994. 


A consensus was reached during that meeting, which 
was attended by CPC Vice President Hsieh Shih-hsiung 
and his CNOOC counterpart, Chen Binggian, that the 
two sides would conduct personnel and information 
exchanges while eschewing jurisdiction and sovereignty 
issues. 
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In October of the same year, Hsich and Chen met again 
in Singapore and agreed in principle to join hands in 
prospecting for crude oil near the Taiwan Strait. The 
mainland also accepted Taiwan's proposal that OPIC, 
rather than the CPC, be CNOOC’s partner, in order to 
bypass Taipei's restriction on direct investment in and 
trade with the mainland. 


The two sides later selected an area at the mouth of the 
Pearl River as the test site for the landmark cooperation 


project. 


An agreement on the issue was near completion 
when Chen attended the first Taiwan-mainland petro- 
technological seminar, hosted by the CPC in Taipei in 
August 1995. 


But the project was delayed due to mounting tensions 
in the Taiwan Strait following President Li’s U.S. trip 
and in the run-up to Taiwan's first direct presidential 
election on March 23. Beijing interpreted the visit and 
the democratic election as veiled moves to promote 
Taiwan independence, and responded with a series of 
intimidating military exercises in waters at Taiwan's 


The two sides weren't able to resume contact on the 
project until after the inauguration of Li as the first 
popularly elected president of the ROC [Republic of 
China] on May 20. Wang’s recent visit to Taiwan finally 
sealed the accord. 


Wang told the press after the signing ceremony that 
both the mainland and Taiwan badly need petroleum 
and other forms of energy to support their economic 


development. 


Wang predicted there are rich crude oil and natural gas 
reserves in the seabed near the midline of the Taiwan 
Strait, where exploration has never before be conducted. 


He said he believes the first OPIC-CNOOC project, if 
successful, will not only benefit the two companies, but 
will also increase mutual trust between the peoples of 
the two sides, thus paving way for improved cross-strait 
lies. 


Wang pointed out that in opening its oil reserves in 
the East China Sea and South China Sea to foreign 
exploration, the mainland has signed over 100 contracts 
with 46 foreign oil companies. 


“The CPC is welcome to join our oil exploration projects 
under the name of OPIC or another affiliated company,” 
he said. 


Chang said the project is “a big step forward” in terms of 
cross-strait cooperation. “In the past we just exchanged 
visits, but now we are going to work together,” he added. 
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Chang, once the mayor of Taichung, said that he 
is optimistic about the project, but that there are 
still “substantial” difficulties to overcome. He said 
government support from both sides is crucial. 


He said the project will be implemented on a “step- 
by-step basis” and its results will be reviewed from 
time to time to serve as reference for future cooperative 
projects. 


Chang, however, would not confirm that the OPIC- 
CNOOC formula would serve as a model for coopera- 
tion between state-run firms, saying that such coopera- 
tion involves many complicated issues. 


But Shi Hwei-yow, vice chairman of the Mainland 
Affairs Council, said that the OPIC-CNOOC project was 
made possible because the two sides agreed to follow 
the profit principle while shelving the controversial 
sovereignty issue, a sticky point in cross-strait relations. 


Shi, former deputy secretary-general of the Straits 
Exchange Foundation (SEF), the quasi-official body 
set up by Taiwan to handle civilian exchanges with 
the mainland, said that he thinks the “non-sovereignty” 
formula could be applied to other cooperative projects 
between state-owned firms of the two sides. 


Taiwan: Unemployment Increases by 43.36 Percent 
Jan-Jun 

OW2907103796 (Internet) Taiwan Central News 
Agency WWW in English 0928 GMT 29 Jul 96 


(By Lilian Wu] 


[FBIS Transcribed Text] Taipei, July 29 (CNA) -— The 
number of unemployment people reached 209,000 in 
the first half of the year, up 43.36 percent, or 63,000 
over the same time last year, a survey by the Council 
of Labor Affairs (COLA) said Monday. 


COLA officials attributed the phenomenon to the slug- 
gish economy that has resulted in weak demands for 
workers. 


The officials said that exports and imports were seri- 
ously affected by the tensions across the Taiwan Straits 
early this year after Mainland China staged a senes of 
live ammunition wargames at Taiwan's doorstep in the 
run-up to Taiwan's first popular presidential elecuon in 
March. 


Due to the slowdown of the trade in the first half of 
the year, the economic growth was adjusted downwards 
and the unemployment also surged. 


The survey found that the average work force in the 
first half of the year totaled 9.266 million, up 102,000 
from the same period last year. The employment totaled 
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9.057 million, a meager increase of 39,000, while 
the unemployment registering at 209,000 in the same 
period, showed a sharp increase of 43.36 percent, or 
63,000 over the same time last year. 


Labor participation rate, meaning the number of people 
who intent to work as a percentage to the total work 
force, registered at 58.36 percent in the first half of the 
year, down 0.67 percent from the same time last year, 
the survey found. 


COLA officials said that the unemployment rate in the 
first half of the year was 2.26 percent, setting a new 
record high since 1987. 


The officials said that the increase of the unemployment 
was not due to an expanding of labor force, but because 
of demands for laborers are weak. Some 168,000 non- 
first-time job seekers lost jobs mainly because the 
scaling down or the closure of workplaces, another sign 
that economy recovery is still weak in Taiwan. 


Taiwan: DPP Deputy Interviewed on Relations 
With Beijing 

LD2607094996 Budapest Kossuth Radio Network 
in Hungarian 1050 GMT 25 Jul 96 


[Interview with Parris Chang, Taiwanese deputy of the 
Democratic Progressive Party, by Jozsef Szabo in Bu- 
dapest; date not given; from the “Foreign Political Ob- 
server” program — recorded, Chang speaks in English 
fading into Szabo report in Hungarian] 


[FBIS Translated Excerpt] [Szabo] Several months have 
gone since Taiwanese President Li Teng-Hui announced 
after his election in spring that he was ready to travel 
to Beijing for a kind of peace mission. What are the 
chances of a summit today? 


[Chang] It takes two to tango. Everything depends on 
the two sides; both Beijing and Taipei should be ready 
to sit down for talks, he says in his response. Chang 
speaks clearly but carefully not to mention the name of 
Chinese President Jiang Zemin. 


Li Teng-Hui announced his intention to meet the 
Chinese leader on several occasions, on his inauguration 
and since then. He is even ready to travel to Beijing 
and invite the Chinese leader to Taipei. There is an 
opportunity for a summit and talks, but the Chinese 
leader, regrettably, has not given a definite answer and 
has not even indicated his willingness yet. Instead, he set 
a number of political conditions, which are unacceptable 
for the Taiwanese people and Government. 


Chang — who is not a Kuomintang deputy but a deputy 
of the Democratic Progressive Party [DPP], and an 
observer who is concerned about and committed to the 
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question, as he put it — thinks that both sides insist on 
their position and are maneuvering, in a certain sense. 
Their statements are intended to address not only each 
other, but also the international community. Both are 
trying to make the impression of being more level- 
headed and flexible. All in all, it is Taiwan that is 
trying to adjust to the situation. Beijing is more rigid 
and perhaps hostile to the idea of a summit. 


[Szabo] Speaking of the conditions — I am asking the 
next question — to what extent does Taiwan insist on 
the reestablishment of its UN membership, so much 
disputed by Beijing? 


[Chang] We know that even in our position the DPP 
understands that it is going to take a long tume for Tai- 
wan. Chang, stressing that he represents the position of 
the Democratic Progressive Party, thinks that Taiwan's 
admission to the United Nations will need a long time. 
We have been working very hard to achieve this aim, 
but we know that it cannot be achieved in one, or two, 
or even five years’ time. We think in the long run, there- 
fore, we will sull be knocking on the door of the United 
Nations. However, it is certain that we do not consider 
our UN membership a precondition for talks. I am con- 
vinced that the Chinese leadership 1s aware of this, but 
the Chinese leader wants Taiwan to accept the so-called 
one China principle: that is Beijing is the central gov- 
ernment and Taiwan is only a province, an idea which 
does not comply with reality. Talks, however, have to 
be based on the real situation and not on a fiction or the 
fantasy of the Chinese leadership. 


[Szabo] They keep saying in Beijing that Taiwan wants 
independence. Chang's interpretation is as follows. 


[Chang] Well, Beijing keeps making this statement but, 
I quote the deputy, our position is that the Chinese 
Republic, that is Taiwan, is indeed an independent 
country. Our government is recognized by more than 
30 countries and Beijing's claim that Taiwan is just a 
province is wrong. It is known to everyone that Taiwan 
is an independent country called the Chinese Republic. 
Presidential elections were held in Taiwan in March 
and, obviously, presidential elections are only held in 
independent countries. Beijing's claim that Taiwan is a 
province of the People’s Republic of China is in fact an 
absurd statement. 


[Szabo] How can the contradiction between the two 
positions be bridged? 


[Chang] I think that first both sides have to recognize 
the reality. The Taiwanese Government has accepted 
as a fact that the People’s Republic of China, the 
Beijing system, is the government of the whole Chinese 
mainland. The Taiwanese Government has officially 
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adopted this position and has been acting in accordance 
with that. We have done our part by recognizing the 
system of the People’s Republic of China, but to date 
the People’s Republic of China has not been willing to 
recognize us. 

Taiwan cannot be compared to Hong Kong. The Tai- 
wanese Government is not a provincial government. The 
People’s Republic of China must realistically acknowl- 
edge this. Only on this basis can cooperation or recon- 
Ciliation talks begin. [passage omitted] 


[Szabo] Is the fact that Hong Kong will be returned to 
China within a year worrying the Taiwanese leadership 
in the current situation? 

{Chang} We think that the Beijing leadership wants 
a smooth and peaceful transfer and it would like 
Hong Kong's prosperity to continue. The question is 
whether the Chinese leadership will be able to keep its 
promises. Will it allow Hong Kong to remain free by 
not interfering in it? Will it touch the system of Hong 
Kong? (passage omitted] 

We would like Hong Kong's prosperity to continue 
because we have a significant trade with Hong Kong 
and, via Hong Kong, the Chinese mainland. Therefore, 
we would like the transfer to be smooth and successful. 


[Szabo] If the promise of two systems in one country 
comes true, can Hong Kong become a sort of model for 
a unification with Taiwan in the future? 


{Chang} Taiwan is so different from Hong Kong. There- 
fore, the form of two systems in one country cannot be 
applied here. I would rather describe the relationship 
between mainland China and Taiwan as one people in 
two states. This is more realistic. Taiwan firmly rejects 
the idea of China being the central government and Tai- 
wan a regional government. [passage omitted] 


{Szabo} Is it possible to talk about a reunification 
timetable in this situation? 

[Chang] Well, I do not believe that there will be any 
timetable as such. I do not think that the Taiwanese 
people would like to live in a communist system — that 
would be the case should reunification be implemented 
according to the conditions of the People’s Republic of 
China. Reunification can only take place when China 
introduces democracy, political reforms, and a free 
market economy, and the living standards of the people 
are getting closer to those of the Taiwanese people. 
When that time comes, the question of reunification will 
resolve itself. We do not know, however, how long, how 
many decades it will take. 


There has been a struggle within the leadership in 
China. Liberalization and reforms have not yet been 
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accomplished. Some hardliners do not want to accept 
reforms. We have to wait and see. Therefore, we have no 
reunification timetable. Reunification, however, is not 
the only option for the Taiwanese people. I think there is 
another option, too. We want to make the world realize 
that the development of relations between Taiwan and 
China is still an open question. [passage omitted) 


Taiwan: MAC Official Expects Taipei-Beijing 
Deadlock To Continue 

OW2607141596 (internet) Taiwan Central News 
Agency WWW in English 1411 GMT 26 Jul 96 


(By Philip Liu & Benjamin Yeh) 


{[FBIS Transcribed Text) Los Angeles, July 25 (CNA) 
— Taiwan's former leading negotiator with Mainland 
China said here on Thursday that he does not expect 
an about-face in the Taipei-Beijing impasse, though he 
does think civilian exchanges will move on. 


"In the foreseeable future, bilateral ties are expected 
to stabilize in a stand-off,” Shi Hwei-yow, deputy 
chairman of the Mainland Affairs Council (MAC), said, 
adding that under the present circumstances, there is 
little room for the two sides to make concessions in 
cross Taiwan-Strait ties. 


Facing agricultural problems, power struggles within 
the Chinese Communist Party, and controversy over 
the jurisdiction of the central and local governments, 
Beijing can hardly make concessions to Taiwan at this 
time, Shi said. 

Externally, Shi said, Beijing will step up its pressure 
to block Taiwan's bid to enhance its portfolio in 
the international community. “The lingering gloomy 
atmosphere will continue to loom large,” he said. 


Noting that Taiwan is already a pluralistic society, Shi 
said the island cannot possibly resume dialogue with 
the mainland under the conditions set by Beijing — 
that there is only one China, the People’s Republic of 
China [ROC]. 


Beijing unilaterally suspended the talks in mid-1995 
after ROC President Li Teng-hui's landmark U:S. visit, 
which Beijing claimed was part of Taiwan's efforts to 
permanently break from China. 


Shi, former deputy secretary-general of the Straits 
Exchange Foundation (SEF), was speaking at a seminar 
sponsored by the Grand Alliance for the Unification of 
China under the Three Principles of the People. The SEF 
is the semi-official body formed by Taiwan to handle 
bilateral exchanges with the mainland in the absence of 
official contacts. 
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Shi said Beijing overreacted to the “pragmatic diplo- 
macy” launched by the ROC particularly 
in its verbal attacks directed at Li and in the series of 
military exercises held near Taiwan by the People’s Lib- 
eration Army since the middle of last year. 

The hostile moves, Shi pointed out, caused cross-strait 
ties to regress after having stabilized in the late 1980's 
due to Taiwan's rapprochement policy. 

Although Taipei continues to facilitate civilian ex- 
changes with the mainland, Shi lamented that Beijing 
has wo! yet reciprocated, referring to the denial of Tai- 
wan trips by a number of mainland groups and its cool- 
ness to Li's call on May 20 to resume peace talks. 


Shi stressed that patience is needed to solve the current 


disputes. While noting that bilateral economic and. 


trade exchanges 2re not only complementary but also 
compeutive, Shi warned against any wis \ful thinking 
about Beijing. 


Taiwan: Customs Officials Seize Smuggied Ivory 
From Nigeria 

OW2607094296 (Internet) Taiwan Central News 
Agency WWW in English 0921 GMT 26 Jul 96 


(By Lilian Wu] 


(FBIS Transcribed Text] Taipei, July 26 (CNA) — 
Custom officials seized two tons of ivory worth about 
NT$200 million (U.S.$7.24 million) in market value 
hidden in a container Thursday afternoon (25 July]. 


Initial investigation showed that the owner of the 
container surnamed Wang had applied to import two 
containers of mahogany from Nigeria to here via Hong 
Kong. 


The two containers arrived in Keelung Harbor, north- 
eastern Taiwan, in late June. But Wang, worrying that 
he might get into trouble, then asked the customs to 
return the containers, citing damages in the process of 
transportation as reasons. 


Customs officials are required to check with the con- 
dition of the goods if the owner applied to return to 
the original country. The officials then found the ivory 
hidden in one container and mahogany in the other con- 
tainer. 


Custom officials found that the contraband, including 
six full uncut ivory tusks, weighed two tons. 


The officials suspected that the ivory might have found 
its way to smuggling ring before the authority in Nigeria 
incinerated them. 
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Taiwan: Foreign Minister Terms ASEAN Exclusion 
‘Unrealistic’ 

OW2807115696 (Internet) Taiwan Central News 
Agency WWW in English 0911 GMT 28 Jul 96 


(By Flor Wang) 


(FBIS Transcribed Text] Taipei, July 27 (CNA) — 
ASEAN’ refusal to allow the Republic of China [ROC] 
to participate in its activities is “unrealistic,” as the ROC 
plays a pivotal role in Asia-Pacific security, Foreign 
Minister John Chang said Saturday. 


Chang made the remarks at a joint news conference 
held by the ROC and seven South American and 
Caribbean nations after the closing of the two-day fifth 
ministerial conference of the Mixed Commission of 
Central American Countries and the ROC on Friday (26 
July). 


The seven nations — Belize, Costa Rica, El Sal- 
vador, Guatemala, Honduras, Panama, and Nicaragua 
— voiced unanimous support for the ROC's efforts to 
become a dialogue partner of the Association of South- 
east Asian Nations Regional Forum (ARF). 


Although the ROC has repeatedly sought to become an 
ARF dialogue partner, Chang said the chances are slim. 
"ASEAN’s decision not to let the ROC participate in its 
activities is highly impractical for security in East Asia 
and the Asia-Pacific region because the ROC exercises 
a strong influence in regional security affairs,” he noted. 


It was Chang's first talks on the issue since the 
third ARF ended Thursday in Jakarta. Mainland China, 
Russia, and India attended this year’s ARF for the first 
time as dialogue partners. 

The just-concluded ARF decided that only “sovereign 
states” are allowed to apply to become ASEAN mem- 
bers and applications must be approved by all ASEAN 
member nations. Diplomatic sources here said it will be 
more difficult for Taiwan to join ASEAN, as the new 
requirements for ASEAN membership seem specially 
aimed at Taiwan. 


The ROC government has many times asked friendly 
countries such as Singapore to speak out for Taiwan's 
bid to become an ARF dialogue partner, but the efforts 
have been quashed by Beijing, which strongly opposes 
Taiwan's participation in international activities. 

With the goal of breaking Taiwan's isolation in the in- 
ternational community, Chang also proposed to trans- 
form the annual ministerial meeting between the ROC 
and the seven Central American countries into an in- 
ternational organization with the participation of more 
Asia-Pacific countries. 
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Although the plan is still on the drawing board and 
needs more study and discussion, Chang said it would 
be a “mutually beneficial” move for countries in the two 
regions. 

Chang said Central American countries are eager to 
strengthen their relations with Asia-Pacific nations, and 
his idea to set up a permanent organization to boost 
ties between countries in the two regions has drawn an 
enthusiastic response among the ministers of the 1 -ven 


Costa Rican Foreign Minister Fernando Naranjo praised 
Chang's idea as “creative,” while Belize Agricultural 
Minister Russell Garcia hailed it as “revolutionary” and 
an opportunity to form new political alliances. 


Taiwan: Foreign Ministry To Continue Backing 
Foreign Aid Campaign 

OW2607142396 (Internet) Taiwan Central News 
Agency WWW in English 1312 GMT 26 Jul 96 


{By Flor Wang] 


(FBIS Transcribed Text] Taipei, July 26 (CNA) — The 
Ministry of Foreign Affairs said Friday that it will 
help the International Cooperation and Development 
Fund (ICDF) continue to promote the government's 
international aid campaign, but will not interfere in the 
Organization's operation. 


The ministry's statement followed rumors that the gov- 
ernment’s development program of overseas industrial 
parks ran aground after the ICDF was set up on July 
1 to replace the Ministry of Economic Affairs’ In- 
ternational Economic Cooperation Development Pund 
(IECDF), which was originally in charge of the pro- 
gram. 


The Foreign Ministry said that though it is charged 
with supervising the ICDF, the ministry has no right 


Wu Shing-chiang, director of the Foreign Ministry's 
Economic and Trade Affairs Department, said that the 
government is consistent in its policies and that all set 


policies will be carried out by the agencies responsible. 


Wu stressed that the Foreign Ministry will help the 
ICDF continue the IECDF's foreign aid project without 
meddling in its affairs. 


In line with the government's foreign aid policy, he 
said the IDCF will draw up short, miodie and | 
programs to provide friendly countries with investmeni 
and financial aid. 
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Taiwan: Joint Venture Oilfield in Kazakhstan To 
Begin Production 

OW2607142296 (Internet) Taiwan Central News 
Agency WWW in English 1312 GMT 26 Jul 96 


(By Bear Li} 


(FBIS Transcribed Text) Taipei, July 26 (CNA) — An 
oil field invested by Taiwan's Chinese Petroleum Corp. 
(CPC) in Kazakhstan is expected to begin production at 
the end of this year, CPC Chairman Chang Tzu-yuan 
said Friday. 

Overseas Petroleum Investment Co. (OPIC), a CPC 
affiliate, formed the joint venture ADK Co. with Israel's 
national oil company, the Naphtha Israel Petroleum 
Corp. (NIP) in July 1993. 


ADK then established Tenge Joint Enterprise in cooper- 
ation with Kazakhstan's state-run Uzeamunaygaz Pro- 
duction Association for the exploitation of a natural gas 
and oil field in the central Asian republic. 


So far, OPIC has invested U.S.$7.96 million and will 
secure a 33.25-percent stake in the joint venture. But 
OPIC’s stake will fall to 19.6 percent after a return on 
its investment costs. 


The oil field contains estimated reserves of 85 million 
barrels of crude oil and 27 billion cubic meters of natural 
gas, with a maximum output capacity of 20,000-30,000 
barrels of crude oil a day, Chang said. 


Production from the Kazakhstan oil field will mainly 
be sold to countries in the Black Sea and Baltic area, 
Chang said. 


The CPC has aggressively expanded its overseas busi- 
ness. In addition to the Kazakhstan joint venture, it re- 
cently reached an agreement with the mainland’s China 
National Offshore Oil Corp. (CNOOC) to jointly ex- 
plore oil reserves in the Taiwan Strait. 


The CPC has also established a liquefied petroleum gas 
distribution center in Vietnam, and invested U.S.$80 


million in a petrochemical plant in Qatar. 


Taiwan: DPP Urges Taipei To Step Up Trade Ties 
With East Europe 

OW2707120996 (Internet) Taiwan Central News 
Agency WWW in English 0900 GMT 27 Jul 96 


(By Edward Nai-kuo Han and Maubo Chang) 


(FBIS Transcribed Text) Washington, July 26 (CNA) 
— The ROC [Republic of China] should beef up its 
investment and trade ties with East European countries 
to match its diplomatic efforts in the area, Democratic 
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Progressive Party [DPP] Legislator Parris Chang said 
here on Friday. 

The chairman of the Legislative Yuan's International 
Relations Committee arrived here on Thursday night 
after a trip to five East European states as the head of 
a delegation consisting of the committee members. 


He told a group of reporters of Chinese-language media 
that Taiwan should back up its diplomatic offensive with 
strong economic and trade presence. 

Citing as an example, the scholar-turned legislator said 
that Czech President Vaclav Havel is very friendly to the 
ROC, often praising Taiwan's democratic achievement 
on public occasions. 

But, Chang added, ROC’s insignificant economic activ- 
ity has made ROC diplomats in Prague look like soldiers 
withour weapons. 

He also called on ROC political parties to follow the 
example of their Hungarian counterparts in cooperation. 
Chang pointed out that Hungarian Socialist Party, which 
won 54 percent of ballots in the last polls, is willing 
to form a broad-based coalition with several minority 
parties to ensures efficient function of the legislature. 


He dismissed as groundless the ROC opposition’s fear 
that cooperation with the ruling party is submission. 


In addition to Czech and Hungary, his East Europe trip 
also brought him and his delegation to Russia, Latvia 
and Poland. 


Earlier Friday, Chang told some 80 U.S. Congressmen 
and defense officials at a breakfast meeting that the 
United States should allow Taiwan to join its theater 
missile defense system. 

This move, he said, will free Taiwan from the threat of 
mainland China's missiles. 


Taiwan: Taipei Eacourages German 
High-Technology Businesses 

OW2607115096 (Interne: ) Taiwan Central News 
Agency WWW in English 1115 GMT 26 Jul 96 


(By Lilian Wu] 


(FBIS Transcribed Text] Taipei, July 26 (CNA) — 
Economic Affairs Minister Wang Chih-kang told a 
visiting German delegation Priday that he hopes German 
hi-tech businesses will come to Taiwan for investment. 


Wang told the delegation, which is composed of 
bankers, economic officials and business leaders, 
Taiwan imports mostly hi-precision instruments from 
Germany He expressed the hope that more German 
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hi-tech businesses could come to Taiwan to help 
upgrade Taiwan's hi-tech industry. 
Wang noted that two-way trade between Taiwan and 


Germany stood at U.S.$9.52 billion last year, with 
Taiwan suffering a trade deficit of U.S.$1.84 billion. 


Wang said the German delegation is interested in 
seeking trade opportunities here and in Taiwan's plan to 
develop itself into an Asia and Pacific operations nub. 


Noting that large German conglomerates such as 
Siemens have signed letters of intent on strategic 
alliance with the ministry to increase technical coop- 
eration with Taiwan industry, he said that it will have 
positive effect on the growth of hi-tech industry in 
Taiwan. 


Economic officials said they also discussed issues on 
environmental protection, energy, and technology. 


The 11-member delegation, led by German Vice Eco- 
nomic Affairs Minister Lorenz Schomerus, arrived here 
Wednesday for a four-day visit. The group will leave 
Saturtay. 


Taiwan: Taipei, Central American Nations May 
Form New Organization 


OW2707080496 Hong Kong AFP in English 
0751 GMT 27 Jul 96 


(By Lawrence Chung] 


(FBIS Transcribed Text] Taipei, July 27 (AFP) — 
Taiwan and seven Central American allies announced 
Saturday they may form a regional organization to 
promote relations between Central America and Asia, 
but the proposal is certain to anger China. 


“We have informally discussed the idea of expanding 
our annual conference to a standing organization,” said 
Foreign Minister John Chang. “If such an organization 
is formed, other countries, not just the seven Central 
American nations and us, Can join it.” 


The formation of such an organization could helr 
develop Central American nations’ relations with Asia, 
he said Saturday after the two-day annual meeting 
with diplomatic allies Belize, Costa Rica, El Salvador, 
Guatamala, Honduras, Nicaragua and Panama. “But this 
is still a rough proposal. Purther discussions are needed. 
We have held our joint conferences five times, and any 
organization takes time to form and develop,” Chang 
said. The proposed organization is likely to face strong 
opposition from China, which regards Taiwan as a 
renegade province and has waged a diplomatic war 
against the island since driving the nationalists there 
after the Chinese civil war in 1949. 
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The seven Central American nations are among only 31 
countries that diplomatically recognize Taipei instead of 
Last week, Chinese successfully kept the Taiwan issue 
off the agenda of the regional security forum of the 
Association of Southeast Asian nations (ASEAN) held 
in Jakarta. Indonesian Foreign Minister Ali Alatas 
described the Taiwanese-Chinese dispute as an internal 
Chinese affair. 

Taiwan has long pursued becoming a dialogue partner 
of ASEAN, but has not been successful. ASEAN this 
year chose China, Russia and India as dialogue partners, 
and decided to roll out the red carpet to welcome Burma 
as an observer to the group. 


Chang said he was disappointed that ASPAN did not 
want to include Taiwan as a dialogue partnzi, especially 
when Taiwan has contributed to the security in the Asia- 
Pacific region. On the issue of forming a Taiwanese- 
Central American organization, Costa Rican Foreign 
Minister Eduardo Stein said the Central America nations 
were interested and would look into the possibility 
carefully. “We are interested in increasing relations with 
Southeast Asia,” he said. 


Belize Agriculture Minister Russell Garcia described 
Chang's proposal as a “very good initiative.” 


E] Salvador Foreign Minister Ramon Gonzalez said 
the seven Central American nations came to Taiwan 
“not only to talk on cooperation issues, but also to 
reassert our support” for Taipei and “its bid to return 
to international community.” 


The seven representatives held two days of talks with 
Taiwan, during which they discussed 13 cooperation 
projects aimed at economic development and welfare 
in Central America. 


They also signed a joint communique Saturday pledging 
their support for Taiwan. 


Taiwan: ‘Regional Development’ With C. American 
Countries Viewed 


OW2707090696 (Internet) Taiwan Central News 
Agency WWW in English 0900 GMT 27 Jul 96 


[By Debbie Kuo] 


([FBIS Transcribed Text} Taipei, July 27 (CNA) — ROC 
[Republic of China] Foreign Minister Chang Hsiao-yen 
and his counterparts from seven Central American and 
Caribbean nations signed a joint communique Saturday 
reaffirming close bilateral and mululateral relauons 
among the countries. 
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The communique said governments of the seven Central 
American and Caribbean countries were satisfied with 
increasingly close ties with the ROC, and confirmed 
the significant contribution the dialogue made in the 
fifth ministerial conference of the Mixed Commission 
of Central American countries and the ROC to regional 
integration and development in Central America. 


Foreign ministers from El Salvador, Guatemala, Costa 
Rica, Panama, Beliz, Honduras and Nicaragua unani- 
mously voiced firm support for the ROC’s bid to join 
internatinal organizations such as the United Nations 
and the World Trade Organization. 


They also supported Taipei's endeavor in pushing 
for dialogue with the Association of Southeast Asian 
Nations (ASEAN), saying tha the ASEAN Regional 
Forum's refusal to admit Taiwan as a dialogue partner 
is “highly unrealistic.” 

In the communique, ROC Foreign Minister Chang 
Hsiao-yen agreed to proposals asking for assistance to 
plans seeking regional development and integration, and 
the consolidation of democracy in Central America. 


Chang was joined by Nicaraguan Foreign Minister 
Ernesto Jose Leal, El Salvador Foreign Minister Ramon 
Ernesto Gonzalez, Guatemala Foreign Minister Eduardo 
Stein, Costa Rica Foreign Minister Fernando Naranjo, 
Panama Vice Foreign Minister Alejandro Ferrer, Beliz 
Agriculture Minister Russell Garcia and Honduras For- 
eign Minister Delmer Urbizo Panting for the fifth min- 
isterial conference of the Mixed Commission of Central 
American countries and the ROC held Thursday and 
Friday in Taipei. 

During the two-day conference, the ministers also 
agreed to ask the Inter-American Development Bank 
(IADB) to change the ROC’s designation in the or- 
ganization from the current “Taipei, China” to “China 
Taipei,” “China-Taipei,” or simply “Taipei.” 

It was decided during the meeting that the next confer- 
ence will be heid in July 1997 in Honduras. 


Taiwan: Taipei’s Status as Major SRV Investor 
Faces Challenge 

OW2607094796 (Internet) Taiwan Central News 
Agency WWW in English 0837 GMT 26 Jul 96 


[By Elizabeth Hsu] 


(FBIS Transcribed Text} Taipei, July 26 (CNA) — Ta:- 
wan businessmen’s dominance in Vietnam is challenged 
by big business conglomerates from Japan, South Korea 
and Hong Kong, officials with the Industrial Develop- 
ment and Investment Center (IDIC) said Priday 
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The official said that supported by abundant capitz., the 
competitors are actively making inroad into the Viet- 
nam. To cope with the challenge, the ROC [Republic 
of China] government has decided in principle to inte- 
graie Taiwan's investment in the Indochinese country. 


As of June, Taiwan businesses have invested over 
U.S.$4 billion in Vietnam, leading all other countries, 
according to ID'C’s statistics. 


Taiwan investment cuwcentrates on textile and footwear 
industries. The latest investment project was launched 
by the Jin-Wen Group, which pians to invest U.S.$ 525 
million in a cultural and trade center in Ho Chi Minh 
City. 


In addition, Taiwan's Chin Fon Group has also poured 
U.S.$350 million to build cement and motorcycle plants 
in that country. 


Taiwan: Japan’s Plan To Repel Fishing Boats Said 
‘Just Reports’ 

OW2907103596 (Internet) Taiwan Central News 
Agency WWW in English 0927 GMT 29 Jul 96 


[By Debbie Kuo] 


(FBIS Transcribed Text) Taipei, July 29 (CNA) — The 
Ministry of Foreign Affairs (MOFA) Monday reiterated 
Taipei's stance that the Tiaoyutm [Diaoyutai] dispute 
should be resolved peacefully. 


MOFA spokesman Rock Leng said reports which said 
that Tokyo has decided to use patrol boats and planes if 
necessary to repel a Taiwanese protest flotilla “are just 
reports.” The Japanese government has never made an 
official statement, he added. 


Leng said Taipei has contacted Tokyo many times 
feasserting its sovereignty over the Tiaoyw’ . Islands, 
and its hope to resolve the territorial dispute with Japan 
peacefully since a Japanese right-wing group built a 
lighthouse on one of the islands about two weeks ago. 
Since then, Leng said, Japan has agreed that the 
controversy should be solved by peaceful means. 


Ministry of National Defense officials would not com- 
ment on the unconfirmed reports, emphasizing that any 
disputes involving sovereignty issue would require con- 
certed actions by all relevant agencies. 

The officials stressed that consultations should be the 
best method to settle territorial disputes, saying that 
reckless moves would tngger tension in the region. 


Beijing, which also claims sovereignty over the Tiaoyu- 
tai Isiands which lie in the East China Sea, about 200 
kilometers (125 miles) northeast of Taiwan and 300 km 
(190 miles) west of Japan's island of Okinawa, has said 
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thal it wants the matter to be settled through negotia- 
uons. 

Beijing said it hopes that all parties involved to exercise 
restraint. 


Meanwhile, a National Assembly deputy of the pro- 
independence opposition Democratic Progressive Party 
said Taiwan should “emulate Beijing” to launch missile 
test firings in waters near the Tiaoyutai Islands to show 
its determination in protect its sovereignty. 


Taiwan: Typhoon Gloria Kills Two, New Typhoon 
Poses Threat 


OW2707084296 (Internet) Taiwan Central News 
Agency WWW in English 0755 GMT 27 Jul 96 


[By Debbie Kuo] 


{[FBIS Transcribed Text] Taipei, July 27 (CNA) — 
Medium typhoon Herb, the second in less than 48 
hours, is posing increasing threat to Taiwan as it moves 
closer to the island, the Central Weather Bureau reported 
Saturday. 


Herb was centered at 1,200 kilometers east-southeast 
of Taipei at 10 a.m. packing winds of 43 meters per 
second, the storm is moving in a westerly direction at a 
speed of 22 kilometers per hour, weathermen said. 


If it keeps gathering strength, Herb could emerge as a 
strong typhoon in the next two days, weathermen said. 
The weather bureau may issue a sea warning by Monday 
morning if Herb’s direction remains unchanged, they 
added. 


Meanwhile, Gloria, the first typhoon to hit Taiwan this 
year, left two people dead, one missing and seven 
injured when it swept past southern Taiwan Friday, 
according to the Central Disaster Prevention Center. 


A kindergarten girl in Tainan county in southern Taiwan 
was killed by a fallen tree and a 53-year-old man in the 
eastern city of [lan died in a highway ditch after his 
motorcycle slipped. 


A 26-year-old man, also n Ilan, was reported missing 
after he went fishing at ‘\cw Port in the coastal city. 


Central Weather Bureau lifted land warning islandwide 
on Saturday morning but issued a warning against 
torrential rains that could linger for a couple of days 
in southwestern and southeastern parts of Taiwan. 


Gloria, which killed 22 people in northern Luzon when 
he pounded the Philippines Thursday, was a mixed 
blessing for Taiwan because the tropical storm, while 
caused a certain amount of property damage, also 
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brought a lot of badly needed rainfall, particularly to 
southern Taiwan. 


Highways, vegetable fields and fruit plantation took the 
brunt of the typhoon’s strong winds and torrential rains. 
Gloria forced the cancellation of all domestic flights to 
and from Makung, Hualien, Matsu and Quemoy. 


The Cross-Island Highway in Southern Taiwan was 
clogged by flooding and landslides while parts of 
railway systems in eastern and southern Taiwan were 
shut down. 


Gloria also cut power supply to 81,681 households in the 
affected areas and damaged numerous telephone lines. 


The medium typhoon, however, brought enough water 
to reservoirs in southern Taiwan to relieve the persisteni 
water shortage, weathermen said. 


According to a preliminary estimate by the Depart- 
ment of Agriculture and Forestry of the Taiwan provin- 
cial government, Taiwan's agricultural sector sustained 
NT [New Taiwan] $361 million (U.S.$13 million) in 
damage from tyohoon Gloria. The affected areas were 
mainly in Kaohsiung and Pingtung Counties. 


Gloria was said had hit southern Mainland China early 
Saturday. 


Taiwan: Earthquake Shakes Eastern, Other Parts 
27 jul 

OW2707080896 (Internet) Taiwan Central News 
Agency WWW in English 0753 GMT 27 Jul 96 


{By Elisabeth Hsu] 


{[FBIS Transcribed Text] Taipei, July 27 (CNA) — 
A morning earthquake with magnitude of 5.1 on the 
open-ended Richter scale shook Taiwan Saturday, the 
Seismology Center said. 


Nanau, eastern Taiwan, registered a 3.0 magnitude on 
the Richter scale, while Taipei, Ilan and Suao reported 
a level of 2. 


The tremor was recorded at 8:26 a.m., with the epicenter 
located 49.4 kilometers southeast of Ilan, northeasiern 
Taiwan, at a dept of 11.6 kilometers, the center said. 


Taiwan: Foreign Ministry Official Urges Public To 
Focus on UN Bid 


OW2607114096 (Internet) Taiwan Central News 
Agency WWW in English 1115 GMT 26 Jul 96 
{By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, July 26 (CNA) — The 
government urged the public to put aside their political 
differences and focus on the nation’s bid to enter into 
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the United Nations, an official of the Ministry of Foreign 
Affairs (MOFA) said Friday. 


Chen Chung, MOFA’s deputy director of the Depart- 
ment of International Organizations, said that civilian 
groups will travel to New York to lobby for the na- 
tion’s UN bid as in the past years before the opening of 
the UN General Assembly session Sept. 17. 


But he noted that some of the groups had advocated 
for joining the UN in the name of Taiwan in the past, 
resulting in bitter argument between pro-independence 
and pro-unification people. He urged the groups to put 
aside differences on the unification issue, saying that a 
national Consensus is needed in the nation’s bid to enter 
the world body. 


He pointed out that this is the fourth year in a row that 
the nation has pushed for the bid, and the main pitch 
this year will be to ask the UN to address the “unusual 
nature” of the ROC under the UN Resolution 2758. 


The resolution adopted in 1971 gave the China seat to 
the People’s Republic of China [ROC]. As a result, the 
21.3 million people on Taiwan have been deprived of 
their rights to be represented in the UN. 


Since the pitch for the UN bid this year is different 
from the past three years, which had urged the UN 
to address the problem of Taiwan's representation 
under the principle of universality as well as parallel 
representation of divided nations, Chen said he believed 
that it will gain wider support. 


A group of 16 nations, mostly Central American, 
Caribbean and African nations, proposed that the UN 
study the issue of Taiwan's representation in the world 
body in a July 17 letter to UN Secretary General Butrus 
Butrus-Ghali. 


The 16 nations are Burkina Fasso, the Central African 
Republic, the Dominican Republic, Dominica, El 
Salvador, the Gambia, Grenada, Guatemala, Guinea- 
Bissau, Honduras, Nicaragua, Saint Lucia, Saint 
Vincent and the Grenadines, Senegal, Solomon Islands 
and Swaziland. 


The proposal has been included in the provisional 
agenda for the 51th General Assembly plenary meeting. 
The UN Steering Committee will debate on the proposal 
after the UN General Assembly convenes. 


Chen said that the ministry expected more nations will 
co-sponsor the proposal prior to the debate by the 
Steering Committee. 


Meanwhile, Chen said that to increase the understanding 
of the nation’s bid to enter the UN, a paper printed in 
eight languages, including English, Japanese, French, 
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and Spanish, on the issue will be completed soon and 
distributed overseas. 


Taiwan: President Li on Wish for Constructive 
International Role 


OW2607094496 (Internet) Taiwan Central News 
Agency WWW in English 0920 GMT 26 Jul 96 


[By Sofia Wu] 


(FBIS Transcribed Text] Taipei, July 26 (CNA) — The 
Republic of China [ROC] hopes to re-join the United 
Nations to share its experience in political reforms and 
. economic development with other countries, President 
Li Teng-hui said Friday. 

Li made the statement while meeting with senior 
officials from seven Central American and Caribbean 
nations here to attend the third ministerial conference 
of the Mixed Commission of the Central American 
Countries and the Republic of China. 


Li said he is convinced that if the ROC is readmitted to 
the UN, it will be able to play a constructive role in the 
international community and contribute more to world 
peace and the well-being of mankind. 


“We hope the world community will respect the rights 
and dignity of the 21.3 million Chinese people in 
Taiwan, Penghu, Kinmen and Matsu, and support their 
representation in the UN,” Li said. 


He expressed his gratitude to the seven Central Amer- 
ican and Caribbean nations — Nicaragua, Beliz, Costa 
Rica, Guatemala, Honduras, Panama and E! Salvador 
— for their consistent support for the ROC’s bid to join 
major international organizations, including the UN. 


Noting that the ROC shares the same ideals of upholding 
freedom, democracy and human rights with the seven 
countries, Li said he is delighted to see the ministerial 
conference be held in Taipei. 


"I believe the meeting will have positive, profound 
effects on future cooperation between the ROC and your 
countries,” Li told his guests. 


Speaking on behalf of all other participants, Nicaraguan 
Foreign Minister Ernesto Jose Leal reaffirmed their 
countries’ support for the ROC’s UN bid. 


Leal also expressed his admiration for President Li's 
offer to make a “journey of peace” to Mainland China 
to promote rapprochement for the benefits of Chinese 
people on both sides of the Taiwan Strait. 


The ministerial conference opened Wednesday, with 
Leal and ROC Foreign Minister Chang Hsiao-yen 
jointly presiding. Other participants included El Sai- 
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vador Foreign Minister Ramon Ernesto Gonzalez, 
Guatemala Foreign Minister Eduardo Stein, Costa Rica 
Foreign Minister Fernando Naranjo, Panama Vice For- 
eign Minister Alejandro Ferrer and Beliz Agriculture 
Minister Russell A. Garcia. 


During the past two days, the participants have ex- 
changed views on ways to promote bilateral and mulu- 
lateral Cooperation in various fields as well as feasible 
Steps to support Taiwan's UN bid. 


A joint communique will be issued Saturday at the end 
of the meeting. 


Taiwan: IDB Announces Raytheon Plans for 
Missile Maintenance Center 


OW2907082996 (Internet) Taiwan Central News 
Agency WWW in English 0817 GMT 29 Jul 96 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, July 29 (CNA) — US.- 
based Raytheon Co., manufacturer of the Patriot missile 
system, is considering setting up a missile maintenance 
center in Taiwan to facilitate its penetration of the 
Asia-Pacific market, the Industrial Development Bureau 
(IDB) said Monday. 


“The proposed maintenance center will be used as 
Raytheon’s missile logistic support base in the Asia- 
Pacific region,” said an IDB official, who preferred 
anonymity. 


"The project, if realized, will give a boost to Taiwan's 
missile technology,” the official said, adding that various 
types of missiles used by the ROC [Republic of China} 
armed forces will no longer be sent to the U.S. for repair 
and maintenance. The center will also offer similar 
services to Raytheon-made missiles used in Japan and 
South Korea. 


The official said Raytheon has come up with the idea 
after more than one year of study of Taiwan's general 
investment climate and technological levels. “Raytheon 
is impressed by Taiwan's progress in electronics, infor- 
mation and missile technologies,” he added. 


As a result, the official said, the company has tentatively 
decided to set up a missile maintenance center in Taiwan 
in cooperation with a suitable joint-venture partner. 


However, the official stressed that the plan is still on the 
drawing board and won't be finalized until year’s end 


Raytheon signed an industrial cooperation agreement 
with the IDB in April 1995 in return for Taiwan's 
purchase of some NT$20 billion [New Taiwan dollars] 
(U.S$.$769.23 million) worth of its Modified Air Defense 
System (MADS). 
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Under the agreement, the Massachusetts-based company 
promised to award Taiwan companies with up to NT$45 
billion (U.S.$1.73 billion) worth of business contracts 
over the next few years, including parts purchases, 
technology transfer and joint investment projects. 


IDB officials said the Raytheon agreement is the most 
valuable offset accord the IDB has ever struck with a 


foreign arms supplier. 


To help upgrade Taiwan's missile technology, Raytheon 
has joined forces with Taiwan's Hsin Hsin Technology 
Corp. to set up a U.S.$3 million thermal battery 
production line in the northern city of Taoyuan. Some 
of the thermal batteries produced here are also sold to 
the parent company back home. 


Thermal battery involves highly sophisticated technol- 
ogy. Raytheon originally had two such plants in the 
U.S., but one of them was already closed. The Taoyuan 
plant is its first overseas production line. 


Meanwhile, Raytheon has purchased U.S.$30 million 
worth of telecommunications equipment from Taiwan's 
Tailyn Co. for sale to Latin America. Its affiliates 
Amana and Speed Queen also pian to purchase Taiwan- 
made semiconductors, telecommunications, information 
products. 


Raytheon merged with Bertle Engineering Consultancy 
early this year. Many products used in the ROC military, 
including Hawk missiles, are made by Raytheon. 


Taiwan: Taipei Mayor Wants To Visit Mainiand in 
Official Capacity 

OW2607 143396 (Internet) Taiwan Central News 
Agency WWW in English 1411 GMT 26 Jul 96 


(By Lin Wen-fen] 


{[FBIS Transcribed Text] Taipei, July 26 (CNA) — 
Taipei Mayor Chen Shui-bian said Friday that if possi- 
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ble, he would like to visit Mainland China in the capac- 
ity as a city mayor. 


Chen made the remarks after the Cabinet-level Mainland 
Affairs Council (MAC) confirmed that it will hold a 
meeting on July 29 to discuss the possibility of allowing 
the heads of local governments to visit the mainland. 


Chen said that even if government policy permits him to 
visit the mainland, whether he can make a cross-strait 
trip also depends on the mainland’s attitude. He said 
that he will not make the trip unless Beijing allows him 
to visit in the Capacity as a city mayor. 


Asked about the possibility of his inviting the heads of 
mainland governments to Taipei, Chen took a positive 
stance, saying that the exchange of government heads 
between the two sides of the Taiwan Strait would help 
to bring about a cross-strait summit meeting. 


In an effort to improve cross-strait relations, the MAC 
is expected to allow the heads of local governments to 
visit the other side of the Taiwan Strait. 


The ROC government has not formally banned main- 
land visits by the popularly-elected heads of local gov- 
ernments. But when Hsinchu Mayor Tung Sheng-nan 
and Chiayi County Magistrate Li Yah-ching applied to 
visit the mainland, their applications were denied by the 
MAC. 


Kao Koong-lian, vice chairman of the MAC, on Friday 
confirmed in a news conference that his council has 
reached consensus to allow mainland visits by the 
heads of local governments for economic or educational 
purposes. He added that the MAC would not object to 
visits by mainland local government heads to Taiwan. 
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Hong Kong like this in Hong Kong, you tend to forget about all 
Hong Kong: PRC Spokesman Says Helping those glorious days with blue skies and a gentle but 
Dissidents ‘Internal Affair’ warm breeze. Unfortunately you don’t get too many of 


OW2707060896 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 96 p 4 


[By Joe Leahy} 


(FBIS Transcribed Text] Helping Chinese dissidents in 
the territory find new home countries before next year’s 
transfer of sovereignty is a Hong Kong internal affair, 
a senior Chinese official has said. 


It was only after the handover that it would become an 
issue for China to deal with, Beijing Foreign Ministry 
spokesman Shen Guofang told the SOUTH CHINA 
MORNING POST. 


"To issue the visas before July 1 in 1997? This 
matter should be solved by the British Hong Kong 
Government. After July 1, we solve this problem,” Mr. 
Shen said. 


Mr. Shen was in Jakarta for the annual round of 
meetings between the Association of Southeast Asian 
Nations and their dialogue partners. He spoke after a 
meeting between Chinese Foreign Minister Qian Qichen 
and Canadian Foreign Minister Lloyd Axworthy. 


Mr. Shen said Hong Kong citizens should be free to 
enter and depart. 


Mr. Axworthy later said he had raised the matter of 
visas for Canadian citizens in Hong Kong but had not 
mentioned the problem of dissidents. 


"We just talked abut the importance of having a good, 
stable transition and that we could work together,” Mr. 
Axworthy said. 


“Our major concern is the visa issue. We (Canada) have 
about 100,000-pius dual passport holders and we have 
to work out good arrangements for them,” he said. 


“In the case of the dissidents, that was simply a request 
that we received from Hong Kong authorities and we'll 
accommodate and cooperate with them when, where, 
and how they require it,” he said. 


Hong Kong: Governor Muses About Hong Kong 
Future After Handover 

OW2807141396 Hong Kong RTHK Radio 4 

in English 0OSO GMT 28 Jul 96 


[By Governor Chris Patten; from the weekly program 
“Letter to Hong Kong’ } 


[FBIS Transcribed Text] | am writing this letter, watch- 
ing the rains slamming down on the terrace outside my 
window, violent and seemingly endless. When it rains 


them in July and August as you know, months when 
it’s not always easy to feel chirppy about life, unless, 
that is, your about to set off on your holidays. Those 
of us who are, while making an apology to those who 
will stay at home, find out ourselves this year in an 
even more curious position than is normal for about to 
be holiday makers. A summer holiday is always a real 
break, I think, between one year’s work and the next, 
more of a break in some ways than the New Year's hol- 
iday. But when we return in the autumn, we know that 
the countdown to the handover of sovereignty here in 
Hong Kong will have begun in earnest. As the moments 
lick away in the autumn, there will be some important 
things to decide. For instance, the identity of my suc- 
cessor, the chief executive-designate. We also hope the 
process of selection will be as open, fair, and broadly- 
based as possible. If it is not many people will wonder 
with some justice what all the fuss has been about. And 
of course, the fairer the system, the more credible the 
winner. We all want to see a chief executive emerge, 
who can command the support and loyalty of as many 
Hong Kongers as is possible. And who can draw into the 
debate about our community's future, every shade, ev- 
ery shade of opinion. A chief executive will also have to 
appeal to the world beyond Hong Kong, demonstrating 
that Hong Kong’s autonomy is for real. And that will 
be a lot easier, if the international press 1s reporting that 
the selection was open and fair. But what sort of Hong 
Kong will my successor govern? A city far more suc- 
cessful than was predicted, more successful for a start 
economically. The economic disaster so widely forecast 
simply hasn't happened. Anyone who said something 
like that should touch wood just in case, and I will do 
that now. But I will do it, knowing that the figures sull 
point the right direction. Only this week we have more 
good figures on inflation standing now and less than 
half the figure of five years ago. Hong Kong remains an 
economy on which the world is placing its bet. 


Other predictions about Hong Kong have happily come 
unstuck as well — on crime, to take one important 
example. It used to be argued that as 1997 approached, 
Hong Kong would be engulfed by a crime wave. That 
just hasn't happened. Crime did rise in 1994 and 1995, 
albeit to levels which would be regarded elsewhere in 
the world as pretty low. But this year, it has fallen 
sharply by 12.2 percent in violent crime, which is 
particularly unsettling, has fallen by a bit more. 


Do you regard Singapore as a crime-ridden city, a 
toughened violent town? Of course, you don't. But 
don't forget the crime here 1s about on a par with 
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Singapore, according to Interpol. Sometimes it’s a bit 
better; sometimes a bit worse. By most yardsticks, 
Hong Kong is remarkably unthreatening, remarkably 
peaceful. That isn’t an endorsement of complacency. 
Our commissioner of police isn’t complacent, and nor 
am I. For the victim of crime, any criminal act is 100 
percent too much. What's more, there is a worrying 
incidence of break ins and robberies, often by illegal 
immigrants, which makes people worry abou! whether 
they can really rest secure at night. We need to pay 
more attention to stamping out this sort of crime. I 
don’t want people to think that it is a sign of things 
to come. But no reason at all why 1997 should bring 
more crime to Hong Kong. We will have the same 
superb police force, which cooperates very well at the 
operational level with the police across the border. Our 
police will continue to be answerable to the government 
here. We will still have our own order, our own fight- 
crime committees, our own commitments to keeping 
Hong Kong safe. Those who worry about crime, also 
worry about a surge in corruption. That too is not some 
inevitable consequence of next year’s handover. There 
is every reason for China and Hong Kong to cooperate 
vigorously in stamping out corruption. Don’t forget that 
corruption isn’t one-way traffic. People or companies 
from Hong Kong shouldn't behave corruptly in China, 
nor mainland companies or individuals corruptly here. 
Again, if we keep our instituuion and keep the teams 
that run them as intact as poss‘ble, we should be able 
to keep corruption at bay. 


That matters very much if we are to stay successful, a 
good city in which to live, work, and raise a family. 
I am determined, so long as I have responsibility in 
this community, to stand resolutely behind every effort 
to maintain our standards and to hold at bay threats to 
undermine them. We have to retain the integrity of our 
public services, especially those in the most sensitive 
areas and in those parts of public administration which 
have a direct bearing on our autonomy, and on how the 
world sees us. We have to be equally resolute in seeing 
that the law is applied vigorously, without fail or favor, 
under the highest standards of commercial progress we 
have set and maintained. 


That may from time to ume produce unhelpful head- 
lines, but it is far better to be seen insisting on the 
proper regulation of commercial life than standing by 
while standards slip and slide. If we want to be regarded 
as a great international business center, than we have to 
act like one. Some of you may detect a familiar theme 
Starting to emerge. As ever, | am convinced the most 
important condition for Hong Kong's future success is 
a belief in ourselves. 
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Will we have a censored press and television? Not if 
the press censor themselves. Changing their editorial 
line 180 degrees in response to what they imagine is 
today politically correct. Will we have a continuation 
of democratic development after perhaps some grinding 
of gears and occasional puncture? Yes, we will. 


If people don’t shrug their shoulder and resign them- 
selves to losing one of the most precious right of citi- 
zenship. Will we have an incorrupt, accountable, well- 
served government operating under the rule of law? Yes, 
if we show how much these things matter to us. 


Hong Kong doesn’t have to be crime-ridden, doesn’t 
have to be corrupt, doesn’t have to watch standards 
slither, doesn’t have to acquire a reputation for financial 
skullduggery, doesn’t have to loose the qualities that 
have made it a great city. It’s the people of Hong Kong 
who can and will make the difference, all the difference. 
And that will be true as the hands of the clock move 
inexorably toward midnight on the 30th of June next 
year. And more to the point, it will be even more true 
afterwards. We really mustn't forget that, not even on 
holiday. 


Hong Kong: Patten Pushes Open Selection for 
Future Chief Executive 


HK2907075096 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 96 p 4 


{By Fung Wai-Kong] 


{PTS Transcribed Text for FBIS] The selection of the 
future chief executive should be as open, fair and 
broadly based as possible so that whoever gets the 
job can command public support and loyalty, Governor 
Chris Patten said. 


In a radio programme broadcast yesterday, Mr Patten 
said the chief executive-designate would lack credibility 
if the selection process was not open and fair. 


“We all hope that the process of selection will be as 
open, fair and broadly based as possible,” said the 
Governor, who is on holiday in France. 


"If it is not, many people will wonder with some justice 
what all the fuss has been about,” he said. “And of 
course, the fairer the system the more credible the 
winner.” 


Mr Patten also said his successor would be in a better 
position to demonstrate Hong Kong's autonomy if his 
selection was open and fair. He added that the chief 
executive should be able to include every shade of 
opinion in the debate about the territory's future. 


On his tasks ahead, the Governor emphasised the 1m- 
portance of keeping the integrity of the public services, 
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especially those in the most sensitive areas and those 
which have a direct bearing on Hong Kong’s autonomy 
and on how the world views it. 


The Governor dismissed the suggestion that Hong Kong 
would be engulfed by a crime wave prior to the 
handover, claiming the latest data showed the crime rate 
had fallen. 


“There's no reason at all why 1997 should bring more 
crime to Hong Kong,” the Governor said. 


He added that the territory’s anti-graft body would 
continue to vigorously stamp out corruption. 


“If we keep our institutions, and keep the teams that run 
them as intact as possible, we should be able to keep 
corruption at bay,” he said. 


Mr Patten called on Hong Kong people to stand up 
for all the virtues that made Hong Kong successful, 
such as keeping a clean, accountable and well-served 
government which operated under the rule of law. 


Hong Kong people should also speak up for their 
democratic rights and freedom both before and after 
June 30, 1997, he said. 


Hong Kong: Liberal Party Discusses Role in 
Provisional Legislature 

HK2907080696 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 96 p 4 


[By Louis Won] 


(PTS Transcribed Text for FBIS] The Liberal Party 
does not believe it will lose the support of voters if its 
members sit on the controversial provisional legislature. 


There have been concerns, especially within the pro- 
democracy camp, that those sitting on the provisional 
legislature will lose voters in the 1998 Legco election. 


They fear the “dirty jobs” which have to be done by 
the interim body — such as passing laws to counter the 
Bill of Rights Ordinance — will not be welcomed by 
the public. 

But Liberal Party vice-chairman Ronald Arculli said the 
party had thought about these concerns and still believed 
its members should sit on the provisional legislature. 


“There's a saying that if you don’t do anything, you 
can't do anything wrong,” he said. "But that’s not our 
motto. 

“We believe we are doers, we are not fence-sitters.” 


Mr Arculli said people should not assume Liberal Party 
members sitting on the provisional legislature would 
necessarily vote for everything tabled to the interim 
body. 
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He said he was confident voters would be wise enough 
to see whether his party was working in the best interests 
of Hong Kong. 


About 20 party members have expressed interest in 
joining the Selection Committee, which will choose 
the post-handover chief executive and the provisional 
legislature. 


But Mr Arculli said he would not guess how many party 
members would compete for seats in the 400-strong 
selection body and how many of them would actually 
get in. “But the more members we have sitting on the 
Selection Committee, the better,” he said. 


The party will see how it can help its members get 
onto the selection body, including lobbying for support 
within the Preparatory Committee and determining 
which categories of membership its candidates are best 
suited to. 


The selection body will include members from the 
business, professional, grassroots and religious sectors, 
as well as former political figures. 


Hong Kong: JLG Reaches Agreement on Personal 
Communications 


OW2707082796 Beijing XINHUA in English 
0823 GMT 27 Jul 96 


{[FBIS Transcribed Text) Hong Kong, July 27 (XIN- 
HUA) — The Sino-British Joint Liaison Group (JLG) 
held an expert meeting here today with an agreement 
reached on the granting of Hong Kong Personal Com- 
munications Services (PCS) licenses. 


The two sides have agreed that licenses will be granted 
to six local companies for PCS. 


Chinese representative of the JLG Chen Zuoer said 
at a press briefing today that the Chinese side has 
always held an active attitude towards Hong Kong's 
telecommunications development. 


He said that in view of the promises the British side has 
made, the Chinese side has no objection to the granting 
of six PCS licenses and the six licenses shall continue to 
be valid and be recognized and protected by the Hong 
Kong Special Administrative Region after the handover 
of Hong Kong in 1997. 


British representative Allen Paul said that the decision 
to award the six licenses will provide the Hong Kong 
consumer with more choice and higher quality services 
at competitive prices and that it will not result in a 
wastage of resources or in damaging competition. 
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Hong Kong: Agreement To Pave Way For Phone 
Revolution 

HK2907065496 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 96 p1 


(By Chris Yeung and Simon Pritchard] 


{PTS Transcribed Text for FBIS} British and Chinese 
Officials are today to strike a deal which, after a year 
of deadlock, will revolutionise Hong Kong's mobile 
telephone network. 


The Sino-British Joint Liaison Group (JLG) said yester- 
day their experts were on the verge of an initial agree- 
ment on the issuing of six Personal Communication Ser- 
vices licences and were likely to announce the deal to- 
day. 


The Government plans to grant a 10-year franchise 
to six operators for the services, which represent the 
latest generation in mobile phones. They promise to be 
cheaper, offer better signal quality, and use less power 
— meaning lighter batteries and phones. 


Local subscribers will also be able to use the services 
outside Hong Kong bringing them into line with services 
already available in Britain and in other Asian countries. 


However, a key point of the deal is that Hong Kong's 
post-handover government will conduct an interim re- 
view of the franchises to ensure there is no unhealthy 
compeution. 


It is understood the six operators are People’s Tele- 
phone, a consortuum led by China Resources; Mandarin 
Communications, led by Lai Sun Development and USI 
Holdings, Hutchison Telephone; Pacific Link, led by 
First Pacific; P-Plus, led by the Taiwan-based Pacific 
Electric Wire Cable and Star Paging. 


They are each expected to spend at leasi $1.2 billion 
on their networks. The formal agreement will be signed 
by JLG leaders Hugh Davies and Zhao Jihua after the 
summer. 


China officials initially cast doubt on the economic 
viability of issuing six licences. But Hong Kong officials 
insisted the consortiums involved wou'd not have bid for 
the franchises if they did not believe the market to be 
viable. 


One said there was no indication of a pullout from the 
bidders even though the granting of the franchise rights 
had been held up for a year. “We are confident the 
decision to grant six licences is correct,” said a source. 


A senior executive at one of the winning consortiums 
said they had not been informed of the JLG decision 
but were ready to start work on the network almost 
immediately. 
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They had promised the Office of Telecommunications 
Authority a nine-month programme to build the initial 
phase of its network, but could complete the project 
early, he said. 


Existing cellular network operators are said to have 
lobbied Chinese. officials to reduce the number of 
licences because of increased competition. 


But JLG members were persuaded that the market was 
large enough to support the new operators, while the 
four existing cellular companies had sufficient time to 
chase new business before the competition arrived, said 
Dylan Tinker, regional telecommunications analyst at 
Jardine Fleming. 


The winning consortiums are understood to have sub- 
mitted tenders that quote tariffs ranging from 70 cents 
to $1 a minute. Handsets will be charged at cost price, 
or below in some cases. 


Hong Kong: SAR’s Land Fund Biggest Ever 


HK2907065696 Hong Kong HONGKONG 
STANDARD in English 27 Jul 96 pl 


{By Lily Mak] 


{PTS Transcribed Text for FBIS] The total amount of 
the future Special Administrative Region’s Land Fund, 
to be announced this year by the Sino-British Land 
Commission. will be the largest yet, according to senior 
Chinese representative Chen Rongchun. 


Mr Chen told the Friends of Hong Kong Association Ltd 
yesterday: “Up to now, the Land Fund has had a surplus 
every year since its establishment. In recent years, the 
surplus has been increasing at a double-digit figure.” 


The total amount of the Land Fund when it was first 
established was $770 million. 


It was worth $44.3 billion in 1993 and $84.9 billion last 
year. 


“By October I will announce the performance of the 
Land Fund in the past year, and I can tell you that it is 
the greatest amount of all the previous years,” Mr Chen 
said. 


“The Land Fund was established by China during the 
transition period and the Chinese side of the Sino-Bnitish 
Land Commission will manage the fund on behalf of the 
Special Administrative Region government,” he said. 


“It is already our fund and so handing over the Land 
Fund will be an internal matter for the Chinese side. 
“The Chinese side will hand over the fund to the 
SAR chief executive when the SAR government is 
established,” he said. 
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According to the Sino-British Joint Declaration, half of 
the land premium income obtained from land transac- 
tions by the present Hong Kong government would be 
kept in banks for the SAR government by the Chinese 
side, which decides the use of the fund. 


Mr Chen said a proposal by property tycoon Li Kashing 
that the proceeds from the sale of land along the 
route of the Western Corridor Railway could be used 
for subsidising the construction of the railway was a 


possivle option. 
"We have yet to conduct a detailed study of the plan and 


it is difficult to comment, but it is one of the methods 
to be considered. 


"It will be for the SAR government to decide on the 
details.” 


Hong Kong: Business Group Preparing To Lobby 
Governor, Future Leader 

HK2907075196 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 96 p 4 


{By Catherine Ng] 


(PTS Transcribed Text for FBIS} A major business 
group says it plans to lobby the Governor and the future 
chief executive about their policy proposals for next 


year. 


Chairman of the Business and Professionals’ Faieration 
Edward Ho Sing-tin said his group would prepare a copy 
of its proposals on the formulation of government policy 
for both Chris Patten and the future chief executive. 


“Every year, the federation gives suggestions to the 
Governor. But this year, we can foresee the chief 
executive-designate will also be preparing an address 
for the Special Administrative Region government. We 
want to make our comments and input before he makes 
up his mind,” Mr Ho said. 


He said a working group would “lay down our sugges- 
uons not only on business but also on livelihood issues 
such as education”. At the federation’s annual meeting 
last month, both Mr Ho and president Vincent Lo Hong- 
sui were re-elected to their posts for terms that straddle 
the handover. 


Mr Ho said the group was planning to provide input for 
the chief executive-designate and Preparatory Commit- 
tee. 


Mr Ho said the federation had tentatively scheduled for 
a delegation to visit Beijing in April, as it had in the 
past few years. "But if by early next year everything 
has already settled down, we may decide to stay in the 
territory and get ready for the handover,” he said. 
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Hong Kong: Ningbo To Expand Cooperation With 
Hong Kong 

0W2607093496 Beijing XINHUA in English 

0835 GMT 26 Jul 96 


(FBIS Transcribed Text] Ningbo, July 26 (XINHUA) 
— Xu Yunhong, a city leader in the port of Ningbo in 
east China’s Zhejiang Province, has pledged to increase 
the city’s cooperation with Hong Kong in various areas, 
particularly in harbor construction. 


Xu, who is secretary of the Ningbo City Communist 
Party Committee, says: "Ningbo plans to build itself into 
a modern international port city. So, we need to draw 
on Hong Kong’s experience in trade, shipping, finance, 
telecommunications and tourism.” 


He noted that economic cooperation between the two 
port cities is currently in the form of capital, labor 
and land, and adds: “I think the two cities should 
cooperate with each other in technology, management 
and information in the future.” 


He asked Hong Kong entrepreneurs to assist Ningbo 
in improving its manufacturing sector and to invest in 
finance and the information industries, and said that the 
two cities have bright prospects for port construction 
and cooperation in marine shipping. 


According to Xu, the city’s Beilun Port is one of the 
hest deep-water ports in China and its first berth for 
300,000-dwt ships. Beilun also has wharves for the 
latest container ships. 


He said that he thinks the construction of the Shanghai 
international shipping center will spur the economy of 
the Chang Jiang River Delta and turn the valley into 
the locomotive driving China's economic growth in the 
future. 


Hong Kong will be connected with the Shanghai inter- 
national shipping center via Ningbo Port and gain from 
the rapid economic growth in the Chang Jiang River 
Delta, one of the most developed areas in China. 


To increase Cooperation with Hong Kong, Ningbo must 
improve its investment environment and services for 
Hong Kong companies, he said: “We should draw on 
Hong Kong's managerial expertise and look for and 
train personnel who are vital to the construction of a 
modern port city.” 


The Chinese Chamber of Commerce of Hong Kong will 
be asked to help train senior managerial personnel for 
Ningbo, he pointed out, adding that Hong Kong advisers 
will be invited to work in Ningbo. 


He said that efforts will be made to draw up plans for 
the development of various industries and development 
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zones in Ningbo, and that the plan’s targets should 
be announced to the economic community in Hong 
Kong, so that Hong Kong investors will be able to do 
better feasibility studies and increase the return on their 
investment. 


He proposed that a coordination department be set up by 
government dep»rtments in Ningbo and the Hong Kong 
Trade Development Council to help solve problems that 
will crop up. 


The coordination department should also help with eco- 
nomic information, drawing up plans for cooperation, 
and promoting economic, cultural, and technological co- 
operation, he added. 


According to Xu, from 1980 to 1995, Ningbo brought in 
1.27 billion US dollars’ worth of overseas investment, 
nearly 58 percent of which came from Hong Kong. And 
in the Ningbo Economic and Technological Develop- 
ment Zone, Hong Kong companies have contributed al- 
most 73 percent of the total investment. 


Of the 165 enterprises with at least one million dollars 
each in the zone, 83 are financed by Hong Kong com- 
panies, which also invest in the machinery, electronics, 
chemical, pharmaceutical, building materials, foodstuff, 
textile, clothing, and transport industries. 


Hong Kong: Column Criticizes U.S. Restrictions on 
Textiles 


HK2907060096 Hong Kong SING TAO JIH PAO 
in Chinese 28 Jul 96 p AY 


(From the “Later Transition Period” column by lawyer 
Jen Chih-ming (0117 2655 2494): “Textiles and U.S. 
Power Politics” ] 


{PTS Translated Text for FBIS} The United States 
suddenly plans to impose restrictions on five categories 
of textiles. it demanded that U.S. importers provide 
product certificates covering each cycle of production 
and pay bonds that are 100 percent higher than the 
value of the products. It has also threatened to send U.S. 
personnel to Hong Kong to examine factory buildings 
and find out whether any illegal transshipments are 
taking place. The Hong Kong and U.S. Governments 
have held two rounds of talks, but negotiations are still 
at a deadlock. 


The basic principle governing contemporary interna- 
tional relations is “mutual respect for territorial integrity, 
non-aggression, equality, mutual benefit, and peaceful 
coexistence.” At present, however, there are two major 
contradictions in the U.S. Government's policy; on the 
one hand, the United States is advocating free trade so 
that a large number of its products can be sold abroad to 
reduce its trade deficit. On the other hand, it is erecting 
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trade barriers to reduce the import of foreign goods so 
that sales of its own products at home will not be af- 
fected. The move to restrict the five categories of Hong 
Kong textiles is being taken because of these reasons. 
The so-called “illegal transshipments” are no more than 
a "pretext." 


Actually, the contradictions underlying U.S. trade policy 
have been fully revealed in its annual trade talks with 
China. Over the past few years, the United States has 
always used Article 301 of the U.S. Trade Law and 
intellectual property rights as negotiating chips to try 
to reduce Chinese imports. But the talks have always 
ended up in compromise. 


There are two main reasons that those talks end up 
with agreements. First, although China has regarded the 
\Jnited States as its main export market, the investment 
climate in China itself is pretty good. Second, China has 
a huge domestic consumer goods market that the United 
States cannot afford to ignore. As a result, they reach 
agreements under the principle of common interests, 
equality, and mutual benefit. Since the policy to protect 
its own products does not work in China, the United 
States can only try it in Hong Kong. 


The problem of Hong Kong’s trade surplus with the 
United States will not be solved for many years into 
the next century. That is why the United States has no 
qualms about violating the principle of “equality and 
mutual benefit” in international relations to bully a small 
region like Hong Kong. It is planning to take unilateral 
action to impose restrictions on Hong Kong products. 
As a superpower preaching and advocating free trade, 
the United States cannot justify its policy. 


Another irritating point is that U.S. Customs intends 
to send personnel to Hong Kong to examine factory 
buildings. If they really do so, this means that they are 
allowed to enforce U.S. laws in Hong Kong. This will 
severely affect Hong Kong's international status as a 
independent customs area. 


It is the Hong Kong Government's responsibility to 
defend the interests of the territory. It must urge the U.S. 
Government to rescind those restrictions. If necessary, 
it must also ask its sovereign power — the United 
Kingdom — to help in lobbying the United States. Apart 
from asking the United States to rescind the restrictions 
immediately, we must also prevent those restrictions 
from being extended to other categories of our products. 
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Hong Kong: U.S. Consulate Seeks American Firm 
To Take Garbage Back 


OW2707063796 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Jul 96 p 4 


{By Elisabeth Tacey] 


{[FBIS Transcribed Text] The U.S. Consulate has taken 
on the unusual role of trying to find an American firm 
willing to re-import a load of rejected plastic waste after 
growing pressure from Hong Kong for the shipment to 
return to its place of origin. 


But exporter ICP Industries said Hong Kong trader 
Chiang’s Brothers had accepted the shipment knowing 
it was dirty after negotiating a cheaper price as a result. 
ICP would not accept it back, a spokesman said. 


The 200-tonne shipment, mostly plastic bags mixed with 
domestic refuse including rotting food, has become a 
political hot potato since it was rejected by China for 
recycling last month. 


It has been sitting in the harbour since July 2 amid 
efforts by Chiang’s Brothers and the Hong Kong 
Government to return it. It is understood that the 
Secretary for Planning, Environment and Lands, Bowen 
Leung Powing, has been pushing the U.S. Consulate to 
act. 


The consulate said it was “legally restrained from 
forcing any U.S. firm to re-import the shipment. Such 
action would constitute a major interference in the 
commercial affairs of a private enterprise.” 


The Consulate General, however, recognised Hong 
Kong's concern and offered to help locate a U.S. firm 
willing to re-import the waste. 


Environment Assistant Secretary Angela Luk Yee-wah 
said the consulate was looking for either a recycling or 
a disposal firm. 


But an irate Paul Campbell at ICP Industries said the 
fault lay with Chiang’s and its agent in the U.S. Pacific 
Trade. 


"I can appreciate the problem for Hong Kong, but ICP 
is in no way responsible for that problem. If they are 
having trouble getting it into (China), I suggest you talk 
to Chiang’s or Pacific Trade.” 


“Pacific Trade approached us. Pacific Trade hired (in- 
spection company) SGS at our suggestion. We told them 
“it's very low end, it’s dirty, it's unwashed, it has been 
out in the field,”” he said. 


After Pacific Trade spoke to Chiang’s, a lower price 
was agreed on. 
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"Had they not wanted the material, | would certainly 
never have loaded it,” he added. 


Hong Kong: Police Urged To Work With China on 
Drug Trafficking 

HK2907081196 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 96 p6 


{By Ng Kang-chung] 


{PTS Transcribed Text for FBIS} Hong Kong police 
have been urged to widen intelligence exchanges with 
southern China after the disclosure of an increase in 
drug trafficking in Guangdong. 


Guangdong’s provincial public security bureau seized 
more than a tonne of heroin in the year to May — three 
times the total seizures made for the first half of last 
year. 


Cadres briefed a high-level Hong Kong police delega- 
tion headed by Assistant Police Commissioner (Crime) 
Dave Hodson, on the situation during a recent visit but 
maintained law and order was improving overall. 


In urging closer links, Democratic Party legislator 
James To Kun-sun said: “Intelligence exchange is very 
important because sometimes drugs may be smuggled 
from Thailand through Guangxi or Guangdong to Hong 
Kong before being moved to America. 


“You need a wide network to collect intelligence in 
order to crack down on trafficking,” he said. 


A public security bureau spokesman said drug traffick- 
ing was a key target of the “Stnke Hard” campaign. 


The country’s biggest heroin case, which was heard 
in court last month, saw a seizure of more than 500 
kilograms. 


Four Hong Kong men are detained in Shenzhen, pending 
a court verdici. 


The spokesman said Suike Hard, launched in April, 
had been generally successful. Guangdong recorded an 
overall 11 per cent drop in number of crimes in the first 
half of the year compared with the same period last year, 
he said. 


Hong Kong: Xinhua Official Congratulates Hong 
Kong © old Medalist 

OW2907055296 Beying XINHUA in English 

0539 GMT 29 Jul 96 


[FBIS Transcribed Text] Hong Kong, July 29 (XIN- 
HUA) — Zhou Nan, director of XINHUA News Agency 
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Hong Kong Branch, sent a congratulation message to- 
day to Lee Lai-san who has won a gold medal in the 
Women's Wind-surfing event at Atlanta this morning. 


In the message, Zhou said that Lee’s gold medal was 
a historic victory and a breakthrough for Hong Kong 
athletes at the Olympic Games. 


Zhou wished Hong Kong athletes more success at the 
Olympic Games. 


Local media reported that since Hong Kong’s participa- 
tion in the Olympic Games in Helsinki in 1952, it is the 
first time that a Hong Kong athlete won a gold medal 
at the Olympic games. 


Macao 


Macao: PRC Official on Major Tasks in Macao’s 
Transition 


OW2807132696 Beijing XINHUA Domestic Service 
in Chinese 1545 GMT 25 Jul 96 


{By reporter Che Yuming] 


(FBIS Translated Text] Macao, Jul 25 (XINHUA) — 
Chen Ziying, deputy director of the Hong Kong and 
Macao Affairs Office, said here today that a tremendous 
amount of work remains to be done in a little more than 
1,200 days of Macao's latter-stage transitional period. 
He said that one of the tasks is to accelerate the pace in 
solving the "three major issues”: the localization of civil 
service to let more “Macao people” display their talents 
in practice, the official status of the Chinese language, 
and the localization of laws. 


He said: Thanks to Sino-Portuguese friendly coopera- 
tion and joint efforts, gratifying progress has been made 
in resolving the three major issues. However, there is 
still a considerable distance between what has been 
achieved and what is required for the handover of the 
political power. The primary issue is that the mix of 
middle- and high-ranking civil service personnel, par- 
ticularly at the sectional and departmental leveis, falls 
far short in reflecting the fundamental reality that ethnic 
Chinese constitutes a lion's share of Macao's popula- 
tion. Therefore, the localization of the civil service has 
become a pressing and arduous task. Few of the Macao 
laws have been localized. There is not a single catalogue 
of laws that are in force, and there is a serious short- 
age of qualified legal personnel. The Chinese language 
has not been extensively popularized and used as an of- 
ficial language in government departments. If these is- 
sues are not resolved quickly, they will inevitably affect 
the administrative operations after the handover of the 
political power and affect the concrete implementation 
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of the guidelines requiring “laws to remain essentially 
unchanged.” 


Chen Ziying emphatically pointed out: “We hope that 
through friendly consultation between China and Portu- 
gal, we can come up with a timetable for resolving the 
"three major is.ues’ to let more "Macao people’ take 
part in managing Macao's affairs and become quali- 
fied personnel in practice. All personnel who want to 
involve themselves in Macao's affairs must make con- 
stant efforts to improve themselves, actively take part 
in Macao’s affairs during its latter-stage transitional pe- 
riod, and shoulder their great historical responsibility.” 


Chen Ziying continued: Studying, publicizing, and pro- 
moting Macao’s Basic Law will appear more and more 
important in the next three years. The Basic Law will 
be the fundamental law in the future Macao Special 
Administrative Region [SAR]. Studying and publiciz- 
ing this law is a long-term fundamental task. | trust that 
people of all circles in Macao will promote this work 
on top of what has been achieved. I believe that they 
will study and publicize the law with a clear objective 
and earnestly study work related to the law in light of 
Macao’s actual conditions and with reference to issues 
related to the transitional period. This is an important 
aspect of our participation in Macao's affairs during the 
transitional period. 


Chen Ziyang said: Stabilizing and developing Macao's 
economy is an important task during the transitional 
period. Macao, which is small in terms of land and 
population, lacks natural resources and market. How- 
ever, it has many favorable conditions and advantages, 
including the existence of a free port, low tariffs, a su- 
perior industrial policy, good relations with the Euro- 
pean Union, brand-name in tourism and entertainment, 
and geographical location. Macao's economy cannot de- 
velop without a stable and developed mainland. When 
Macao's economy took off in the late 1970's and the 
1980°s, the mainland was also in a period of reform, 
opening up, and vigorous development. Undoubtedly, 
"China elements” and “one country, two systems” will 
further enhance Macao's competitiveness. 


He said: We hope in the last three years of the 
transitional period, the Portuguese side will carry out, 
in a well-planned manner, more concrete work for 
Macao's development and stability. In connection with 
the measures taken by the Macao Government that are 
conducive to Macao's development and stability, the 
Chinese Government has, within its power, rendered its 
support and assistance and will continue to do so in the 
future. 
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Chen Ziying also said: Regarding the nationality issue, 
which is of grea. concern to Portuguese born in Macao, 
the Chinese Government does not insist that they be- 
come Chinese citizen. We will respect their wishes and 
allow them to choose freely to become Portuguese or 
Chinese citizen. I believe that Macao's nationality issue, 
like that of Hong Kong, will be resolved satisfactorily. 


Chen Ziying made the statement today at the Macao's 
Transition Period and Basic Law Symposium sponsored 
by the Macao Association for the Promotion of Basic 
Law. 
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